o ; Lﬂmnm

; H!
:

#
k.
1__HALF-YEAR MANAGEMENT REPORT PAGE 2
INTERIM CONDENSED CONSOLIDATED
2 FINANCIAL STATEMENTS RouE
3 CERTIFICATION PAGE 31
4 AUDITORS’ REPORT PAGE 32 £AFA“GE

bringing materials to [ife ™




HALF-YEAR MANAGEMENT REPORT

The Board of Directors of Lafarge, chaired by Bruno Lafont, met on July 27, 2011 and approved
the accounts at June 30, 2011. Further to their limited review of the interim condensed
consolidated financial statements of Lafarge, the auditors have established a report which is
included in the half-year financial report.

This half-year management report should be read in conjunction with the interim condensed
consolidated financial statements (including note 10 “Transactions with related parties”) and the
company’s Annual Report (Registration Document) for the fiscal year 2010 filed with the
Autorité des Marchés Financiers on March 22, 2011 under number D.11.0163. Lafarge operates
in a constantly evolving environment, which exposes the Group to risk factors and uncertainties
in addition to the risk factors related to its operations. A detailed description of these risk factors
and uncertainties is included in chapter 2 “Risk factors” of the company’s Annual Report. The
materialization of these risks could have a material adverse effect on our operations, our
financial condition, our results, our prospects or our share price, particularly during the
remaining six months of the fiscal year. There may be other risks that have not yet been
identified or whose occurrence is not considered likely to have such a material adverse effect as
of the date hereof.

Hereinafter, and in our other shareholder and investor communications, “current operating
income” refers to the subtotal “operating income before capital gains, impairment, restructuring
and other” on the face of the Group’s consolidated statement of income. This measure excludes
from our operating results those elements that are by nature unpredictable in their amount
and/or in their frequency, such as capital gains, asset impairments and restructuring costs.
While these amounts have been incurred in recent years and may recur in the future, historical
amounts may not be indicative of the nature or amount of these charges, if any, in future
periods. The Group believes that the subtotal “current operating income” is useful to users of
the Group’s financial statements as it provides them with a measure of our operating results
which excludes these elements, enhancing the predictive value of our financial statements and
provides information regarding the results of the Group’s ongoing trading activities that allows
investors to better identify trends in the Group'’s financial performance.

In addition, current operating income is a major component of the Group’s key profitability
measure, return on capital employed (which is calculated by dividing the sum of “operating
income before capital gains, impairment, restructuring and other”, after tax, and income from
associates by the averaged capital employed). This measure is used by the Group internally to:
a) manage and assess the results of its operations and those of its business segments, b) make
decisions with respect to investments and allocation of resources, and c) assess the
performance of management personnel. However, because this measure has limitations as
outlined below, the Group limits the use of this measure to these purposes.

The Group’s subtotal within operating income may not be comparable to similarly titled
measures used by other entities. Further, this measure should not be considered as an
alternative for operating income as the effects of capital gains, impairment, restructuring and
other amounts excluded from this measure do ultimately affect our operating results and cash
flows. Accordingly, the Group also presents “operating income” within the consolidated
statement of income which encompasses all amounts which affect the Group’s operating results
and cash flows.
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HALF-YEAR MANAGEMENT REPORT

1.1. Consolidated key figures
Sales

6 months 2" quarter

% %

(million euros) 2011 2010 Variance 2011 2010 Variance

By geographic area of destination

Western Europe 2,233 2,203 1% 1,176 1,227 -4%
North America 1,323 1,388 -5% 844 938 -10%
Middle East and Africa 1,947 1,978 -2% 1,017 1,039 -2%
Central and Eastern Europe 557 426 31% 375 299 25%
Latin America 528 374 41% 276 200 38%
Asia 1,385 1,343 3% 728 733 -1%

By business line

Cement 4,822 4,674 3% 2,661 2,657 -
Aggregates & Concrete 2,396 2,320 3% 1,372 1,403 -2%
Gypsum 754 715 5% 383 375 2%
Other 1 3 nm - 1 nm
TOTAL 7,973 7,712 3% 4,416 4,436 -

Current operating income

6 months

2" quarter

%
(million euros) 2011 2010 Variance

%
2011 2010 Variance

By geographic area of destination

Western Europe 274 284 -4% 171 238 -28%
North America (85) (74) -15% 63 72 -12%
Middle East and Africa 420 494 -15% 223 263 -15%
Central and Eastern Europe 79 65 22% 101 90 12%
Latin America 103 89 16% 57 50 14%
Asia 135 214 -37% 87 123 -29%

By business line

Cement 891 1,025 -13% 621 726 -14%

Aggregates & Concrete 29 23 26% 87 95 -8%

Gypsum 41 34 21% 23 24 -4%

Other (35) (10) nm (29) 9) nm
TOTAL 926 1,072 -14% 702 836 -16%
(1) Not meaningful
Other key figures

6 months 2" quarter
% %
(million euros, except per share data) 2011 2010 Variance 2011 2010 Variance

Net income — Group share 260 393 -34% 289 329 -12%
Earnings per share (in euros) " 0.91 1.37 -34% 1.01 1.15 -12%
Free Cash Flow ©? (163) 491 nm 159 577 -72%
Net Debt 14,260 15,160 -6%

(1) Basic average number of shares outstanding of 286 million for all periods presented above
(2) Defined as the net cash generated or used by operating activities less sustaining capital expenditures
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1.2. Review of operations and financial results

All data regarding sales, sales volumes and current operating income include the proportional contributions of
our proportionately consolidated subsidiaries.

Group highlights for the first half of 2011

= Sales increased on a like for like basis in all product lines for both the quarter and first-half, thanks to strong
volume growth driven by continued strength in emerging markets.

=  Cement prices moved progressively higher from the fourth quarter 2010 to second quarter 2011, but were
slightly down compared to the first-half last year.

= Cost inflation and foreign exchange lowered overall results and is expected to impact earnings growth for
the full year. The Group achieved 50 million euros of structural cost savings in the quarter and 100 million
euros year-to-date, on pace with the 200 million euros full-year target.

= The Group announced a project to sell its European and South American Gypsum operations to Etex
Group for an enterprise value of one billion euros while also maintaining a stake of 20% in the new entity.

= In addition to the significant divestment to Etex, the Group has secured 700 million euros out of the 750
million euros divestments targeted for 2011 and is on track to achieve at least 2 billion euros of debt
reduction in 2011.

Overview of operations: sales and current operating income

Consolidated sales and current operating income

Compared to 2010, consolidated sales for the first half of 2011 increased by 3% to 7,973 million euros, and
were stable at 4,416 million euros in the second quarter. Net changes in the scope of consolidation had a
positive impact on our sales of 2% both for the quarter and year-to-date, reflecting the consolidation of our new
cement Brazilian assets and the impact of our new cement plant in Syria. Currency fluctuations were
unfavorable (-2% year-to-date and -5% in the second quarter), driven by the depreciation of the Egyptian pound
and most currencies in Middle East and Africa, along with the depreciation of the US dollar and Indian rupee.

At constant scope and exchange rates, consolidated sales increased 3% year-to-date and 2% in the second
quarter, helped by strong volume increases in most emerging markets while volumes in mature markets showed
mixed trends. Western Europe benefited from Northern Europe rising volumes but was negatively impacted by
the tougher economic environment in Greece and Spain. In North America, the subdued economic recovery for
construction activity and poor weather in the second quarter softened the positive trends experienced in the first
part of the year.

Year-to-date, the current operating income decreased by 14% (-16% in the second quarter). Net changes in the
scope of consolidation were positive, benefiting from the effect of the new cement capacities and with the
stopping of depreciation of the UK assets as of March 1% 2011 due to their scheduled contribution to the joint-
venture with Tarmac UK (22 million euros', see Note 3.1 to the interim condensed consolidated financial
statements), but were partially offset by adverse currency fluctuations.

At constant scope and exchange rates, current operating income decreased 15% (-16% in the second quarter),
as the impact of improved volumes and cost containment measures only partially offset the impact of higher
cost inflation.

Our Cement division benefited from solid volume growth in each of our individual emerging market region, but
the difficult Greek and Spanish economic environment combined with rising costs and a negative price base
effect lowered our earnings. Our Aggregates and Concrete division experienced volume growth in France, in the
UK and in Central and Eastern Europe, while trends were contrasted in the other regions. Solid prices overall
and strong cost cutting only partially offset cost inflation. Our Gypsum division benefited from positive volumes
in most of our regions, with higher prices overall partially mitigating higher costs.

" Impact of 14 million euros for cement and 8 million euros for A&C
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Sales and Current operating income by segment

Individual segment sales information is discussed below before elimination of interdivisional sales.

Cement
6 months 2" quarter
% %
Change at Change at
constant constant
% scope and 20M 2010 % scope and
Variation | exchange Variation exchange
(million euros) rates rates
Sales before elimination o o ) o
of interdivisional sales 5,134 4,963 3% 3% 2,834 2,826 3%
Current operating income 891 1,025 -13% -14% 621 726 -14% -13%

The activity of the second quarter was marked by an acceleration of volume growth in emerging markets, while
mature market volumes showed contrasted trends. Sales benefited from our new capacities in Syria and Brazil
but were negatively impacted by currency fluctuations (-3% year-to-date and -6% on the second quarter sales).
At constant scope and exchange rates, sales increased 3% both in the second quarter and year-to-date.

At constant scope and foreign exchange rates, current operating income decreased 14% (-13% in the second
quarter), as the impact of volume increases only partially mitigated higher cost inflation and lower average
prices versus the first half of last year. However, price increases continued to be announced or implemented in
certain of our markets in the first half of 2011 and prices continued to rise progressively when compared to
fourth quarter 2010 and first quarter 2011 levels.

WESTERN EUROPE

Sales: € 945 million at end of June 2011 (€ 968 million in 2010)
€ 513 million in the second quarter of 2011 (€ 560 million in 2010)

Current operating income: € 218 million at end of June 2011 (€ 223 million in 2010)
€ 145 million in the second quarter of 2011 (€ 187 million in 2010)

At constant scope and exchange rates, domestic sales decreased 2% in the first semester (+5% in the first
quarter and -8% in the second quarter). Positive volume trends experienced in the UK, and to a lesser extent, in
France (where June sales were impacted by labor disruptions) were offset by volume declines in Spain and
Greece. Prices were slightly below the level of the first semester 2010, but were stable when compared to fourth
quarter 2010. The current operating income decreased 8% in the first half (27% in the second quarter) due to
cost inflation, the labor disruptions in France, and the impact of the low level of activity in Greece and Spain,
partly mitigated by cost control measures and higher carbon credit sales (incrementally 19 million euros higher
compared with the first half 2010).

NORTH AMERICA

Sales: € 539 million at end of June 2011 (€ 570 million in 2010)
€ 339 million in the second quarter of 2011 (€ 385 million in 2010)

Current operating income: € -31 million at end of June 2011 (€ -15 million in 2010)
€ 32 million in the second quarter of 2011 (€ 42 million in 2010)

At constant scope and exchange rates, domestic sales decreased 2% in the first semester (+5% in the first
quarter and -6% in the second quarter). After a first quarter showing volume improvement for both United States
and Canada, the second quarter experienced volume declines, with a slow economic recovery in the region that
is keeping the construction market at low levels and our United States markets being impacted by floods.
Average prices were below the first half 2010 levels due to declines that occurred in the second half of 2010 in
the United States, while prices in Canada were solid overall. These lower sales combined with higher variable
costs, resulting in lower current operating income.
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EMERGING MARKETS

Sales: € 3,650 million at end of June 2011 (€ 3,425 million in 2010)
€ 1,982 million in the second quarter of 2011 (€ 1,881 million in 2010)

Current operating income: € 704 million at end of June 2011 (€ 817 million in 2010)
€ 444 million in the second quarter of 2011 (€ 497 million in 2010)

In_the Middle East and Africa region, domestic sales at constant scope and exchange rates increased 4%
(+8% in the second quarter). Solid market trends continued with our volumes up in most countries.

Higher production levels in Algeria and Nigeria, the new line started last year in Uganda and our new plant in
Syria allowed us to further capture the market growth opportunities. In Irag, volumes returned to double digit
volume growth in the second quarter, rebounding from the flat volumes experienced in first quarter.

In Egypt, residential construction continued to be active while the political context continued to slow down
infrastructure projects. Jordan continued to be affected by new capacities while the South African construction
market remained weak.

Prices were at 2010 year-end level, but lower than the first half 2010 level, mostly due to Egypt. At constant
scope and exchange rates, the current operating income decreased 5% year-to-date, and 4% in the second
quarter, hindered by rising costs and prices below last year levels. Current operating income was also
negatively impacted by the depreciation of the Egyptian pound and most of the other currencies of this region.

In Central and Eastern Europe, domestic sales at constant scope and exchange rates increased 22% year-to-
date (19% in the second quarter), bolstered by strong volume increases in Poland and Russia, reflecting
improved market trends versus the first half 2010. Prices improved overall, notably in Russia. The current
operating income grew 8% at constant scope and exchange rates (+7% in the second quarter), as higher
volumes and prices successfully more than offset cost inflation and lower carbon credit sales (incrementally 2
million euros less compared with the first half 2010).

In_Latin America, positive market trends and well-oriented prices drove the 11% domestic sales increase at
constant scope and exchanges rates (13% in the second quarter). The region continued to benefit from the
contribution of our new assets in north-east Brazil. At constant scope and exchange rates, current operating
income decreased 6% year-to-date, but increased 2% in the second quarter, as higher sales and cost cutting
measures successfully offset cost inflation.

In_Asia, domestic sales were up 3% (+6% in the second quarter) at constant scope and exchange rates while
current operating income decreased 37% (-25% in the second quarter) due to higher cost inflation, particularly
fuel costs, compounded by lower price base effect. While down compared to last year, pricing did incrementally
move higher when comparing first half 2011 versus the fourth quarter 2010 levels.

In China, our volumes were up 23% year-to-date, on the back of strong demand and the stabilization of our new
plants that started at the end of 2010, but were not sufficient to offset the higher coal costs. Malaysia benefited
from a solid market and well-oriented prices offsetting the strong rise in input costs. In the Philippines,
government infrastructure projects continued to be delayed and our volumes and prices were down. In India, the
market growth was somewhat subdued in the first half in our regions and our earnings were impacted by the
strong increase of input costs and the negative price base effect. In South Korea, volume improvement
continued in the second quarter, with price gains in the second quarter partially offsetting higher fuel costs.
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Aggregates & Concrete

6 months 2" quarter
% %
Change at Change at
constant constant
% scope and 20M 2010 % scope and
Variation | exchange Variation exchange
(million euros) rates rates
Sales before elimination o o 59 o
of interdivisional sales 2,401 2,321 3% 4% 1,375 1,403 2% 1%
Current operating income 29 23 26% -25% 87 95 -8% -18%

At constant scope and exchange rates, Aggregates and Concrete sales increased 4% year-to-date and 1% in
the second quarter, with positive volumes trends in France, UK and Eastern and Central Europe, while the
improvement in volumes in North America in the first quarter was not renewed in the second one, partly due to
adverse weather. Overall, prices were well-oriented across most of our regions and activities.

At constant scope and exchange rates, current operating income decreased 25% year-to-date (-18% in the
second quarter), as the impact of higher prices only partly offset cost inflation. In particular, distribution costs
were significantly impacted by the increase in fuel prices.

AGGREGATES AND OTHER RELATED PRODUCTS

Sales: € 1,129 million at end of June 2011 (€ 1,080 million in 2010)
€ 676 million in the second quarter of 2011 (€ 691 million in 2010)

Current operating income: € 22 million at end of June 2011 (€ 15 million in 2010)
€ 67 million in the second quarter of 2011 (€ 67 million in 2010)

At constant scope and exchange rates, sales of pure aggregates increased 5% year-to-date (1% in the second
quarter), with well-oriented prices but lower volumes in North America and in the UK in the second quarter.
Strong cost cutting measures continued to be implemented in all regions and helped limit the impact of delivery
cost increases.

In Western Europe, higher volumes in France and to a lesser extent in the United Kingdom partially mitigated
the increase in costs and the impact of government austerity measures and lower private construction activity
on Greek and Spanish results.

In North America, while West Canada volumes continued to be positive, volumes were overall down 4% year-
to-date due to adverse weather in the second quarter, while price gains partially offset cost rises.

In the other regions, improvements were observed in Central and Eastern Europe, notably in Poland, while
other markets showed contrasted trends, with South Africa and Egypt markets being down.
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CONCRETE AND OTHER RELATED PRODUCTS

Sales: € 1,450 million at end of June 2011 (€ 1,411 million in 2010)
€ 795 million in the second quarter of 2011 (€ 811 million in 2010)

Current operating income: € 7 million at end of June 2011 (€ 8 million in 2010)
€ 20 million in the second quarter of 2011 (€ 28 million in 2010)

At constant scope and exchange rates, sales of ready-mix concrete increased 3% year-to-date (flat in the
second quarter), due to the strong benefit of favourable prices and higher volumes in the first quarter. Cost
containment measures and sales of our value-added products helped earnings, but price increases only partially
offset cost inflation, leading to lower current operating income.

In Western Europe, earnings improved strongly with the combined effect of higher volumes mostly due to
France, cost-cutting and price gains to offset cost inflation.

In_North America, strong cost containment and improved volumes fully absorbed cost inflation and slightly
lower prices and unfavourable product mix.

Elsewhere in the world, trends were contrasted, with India and Poland showing higher volumes but earnings
were impacted by a slower South African market and the slowdown of infrastructure projects in Egypt.

Gypsum
6 months 2" quarter
% %
Change at Change at
constant constant
2011 2010 % scope and 2011 2010 % scope and
Variation = exchange Variation exchange
(million euros) rates rates
Sales before elimination 762 725 5% 5% 387 381 2% 4%
of interdivisional sales
Current operating income 41 34 21% 17% 23 24 -4% -5%

Plasterboard volumes were up 5% both year-to-date and in the second quarter, benefiting from the progressive
improvements observed in the residential sector in most of our markets.

At constant scope and exchange rate, our sales increased 5% (4% in the second quarter), with prices well-
oriented. Current operating income improved by 7 million euros compared to the first half 2010, reflecting the
higher volumes and the continuous cost cutting that more than offset the impact of higher paper and energy
costs.
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Other consolidated income statement items

Other elements € -50 million at end of June 2011 (€ -110 million in 2010)
of the operating income € -23 million in the second quarter of 2011 (€ -69 million in 2010)

Other elements of the operating income primarily reflect the impact of disposals, impairments, restructuring, and
legal actions. In the first half of 2011, net gains on disposals were 25 million euros compared to 45 million euros
in 2010, and mainly include the gain on the sale of the A&C business in Portugal. Other operating expenses
were 75 million euros in the first half 2011 versus 155 million euros in 2010, and mainly comprise restructuring
costs, costs on on-going disposals and accelerated depreciation of some assets in Western Europe. In the first
half 2010, the Group recorded closure and impairment costs of a paper plant in Sweden, the impairment of
assets located in Western Europe and South Korea due to the impact of the economic environment, and
restructuring costs in various locations.

Finance costs € 410 million at end of June 2011 (€ 283 million in 2010)
€ 225 million in the second quarter of 2011 (€ 200 million in 2010)

The largest part of finance costs are financial expenses on net indebtedness which increased to 419 million
euros in the first half of 2011, compared with 372 million euros in the first half of 2010, mainly reflecting the
increase in interest rates. The decision of Standard & Poor’s to downgrade our Ion%-term credit rating from BBB-
to BB+ (outlook stable) and our short-term credit rating from A3 to B on March 17, 2011 had negligible impact
on the net finance costs of this semester. On a full year basis, the application of the step-up clauses on some of
our bonds will generate 21 million euros and 62 million euros of additional financial costs for 2011 and 2012,
respectively.

The average interest rate on our gross debt was 5.6% during the first half of 2011 as compared to 5.2% in the
first half of 2010.

Foreign exchange resulted in a gain of 42 million euros in the first half 2011 (loss of 34 million euros in 2010),
mostly relating to loans and debts denominated in currencies for which no hedging market is available.

Other finance costs and income included the gain of the disposal of Cimpor shares for 160 million euros in
2010. Excluding this one-off item, other financial costs slightly decreased to 33 million euros, compared to 37
million euros in the first half of 2010 and mainly comprise bank commissions and the amortization of debt
issuance costs.

Income tax € 113 million at end of June 2011 (€ 157 million in 2010)
€ 110 million in the second quarter of 2011 (€ 156 million in 2010)

The effective tax rate was 24.2% in the first half 2011. It was 23.1% in the first half 2010, due to the gain on the
disposal of Cimpor shares that was not taxable.

Non-controlling interests € 92 million at end of June 2011 (€ 116 million in 2010)
€ 57 million in the second quarter of 2011 (€ 66 million in 2010)

Certain subsidiaries with minority interests generated lower earnings in the first half 2011 than in 2010, due
primarily to lower volumes, notably in Egypt and Jordan.

Net income, Group share? € 260 million at end of June 2011 (€ 393 million in 2010)
€ 289 million in the second quarter of 2011 (€ 329 million in 2010)

Net result, Group share decreased 133 million euros versus the first half 2010, as the latter benefited from the
one time gain of 160 million euros for the sale of the investment in Cimpor.

Earnings per share € 0.91 at end of June 2011 (€ 1.37 in 2010)
€ 1.01 in the second quarter of 2011 (€ 1.15 in 2010)

The earnings per share decreased to €0.91 versus €1.37 in the first half 2010, reflecting the decrease in net
result, Group share, while the average number of shares was stable at 286 million.

2 Net income/loss attributable to the owners of the parent company
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Consolidated statement of cash flows

Net cash used by operating activities in the first half was € 33 million in the first half of 2011 (net cash
provided by operating activities was € 607 million at the end of June 2010).

Half of this 0.6 billion euros reduction reflects the decrease of cash flows from operations, the other half coming
from the evolution of the change in strict working capital.

The decrease of cash flows from operations comes from the decrease in the EBITDA (0.2 billion euros) and the
increase in finance costs and tax paid (0.1 billion euros), notably due to the interests paid on a bond issued in
April 2010, and the impact of the progressive withdrawal of temporary tax holidays in certain countries.

Due to the particularly optimized level of the strict working capital level at the end of 2010 and the usual impact
of seasonality of our sales, the variation of strict working capital increased in the first half by 0.7 billion euros,
versus an increase of 0.4 billion euros last semester.

Net cash used in investing activities amounted to € 438 million (€ 696 million in the first half of 2010).

Sustaining capital expenditures were contained at 130 million euros in the first half 2011 compared to 116
million euros in the first half of 2010.

Capital expenditures for the building of new capacity decreased to 368 million euros from 550 million euros in
the first half of 2010, and reflect mainly major cement projects such as the extension of our capacities in Eastern
India, China and Nigeria.

Including the acquisitions of ownership interests with no gain of control®, acquisition had a net impact of 89
million euros on our net debt, versus 52 million euros in the first half 2010.

Disposals of 106 million euros (105 million euros in the first half of 2010) mainly comprise the proceeds of the
sale of our A&C business in Portugal and the cash received from the sale of several industrial assets and lands.

Consolidated statement of financial position

At June 30, 2011 total equity stood at € 16,827 million (€18,224 million at the end of December 2010) and
net debt at € 14,260 million (€13,993 million at the end of December 2010).

The decrease in equity reflects mostly the non cash impact of translating our foreign subsidiaries assets into
euros, given the depreciation of various currencies in countries where we operate against the euro between
December 31, 2010 and June 30, 2011 (negative impact of 1.2 billion euros in equity).

The increase of 0.3 billion euros of the net consolidated debt mainly results from the impact of the capital
spending and acquisitions (0.6 billion euros) mitigated by divestments (0.1 billion euros) and the positive
translation impact (0.4 billion euros) coming primarily from the depreciation of the US dollar against the euro
during the period.

3 Acquisitions of ownership interests with no gain of control were 51 million euros excluding a 51 million euros third-party put,
already recorded as debt, that was exercised in the first quarter.
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Update on our divestments

During the period, Lafarge has pursued its actions to reduce debt while optimizing its portfolio. In this respect,
three divestment operations were recently announced, representing 1.5 billion euros of net cash proceeds to be
received.

On May 12, 2011, Lafarge announced the sale of its cement and concrete assets in the southeast United States
to the Colombia-based conglomerate Cementos Argos for an enterprise value of 760 million dollars.

On July 14, 2011, Lafarge announced that the Group has entered into exclusive negotiations with Etex Group
for the sale of its European and South American Gypsum assets at an enterprise value of 1 billion euros. Under
this proposed agreement, Lafarge would receive net cash proceeds of approximately 850 million euros and in
addition would receive a 20% interest in the new partnership, which would combine the European and South
American Gypsum activities of both Groups. This project will be submitted to the relevant authorities, notably
anti-trust authorities. Moreover, there will be an information and consultation process with the relevant employee
representative bodies.

Lastly, on July 22, 2011, Lafarge announced the sale of its Australian Gypsum operations to Knauf for net
proceeds of 120 million euros. The completion of this deal is expected to be in the third quarter of 2011.

Outlook for 2011

Overall the Group continues to see cement demand moving higher and estimates market growth of between 2
to 5 percent in 2011 versus 2010. Emerging markets continue to be the main driver of demand and Lafarge
benefits from its well balanced geographic spread of high quality assets.

Overall pricing is expected to be stable to slightly higher for the year in the context of a high cost inflation
environment.

This document may contain forward-looking statements. Such forward-looking statements do not constitute
forecasts regarding the Company’s results or any other performance indicator, but rather trends or targets, as
the case may be. These statements are by their nature subject to risks and uncertainties as described in the
Company’s annual report available on its Internet website (www.lafarge.com). These statements do not reflect
future performance of the Company, which may materially differ. The Company does not undertake to provide
updates of these statements.

More comprehensive information about Lafarge may be obtained on its Internet website (www.lafarge.com),
under Regulated Information.
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. Interim condensed consolidated financial statements

Consolidated statement of income

& months At December 31,

[T ELICE, ENCEDE e Share Gatal 2011 2010 2010
Revenue 7973 72 4,416 4 4356 16,169
Cozt of zales (B,187) [5,815) (3,278 (3,179) [12,015)
Selling and administrative expenses [S60) [5249) (436 [421) 1,713)
Operating income before capital gains, impairment,

restructuring and other 926 1,072 02 B36 2,441
Gains on dizposals, net 25 45 20 25 45
Cither operating income [expenses) (75 [155) (43 [94) [317)
Operating income &76 162 679 76T 2,169
Finance costs (5377 (547 (272 (2907 1 ,069)
Finance income 127 264 47 a0 346
Income from sssocistes (17 13) 2 (161 [16)
Income before income tax 465 (113 456 551 1,430
IRcorme tax (113) (157 (110 (136]) [316)
Het income 352 509 346 395 1,114

Ot af which part altribotable to:

- Owners of the parent of the Group 260 393 289 32a §27
- Maon-controlling interests 92 116 57 =15 287
Earnings per share

Het income - attributable to the owners of the parent company

Basic earnings per share 0.5 1.37 1.0 115 289
Diluted earnings per share 0.9 1.37 1.0 1.15 289
Basic average number of shares outztanding (in thousands) 286132 286,084 286162 286,084 286,087

T ST ST OES SN ST ATPER S R (o WIS AP ENTY R T OIS e RS S S TR
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Consolidated statement of comprehensive income

& months 2" guarter At December 3,

Smiine euroey 2011 2011 2010 2010
Het income 352 509 346 395 1,114
Available for sale investments - [133) - - (135
Cazh-flowe hedge instruments - - (8 (3 12
Actuarial gains §(lozses) 1 (113 [297 [56] [54]
currency translation adjustments (1,249 2313 (258 1,143 1,173
Incame tax on other comprehensive iNcome (=)} 36 12 29 &
Other comprehensive income for the period,

net of income tax (1,254) 2,096 (313) 1,083 490
Total comprehensive income for the period (902) 2,605 13 1,478 2,104
Out of which part altvibotable to:

- Owners of the parent of the Group (6 2 266 (= 1,304 1,712
- Mon-controlling interests (2] 339 27 174 34z

T ST ST LT S S A S S IS (o RS ST (e el TS S S S e

Available-for-sale investments

In 2010, the unrealized gain on the shares of Cimentos de Portugal (CIMPOR), which amounts to 148 million
euros, has been transferred to the consolidated statements of income further to the sale of this asset.

Currency translation adjustments
Change in cumulative exchange differences on translating foreign operations from January 1, 2011 to June 30,

2011 (closing rate) comprises 582 million euros due to the depreciation of the Egyptian pound, the US dollar
and the Iragi dinar compared to the euro currency.
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Consolidated statement of financial position

fmillior et At June 30, At December 31,

20311 2010 2010
ASSETS
HOH CURREHT ASSETS 31,633 36,479 34,752
Coodwill 13,027 14 667 14 327
Intangible azzets B11 1,437 GE1
Property, plant and equipment 16,161 18,500 17912
Investmerts in associstes 406 372 422
Cther financial assets Ta3 1,004 863
Derivative instrumernts ay ez 7a
Deferred income tax 273 411 459
Cther receivables a1 - -
CURREHT ASSETS 8,529 8,244 T,742
Inventories 1 665 1,883 1,647
Trade receivables 2,324 2414 1,774
Cther receivables 2e0 1,056 a7
Derivative instrumernts SE 118 SE
Cash and cash equivalents 1,860 2773 3,294
Azsets held for sale 1,664 - -
TOTAL ASSETS 40,162 44,723 42,494
EQUITY & LIABILITIES
Common stock 1,146 1,146 1,146
Additional paid-in capital 9 B51 9629 9 640
Treasury shares (7 (267 (267
Retained earnings 5,71 5,365 5616
COther reserves [k==10)] (287 (255
Foreign currency translation (992 1,143 123
Equity attributable to owners of the parent company 14,999 16,670 16,124
Mon-controlling interests 1,828 1,946 2,080
EQUITY 16,827 18,616 18,224
HOH CURREHT LIABILITIES 16,208 17,865 16,765
Deferred income tax 866 932 g7
Penszion & other employves benefits liabilties 1,035 1,302 1,108
Provisions 582 633 633
Long-term dekit 13 601 14 BET 14 098
Derivative instrumernts 45 13 57
Cther payables b= - -
CURREHT LIABILITIES 1127 8,242 7,505
Pension & other employee benefits liabilties 132 124 139
Provisions 96 166 146
Trade payables 1,964 2,050 1,996
Cther payables 1,779 2477 1,642
Income tax payable 162 284 314
Short term debt and current portion of long-term debit 2E10 2805 3184
Derivative instruments g0 236 g4
Lighilties azsociated with azsets held for sale 304 - -
TOTAL EQUITY AHD LIABILITIES 40,162 44,723 42,494

T ST ST LT S S A S S S (o RS ST (e (Rl e ST S S S TR
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Consolidated statement of cash flows

6 months 2" quarter December 31,
Sl ook 2011 2010 21 2010 2010
HET CASH PROVIDED BY (USED IH) OPERATING ACTIVITIES
Het income 352 509 346 395 1,114
Adinstments for incoime ahd expenses Which are hoh cash or hot related
to aperating activities, finahcial expenses of income taxes:
Depreciation and amortization of assets 554 &7a 2E9 285 1173
Impairment lozzes 25 an 13 54 154
Incotme from associates 1 13 (27 16 16
[Gains) on dispozalz, net [25) (48] (207 [26) [45)
Finance costs (income) 410 2583 225 200 723
Imcome taxes 113 157 110 156 316
Cthers, net (including dividends received from equity affilistes) ¥l 18 7 2 (3007
Change in operating warking capital tems, excluding financial expenses
and income taxes (see analysis below) [E97) [343) (2007 (=8 3924
Het operating cash generated before impacts of financial
expenses and income taxes e | 1,249 748 1,042 3,505
Caszh payments for financial expenses [493) (434 (3423 (301) [8145)
Caszh payments for income taxes (271 (208 [7m (a3 (414
Het cagh used in operating activities (33) GOT 236 633 2172
HET CASH PROVIDED BY (USED IH) IHVESTIHG ACTIVITIES
Capital expenditures (=207 [E79) [25E6] [314] 1,331
Investment in subsidiaries and joirt vertures* E=)] 141 (9 3] [27]
Investmert in azsociates =) (1 (53 (17 3]
Imvestment in available for sale investments (21 (24 1 (=) 191
Dizposals** 106 105 95 =12] 209
Met decrease (increase) in long-term receivables (221 [am ] (497 (73]
Het cash provided by (used in} investing activities (438) (696) (169) (314) (1,244)
HET CASH PROVIDED BY (USED IN) FIHAHCIHG ACTIVITIES
Capital increase (decrease) - owners of the parent company 4 13 2 & 26
Capital increase (decrease) - non-cortralling interests - - - - 15
Acquisitions of ovwnership interests with no gain of contral (102 - 121 - -
Dizpo=al of ownership interests with no loss in control (4 - (4 - 139
Dividends paid - - - - [275)
Dividends paid by subsidiaries to non-controling interests (141 (2100 (115) (1a) (274)
Proceeds from izsuance of long-term debt 157 G04 111 266 2,207
Fepayment of long-term dekt [a70] (240 (547 4 1,174
Increase (decrease) in short-term debt 200 109 217 132 [326]
Het cash provided by (used in) financing activities (T68) 476 (348) 218 i

Tl SO ST T S S MRS G e A i Cme e CnT e SR e
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6 months 2" guarter At December 31,

il euroesF 2011 2010 2011 2010 2010
Increase ! (decrease) in cazh and cash equivalents (1,239} 187 (281) 552 966
Met effect of foreign currency translation on cash and cash equivalents
and ather non monetary impacts (a5 166 (27) 5& 108
Cazh and cazh equivalents at beginning of vearferiod 3,294 2,220 2265 2153 2220
Cash and cash equivalents at end of the year/period

q year/p 1,960 2,773 1,960 2,773 3,294
* Net of cash and cash equivalents of companies goquived 2 - = - 35
** Net of cash ahd cash equivalents of campanies disposed of & z2 2 - 23
SUPPLEMENTAL DISCELOSURES
Analysis of changes in operating working capital items {697} (343} (200} (58) 354
(Increase) ! decrease in inventories [158) (167 (413 30 a7
(Increase) J decrease in trade receivables (774 (=07 (4067 (373 g3
(Increase) J decrease in other receivables — excluding financial and income
taxes receivables (131 44 (143 74 30
Increase f{decrease] in trade pavables 239 161 225 171 1749
Increase fidecrease] in other payvables — excluding financial and income
taxes payvables 9 [25] a6 42 [35)

Fle SRS R S S SRS G e A T Cme e T ST ST S S e TR
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Consolidated statement of changes in equity

Equity
: Additional | Foreign bl Hon-
_ . Treasury Retained Other 1o owners -
of wiich: : paid-in CUrrency controlling

shares earnings reserves ) of the
Treasury translation interests
shares

Quistanding

parent
company

i

Balance at January 1, 2010 286,453,376 380, 148 1,146 9,620 (27) 5,555 (370} (947) 14,977 1,823 16,500

Met income 343 393 e 509
Cther comprehensive income, net of income tax (217) 2,090 1,873 223 2,096
Total comprehensive incore far the period 393 (&17) 2,090 2 266 339 2605
Dividends (575 (575) (227 (802)
lzzuance of common stock (exercize of stock options) 463

Share based paymerts 9 9 9
Treasury shares {16, 470) 1 (& (F) (F)
Cther movements — non-controlling interests 11 1
Balance at June 30, 2010 286,453,779 363,678 1,146 9,629 (26} 5,365 (587) 1,143 16,670 1,946 18,616
Balance at January 1, 2011 286,453,779 363,558 1,146 9,640 (26} 5,816 (555) 123 16,144 2,080 18,224
Met income 260 260 92 352
Cther comprehensive income, net of income tax (5] [1,115) (1,120} [134) (1,254}
Tota! comprehensive Incame for the period 260 a) (1,118) (B60) 4z} (202)
Dividends (288 (288) [164) (452)
lzzuance of common stock (exercize of stock options) - -
Share bazed payments 11 1 1
Treasury shares (1500 9 (9 - -
Changes in ownership with no gaindozs of control (31 (8) (53] (61)
Cther movements — non-controlling interests 7 7
Balance at June 30, 2011 286,453,779 233,448 1,146 9,651 (17} 5,771 (560} (992) 14,999 1,828 16,827

TR TSI RO G S AT S e (e A T R T R ST S S E TR
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Notes to the interim condensed consolidated financial statements

Note 1. Business description

Lafarge S.A. is a French limited liability company (société anonyme) governed by French law. Our commercial name
is “Lafarge”. The company was incorporated in 1884 under the name “J et A Pavin de Lafarge”. Currently, our by-
laws state that the duration of our company is until December 31, 2066, and may be amended to extend our
corporate life. Our registered office is located at 61 rue des Belles Feuilles, 75116 Paris, France. The company is
registered under the number “542105572 RCS Paris” with the registrar of the Paris Commercial Court (Tribunal de
Commerce de Paris).

The Group organizes its operations into three divisions: Cement, Aggregates & Concrete and Gypsum.

The Group’s shares have been traded on the Paris stock exchange since 1923 and have been a component of the
French CAC-40 market index since its creation, and also included in the SBF 250 index.

As used herein, the terms “Lafarge S.A.” or the “parent company” refer to Lafarge a société anonyme organized
under French law, without its consolidated subsidiaries. The terms the “Group” or “Lafarge” refer to Lafarge S.A.
together with companies included in the scope of consolidation.

Interim condensed consolidated financial statements are presented in euros rounded to the nearest million.

The Board of Directors examined these interim condensed consolidated financial statements on July 27, 2011.

Note 2. Summary of significant accounting policies
2.1 — Interim condensed consolidated financial statements

The Group’s interim condensed consolidated financial statements at June 30, 2011 have been prepared in
accordance with IAS 34 — Interim Financial Reporting. They do not include all the IFRS required information and
should therefore be read in connection with the 2010 annual report.

The accounting policies retained for the preparation of the Group interim condensed consolidated financial
statements are compliant with the International Financial Reporting Standards (“IFRS”) as endorsed by the European
Union as of June 30, 2011 and available on http://ec.europa.eu/internal_market/accounting/ias/index_fr.htm.

These accounting policies are consistent with the ones applied by the Group at December 31, 2010 and described in
the Note 2 of the Group consolidated financial statements of the 2010 Annual Report except for the points presented
in paragraph 2.2 New IFRS standards and interpretations — infra.

The measurement procedures used for the interim condensed consolidated financial statements are the followings:

= Interim period income tax expense results from the estimated annual Group effective income tax rate
applied to the pre-tax result of the interim period excluding unusual material items. This estimated annual
tax rate takes into consideration, in particular, the expected impact of tax planning operations. The income
tax charge related to any unusual item of the period is accrued using its specific applicable taxation (i.e.
specific taxation for gains on disposals).

= Compensation costs recorded for stock options, employee benefits are included on a prorata basis of the
estimated costs for the year. For the countries where the Group’s pension and other post-retirement benefit
obligations and related plan assets are the most significant — i.e. the United States of America, Canada and
the United Kingdom — actuarial valuations are updated at the end of June and the related amounts of
pensions and other employee benefits recognized in the interim statement of financial position are adjusted
accordingly. For the other countries, actuarial valuations are performed annually and amounts recognized in
the interim statement of financial position are based on estimates made at the end of the previous year.

In addition, within the framework of the current context of economic crisis affecting some of its markets, the Group
performed as of June 30, 2011, a review of indicators of impairment relating to goodwill allocated to Cash Generating
Units (CGUSs) or group of CGUs. This analysis included a review of estimates used for Greek CGUs and did not
indicate an impairment situation as of June 30, 2011, based on a discount rate above 10% equivalent to the one used
as of December 31, 2010, which included a country risk premium factoring in the effects of the crisis.
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2.2 — New IFRS standards and interpretations

IFRS standards and IFRIC interpretations applicable from January 1%, 2011

The new IFRS and interpretations effective from January 1% 2011, listed in the Note 2.27 — Accounting
pronouncements at the closing date not yet effective — to the notes of the Group consolidated financial statements of
the 2010 Annual Report (page F 22), had no material impact on the Group interim condensed consolidated financial
statements at June 30, 2011.

Early application of standards

The Group has not early adopted standards and interpretations that are not yet mandatorily effective at January 1%
2011.

2.3 — Seasonality

Demand for our cement and aggregates & concrete products is seasonal and tends to be lower in the winter months
in temperate countries and in the rainy season in tropical countries. We usually experience a reduction in sales on a
consolidated basis in the first quarter during the winter season in our principal markets in Europe and North America,
and an increase in sales in the second and third quarters, reflecting the summer construction season.

Note 3. Significant events of the period

3.1 — Agreement between Lafarge and Anglo American

On February 18, 2011, the Group and Anglo American plc announced their agreement to combine their cement,
aggregates, ready-mixed concrete, and asphalt & contracting businesses in the United Kingdom, comprising Lafarge
Cement UK, Lafarge Aggregates and Concrete UK ("Lafarge UK") and Tarmac Quarry Materials ("Tarmac UK"). The
completion of this transaction, which will form a 50:50 joint venture, is conditional upon regulatory approvals.

In compliance with IFRS 5 — Non-current assets held for sale and discontinued operations, Lafarge UK ‘s assets and
liabilities that will contribute to this joint venture have been grouped since February 18, 2011 in the consolidated
statement of financial position on the lines “ Assets held for sale ” and “ Liabilities directly associated with assets held
for sale”, respectively. The depreciation charge on depreciable assets also ceased from that date (22 million euros
impact as of June 30, 2011).

As of June 30, 2011, the line “Assets held for sale” amounts to 1,664 million euros and essentially comprises goodwill
and property, plant and equipment. The line “Liabilities directly associated with assets held for sale” amounts to 304
million euros and notably comprises trade payables.

Lafarge UK’s businesses that will contribute to the joint venture are not discontinued operations according to IFRS 5
(see Note 2.26 of the Group consolidated financial statements of the 2010 Annual Report — page F 21). Accordingly,
the amounts included in the statements of income and the statements of cash flows related to these businesses are
not presented separately for the current period and all prior periods presented in the financial statements.

3.2 — Acquisition of additional interests in Lafarge India PVT Limited

Following the exercise by the minority shareholder of its put option, the Group acquired 5.62% of additional interests
in Lafarge India PVT Limited for an amount of 51 million euros, reflected on the statement of cash flows on the line
“Acquisition of ownership interests with no gain of control”.

This acquisition has no impact on the evolution of the Group’s net financial debt over the period since, in accordance
with accounting principles related to put options on shares of subsidiaries, the Group recorded as at December 31,
2010 a debt for this put exercise price.

3.3 — Disposal of the Aggregates & Concrete activities in Portugal

The Group has disposed of the integrality of its Aggregates & Concrete business in Portugal (29 concrete
plants and 4 aggregates quarries) to the Portuguese construction group Secil. The approval by the Portuguese
competition authorities has been obtained in June 2011. The net impact of this disposal is 62 million euros, net
of cash disposed of, in the statement of cash flows on the line “Disposals” and 19 million euros for the net gain
on disposal, in the statement of income on the line “Gains on disposals, net”.
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3.4 - Capital increase reserved for Group’s employees

The Group launched in May 2011 a share capital increase reserved for Group’s employees. The settlement and
delivery will take place on July 29, 2011 (no proceeds have been collected as of June 30, 2011). The employees
have the option to pay upfront, or over a 12-month or 24-month period. The gross proceeds will amount to 29 million
euros.

Note 4. Business segment and geographic area information

In accordance with IFRS 8 — Operating segments, the information presented hereafter by operating segment is the
same as that reported to the Chief Operating Decision Maker (the Chief Executive Officer) for the purposes of making
decisions about allocating resources to the segment and assessing its performance.

The Group operates in three operating segments (Cement, Aggregates & Concrete and Gypsum), defined as
business segments, each of which represents separately managed strategic operating segments that have different
capital requirements and marketing strategies. Each segment develops, manufactures and sells distinct products.

=  The Cement segment produces and sells a wide range of cement and hydraulic binders adapted to the needs of
the construction industry;

= The Aggregates & Concrete segment produces and sells aggregates, ready mix concrete, other concrete
products and, relating to paving activities, other products and services;

= The Gypsum segment mainly produces and sells drywall for the commercial and residential construction sectors.
Other and holding activities, not allocated to our core operating segments, are summarized in the “other” segment.

Group management internally evaluates its performance based upon:

» operating income before capital gains, impairment, restructuring and other, share in net income of
associates; and

» capital employed (defined as the total of goodwill, intangible and tangible assets, investments in
associates and working capital).

Group financing, notably treasury process (including finance income and finance expenses), and income taxes are
managed at Group level and are not allocated to segments.

The accounting policies applied to segment earnings comply with those described in Note 2 to the Consolidated
Financial Statements of the 2010 annual report.

The Group accounts for intersegment sales and transfers at market prices.

For the geographical information, the revenue is presented by region or country of destination of the revenue.

As mentioned in note 3.1, the assets and liabilities of the Group’s cement, aggregates, ready-mixed concrete, and
asphalt & contracting businesses in the United Kingdom have been grouped since February 18, 2011 in the
consolidated statement of financial position on the lines “ Assets held for sale ” and *“ Liabilities directly associated
with assets held for sale”, respectively. The amounts included in the statements of income related to these
businesses are not presented separately as of June 30, 2011 and for 2010 comparative periods. Business segment
and geographical information presented below reflects accordingly these elements.
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(a) Segment information

June 30, 2011

Aggregates
{million euros) ST LS & Concrete

Statement of income

GrOss FeEvenUEe 5,134 2.4 TE2 1 2595
Less: intersegment (A2 (=) () - [325]
Revenue 4,822 2,396 754 1 7,973

Operating income before capital gains,

impairment, restructuring and ather a1 29 41 [358) 926
Gains on disposals, net 3 Yl - 1 25
Cther operating income (expenses) [42) (12 (1) (200 [7a)
Inciudding lmpalrment on assets and pooawil (20 i3) - - (Z5)
Operating income 8§52 38 40 (53) 876
Fimance costs (537
Finance income 127
Income from associates 4] 1 2 - (11
Income taxes (113
Het income 352

Other information

Depreciation and amortization (353 (115 (407 (217 (=59
Cther segmert non cash income (expenses) of

opetating income (39 11 17 - (111
Capital expenditures 379 3 22 33 S07
Capital employed 24,794 4752 1,480 a5 22

Balance Sheet

Segment azsets 28055 5928 1,874 931 37 303
OFf which Investments In associates 221 34 136 15 406
Azzets held for sale 1123 445 - 93 1 EE64
Unallocated assets fa) G4a0
Total Assets 40,162
Seamert liabilties 2614 1,005 335 1,874 5,828
Liahilties associsted with azsets held for sale 120 144 - 40 304
Urallocated lisbifties and ecquity ™ 34,030
Total Equity and Liabilities 40,162

s Deferved tax assets ahd derivative instroments

&) Detarred tax abiiity, financial debt, derivatives Instriiments and equity
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June 30, 2010 Aggregates

{million euros) & Concrete

Statement of income

GrOss revenue 4 963 2,32 725 2 g,011
Leszs: intersegment [289) (13 (100 1 [299)
Revenue 4,674 2,320 15 3 i,M12

Operating income before capital gains, impairment,

restructuring and other 1,025 23 a4 (10 1,072
Gainz on disposals, net 43 1 - 1 45
Cther operating income (expenses) (99 141 (371 &) [155)
Incinding impairment oh assets ahd gooawilr {58) (B} {1E) - &)
Operating income 969 10 (3} M4 962
Finance costs (5477
Fimance income 264
Incoime from associstes (14) 3 ) i (13)
Income taxes (1577
Het income 509
Other information

Depreciation and amortization [383) (1297 421 (241 [27E)
Cther segmert non cash income (expenses) of

operating income (821 5 300 3 (1047
Capital expenditures 556 Fa 32 20 E79
Capital employed 28,535 o764 15749 (360 Fa515
Balance Sheet

Segment assets 32,796 717 2 006 2187 44 106
OFf which Investments In associates 198 a7 1351 & 372
Unallocated assets (@) B17
Total Assets 44,723
Segment liabilities 2832 1,189 354 2 Ee1 7 036
Urallocated lisifties and eouity ™ 37 B5T
Total Equity and Liabilities 44,723

s Deferved tax assets ahd derivative instroments

&) Detarred tax abiiity, financial debt, derivatives Instriiments and equity
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December 31, 2010 Aggregates

{million euros) & Concrete

Statement of income

Cross revenus 10,280 5003 1 441 3 16817
Less: interseamert (624) (5] (19 - (5450
Revenue 9,656 5,088 1,422 3 16,169

Operating income before capital gains, impairment,

restructuring and other 2,230 !B 58 (B3] 2441
Gainz on dizposalz, net al [a) - - 45
Cther operating income (expenses) [245) [28) (49) 9 (3171
Including impalrment an assets and gooawill (126) (11} (17 - {(134)
Operating income 2,01 183 9 (54) 2,169
Fimance costs (1,069
Finance incame 346
Income from associates [26) 5 a - (161
Income taxes [31E)
Het income 1,114

Other information

Depreciation and amortization [F75) [2EE) (85 (47 (1,173
Cther .seg.ment non cash income (expenses) of (100 55 () i (108
operating income

Capital expenditures 1,060 165 G4 39 1,331
Capital employed 26,780 5,200 1,511 27 33,762
Balance Sheet

Segment azsets 31,330 6,354 1,900 2257 41 &7
OF whdch Investments In associates 236 34 134 18 422
Urallocated assets @ 623
Total Assets 42,494
Segment liabilities 2797 1,07 3 1,762 5479
Urallocated lisbifties and ecuity ™ 36515
Total Equity and Liabilities 42,494

) Detarred tax assets and derivative instroments

i) Defarred tax Babiity, financial debt, derivatives Instriiments and equity
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(b) Geographic area information

In presenting information on the basis of geographical segments, segment revenue is based on the geographical
location of customers. Non-current assets are allocated to segments based on their geographical locations.

Non-current assets include goodwill, intangible assets, property, plant and equipment and investments in associates.

June 30, 2011 June 30, 2010 December 31, 2010
Hon-current Hon-current Hon-current
Revenue assets Revenue assels Revenue assets

il etrouei

Western Europe 2,233 5,161 2,203 7,004 4,313 6,355
OFf which:

Frapce 1,211 2437 1,132 2333 2176 2345
United Kingdom* 434 549 447 1,650 ane 1,550
Spaln 132 1,008 147 1,016 289 1,012
Horth America 1,323 5,619 1,388 6,700 3,336 6,427
OFf which:

United States (alata 4 492 a1 S427 1,719 4917
Canada B35 1128 G637 1,273 1617 1,210
Middle Ea=t and Africa 1,947 11,793 1,978 13,473 3,903 12,621
OFf which:

Egyiat 270 2478 383 3106 714 2804
Algeria 274 3,039 227 3343 444 3,07
Central and Eastern Europe 557 2,269 126 1,939 1,043 2,015
Latin America 528 1,467 3rd 1,563 894 1,527
OFf which:

Brazif 328 1,045 195 1,082 229 1,072
Asia 1,385 3,896 1,343 4,296 2,680 41477
Total 7973 30,205 T2 34,975 16,169 33,322

" TECRE A T O CLTE St i e Dl A BT redales v e recdR sl st oo s ses e o mae
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Note 5. Earnings per share

The computation and reconciliation of basic and diluted earnings per share for the periods ended June 30, 2011,
June 30, 2010 and December 31, 2010 are as follows:

6 months December 31,

2011 2010

Numerator (in million euros)
Net income attributable to owners of the parent of the Group 260 393 827

Denominator (in thousands of shares)

Weighted average number of shares outstanding 286,132 286,084 286,087
Total potential dilutive shares 937 319 249
Weighted average number of shares outstanding — fully diluted 287,069 286,403 286,336
Basic earnings per share (euros) 0.91 1.37 2.89
Diluted earmings per share (euros) 0.91 137 2.89

Note 6. Debt

The debt split is as follows:

At June 30, At December 31,

ey e 2011 2010 2010
Long-term debt excluding put options on shares of subsidiaries 13,539 14,797 14,033
Put options on zhares of subsidiaries, long-term G2 70 53
Long-term debt 13,601 14,867 14,096
Shu:urt.-t.erm debt and current partion of long-term debt excluding put options on shares of 2433 2681 2980
subsidiaries

Put options on shares of subsidiaries, shart-term 177 224 204
Short-term debt and current portion of long-term debt 2,610 2,905 3,184
Total debt excluding put options on shares of subsidiaries 154972 17478 17,013
Total put options on shares of subsidiaries 239 294 267
Total debt 16,211 17,772 17,280
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Analysis of debt excluding Put options on shares of subsidiaries by maturity:

At June 30, At December 31,
il evrasi 2011 2010 2010
Repayable in more than five years & 051 2917 G F26
Fepayable hetween one and five years 7458 &880 ¥ anr
Long-term debt 13,539 14,797 14,033
Fepayable hetvween six morths and one year B53 1519 1,102
Repayable in less than six months 1,780 1,162 1,878
Total debt 15,972 17,478 17,013

At June 30, 2011, 157 million euros of short-term debt have been classified as long-term based upon the Group’s
ability to refinance these obligations on a medium and long-term basis through its committed credit facilities. In
addition, the drawdown for an amount of 500 million euros on the 1,654 million euros syndicated credit line of which
the final expiration date is July 2013, is also classified as a long-term debt.

The short-term debt that the Group can refinance on a medium and long-term basis through its committed credit
facilities is classified in the statement of financial position under the section “Long-term debt”. The net variation of this
short-term debt is shown in the statement of cash flows in “Proceeds from issuance of long-term debt” when it is
positive, and in “Repayment of long-term debt” when it is negative. At June 30, 2011, the net variation of this debt
amounted to a decrease of 67 million euros (compared to an increase of 186 million euros at June 30, 2010 and a
decrease of 212 million euros at December 31, 2010).

Interest rate

The average spot interest rate of the debt after swaps, as at June 30, 2011, is 5.8% (5.2% as of June 30, 2010 and
5.5% as of December 31, 2010).

The average interest rate on net debt after swaps is 6.2% during the first six months of 2011 compared to 5.8% for
the first six month of 2010 and 5.8% for the full year 2010.

Securitization program

The Group entered into multi-year securitization agreements, with respect to trade receivables as described in the
Note 17 of the Group consolidated financial statements of the 2010 Annual Report.

Under the programs, some of the French, North American, British and Spanish subsidiaries agree to sell on a Trade
receivables therefore include sold receivables totaling 855 million euros as of June 30, 2011 ( 912 million euros as of
June 30, 2010 and 680 million euros as of December 31, 2010).

The current portion of debt includes 692 million euros as of June 30, 2011, related to these programs (419
million euros as of June 30, 2010 and 533 million euros as of December 31, 2010) and the non current portion of debt
(334 million euros at June 30, 2010, corresponding to the North American securitization agreement) has been
completely reclassified in the current portion of debt as at December 31, 2010.

The European securitization agreements are guaranteed by subordinated deposits and units totaling 163
million euros as of June 30, 2011 (159 million euros as of June 30, 2010 and 147 million euros as of December 31,
2010).

Put options on shares of subsidiaries

As part of the acquisition process of certain entities, the Group has granted third party shareholders the option to
require the Group to purchase their shares at predetermined conditions. These shareholders are either international
institutions, such as the European Bank for Reconstruction and Development, or private investors, which are
essentially financial or industrial investors or former shareholders of the acquiring entities. Assuming that all of these
options were exercised, the purchase price to be paid by the Group, including debt and cash acquired, would amount
to 255 million euros at June 30, 2011 (283 million euros at December 31, 2010).

Out of the outstanding put options at June 30, 2011, 193 million euros can be exercised until June 30, 2012. The
remaining 62 million euros can be exercised for part starting 2014 and for part starting 2015.
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Put options granted to non-controlling interests of subsidiaries are classified as debt. Out of the total options granted
by the Group, the options granted to non-controlling interests amounted to 239 million euros and 267 million euros at
June 30, 2011 and December 31, 2010, respectively, the remaining options were granted on shares of joint ventures.

This specific debt is recorded by reclassifying the underlying non-controlling interests and recording goodwill, since
no put option was granted since January 1% 2010, in an amount equal to the difference between the carrying value of
non-controlling interests and the value of the debt (121 million euros and 128 million euros at June 30, 2011 and
December 31, 2010, respectively).

Note 7. Equity

(a) Dividends

The following table indicates the dividend amount per share the Group approved in 2011 for the year 2010 (paid in
July 2011) and the one approved in 2010 for the year 2009 (paid in July 2010).

JEUCE, EXCER CtREriee dmaTatedl 2010 2009

Total dividend (million euros) 255 a75
Baze dividend per share 1.00 2.00
Increazed dividend per share 1.0 2.20

(b) Other comprehensive income — part attributable to the owners of the parent company

The roll forward for the period of other comprehensive income, for the part attributable to the owners of the parent
company, is as follows:

Gainsflosses) Recycling to
arising during income At June 30, 2011
the year statement

At December 31,

2010

Change in unrealized gainsAlosses) on

available for sale investmerts 22 - - 22
Gross value 1| - - 3
Deferred taxes (9] - - IEE)]

Change in unrealized gainsKlosses) on cash
flowe hedge instruments (34 17 17 (347
Gross value (437 (261 26 (431
Deferred taxes 9 9 )] 9
Change in actuarial gainsflozses) (243 (21 - (248
Gross vale [¥25) 1 - (724
Deferred taxes 182 (3] - 176
Total Othor resorves (3535) 22) 7 (B60)
Total Foraiqn carroncy transfation 123 {1.715) - {992
Total other comprehensive income {d32) {1.737) LF {1.552)

(c) Changes in ownership interests with no gain / loss of control

As of June 30, 2011, changes in ownership interests with no gain/loss of control have an impact of - 61 million
euros on equity and essentially reflect the purchase price consideration of ownership interests.
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Note 8. Legal and arbitration proceedings

In the ordinary course of its business, Lafarge is involved in a certain number of judicial and arbitral proceedings.
Lafarge is also subject to certain claims and lawsuits which fall outside the scope of the ordinary course of its
business, the most significant of which are summarized below.

Provisions for the charges that could result from these procedures are not recognized until they are probable and
their amount can be reasonably estimated. The amount of provisions made is based on Lafarge’s assessment of the
level of risk on a case-by-case basis and depends on its assessment of the basis for the claims, the stage of the
proceedings and the arguments in its defense, it being specified that the occurrence of events during proceedings
may lead to a reappraisal of the risk at any moment.

Germany — Cement: Following investigations on the German cement market, the German competition authority, the
Bundeskartellamt, announced on April 14, 2003, that it was imposing fines on the major German cement companies,
including one in the amount of 86 million euros on Lafarge Zement, our German cement subsidiary for anti-
competitive practices in Germany. Considering that the amount of the fine was disproportionate in light of the actual
facts, Lafarge Zement has brought the case before the Higher Regional Court, the Oberlandesgericht, in Disseldorf.
Moreover, on August 15, 2007, Lafarge Zement partially withdrew its appeal. Consequently Lafarge Zement paid an
amount of 16 million euros on November 2, 2007 and reduced the related provision of the same amount.

Finally, the Court’s decision related to the remaining part of the appeal has been given on June 26, 2009, exempting
Lafarge Zement partly and reducing the remaining fine very significantly to 24 million euros. Lafarge Zement has
appealed to the Supreme Court on the basis of legal grounds. The decision of the Supreme Court could be given in
the year 2011.

Assessment on the merits of a potential civil action brought by third parties to obtain damages may depend on the
outcome of the above mentioned procedure. There has been no development on this potential civil action at this
stage further to the decision of the Disseldorf Appeal Court.

The global provision in connection with this case amounts to 24 million euros as of June 30, 2011.

Competition: Also on competition matters, there are three industry-wide inquiries which do not constitute legal
proceedings and for which no provision has been recorded:

+ in November 2008, the major European cement players, including Lafarge, were investigated by the European
Commission for alleged anti-competitive practices. By a letter dated 6 December 2010, the Commission notified
the parties of the opening of an official investigation (which do not constitute a statement of objection), while
reminding them that at that stage, it did not have conclusive evidence of anti-competitive practices. The alleged
offences, which will be the subject of the detailed investigation, involve restrictions of commercial trade in or upon
entry to the EEA, market sharing, and coordination of prices on the cement and related markets. In the case of
Lafarge, seven (7) countries are quoted: France, the United Kingdom, Germany, Spain, the Czech Republic,
Greece and Austria. The Commission’s investigation is ongoing and Lafarge is answering to its requests. The
date of its closure is unknown and no conclusion can be drawn at this stage.

* in South Africa, an inquiry on the cement industry was opened by the competition authorities in 2009. In the
absence of recent procedural step, the level of risk cannot be appreciated at this stage. Should the Competition
Commission of South Africa decide to refer the matter to the Competition Court, this case will be reassessed.

e In India, on June 15, 2011, our subsidiary Lafarge India PVT Ltd has been notified by the Competition
Commission of India (CCI) of an investigation report alleging violations of the Indian competition laws since 2005
by the national and regional cement market players, including our subsidiary. The latter, which is the least
significant player in terms of market share among the implicated companies, vigorously defends itself against the
allegations. The ICC’s decision could be held in the second half of 2011 after hearings of the implicated
companies. No conclusion on the outcome of this procedure can be drawn at this stage.

United States of America — Hurricane Katrina: In late 2005, several class action and individual lawsuits were filed
in the United States District Court for the Eastern District of Louisiana. In their Complaints, plaintiffs allege that our
subsidiary, Lafarge North America Inc., and/or several other defendants including the federal government, are liable
for death, bodily and personal injury and property and environmental damage to people and property in and around
New Orleans, Louisiana. Some of the referenced complaints claim that these damages resulted from a barge under
contract to Lafarge North America Inc. that allegedly breached the Inner Harbor Navigational Canal levee in New
Orleans during or after Hurricane Katrina. On May 21, 2009, the Court denied plaintiffs’ Motion for Class Certification.
At this stage, only individual cases may be tried. The Judge trial involving the first few plaintiffs commenced in late
June, 2010 and briefing to the Court closed in October. In a ruling dated January 20, 2011, the Judge ruled in favor
of our subsidiary, Lafarge North America Inc. These plaintiffs filed a Notice of Appeal but subsequently decided to
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withdraw it. Lawyers for the plaintiffs have indicated that they will seek to pursue other individual's claims against our
subsidiary.

Lafarge North America Inc. vigorously defends itself in these actions. Lafarge North America Inc. believes that the
claims against it are without merit and that these matters will not have a materially adverse effect on its financial
condition

India / Bangladesh: The Group holds, jointly with Cementos Molins, 59% of Lafarge Surma Cement which is
operating a cement plant in Bangladesh. This cement plant is supplied by its Indian affiliate with limestone extracted
from a quarry in the Meghalaya region of India. These operations in Bangladesh are consolidated under the
proportionate method and contribute to the Group’s total assets for around 95 million euros as of March 31, 2011. At
a hearing on February 5th, 2010, the Supreme Court of India decided to suspend the mining activities of the quarry,
due to the fact that its location is today regarded as a forest area, making it necessary to obtain a new mining permit.
By a favourable decision dated July 6th, 2011, the Supreme Court has declared to see no reason to interfere with the
past decisions of the Ministry of Environment and Forest granting the clearances to our subsidiary during the course
of the project (including site clearance dated June 1999, Environmental Impact Assessment clearance dated August
2001 and revised in April 2010 and the Stage 1 Forest Clearance dated April 2010). Accordingly the Court decides to
stand vacated its interim order dated February 5 2010 suspending the mining activities of our subsidiary and to allow
the application filed by our subsidiary to obtain a new clearance from the Ministry of Environment and Forest. Further
to this decision, our subsidiary is in the process of validating if new administrative clearances are needed before
restarting its mining activities.

Finally, certain Group subsidiaries have litigation and claims pending in the normal course of business. The resolution
of these matters should not have any significant effect on the Company’s and/or the Group's financial position, results
of operations and cash flows. To the Company's knowledge, there are no other governmental, legal or arbitration
proceedings which may have or have had in the recent past significant effects on the Company and/or the Group's
financial position or profitability.

Note 9. Commitments and Contingencies

The procedures implemented by the Group allow all the major commitments to be collated and prevent any
significant omissions.

i etrcnd Lezzthan 1 year 1toSyears  Morethan 5 At June 30, At December 31,

years 2011 2010

COMMITMENTS GIVEH

Commitments related to operating activities

Capital expenditures and ather purchase obligations 455 o76 312 1,396 1,206
Operating leases 204 520 2949 1,023 ard
Cther commitments 241 152 15 355 4654
Commitments related to financing

Securities pledged - - 243 243 263
Aszzets pledged 126 439 133 595 TIa
Other guarartees 43 55 g 106 147
Scheduled interest payments (1) 534 2435 1,352 4 521 4 931
Met scheduled chligation on interest rate swaps (2) 14 3 - 17 16
Commitments related to scope of consolidation

Indemnification commitments 207 171 3 351 385
Put options to purchase shares in joint-ventures 16 - - 16 16
COMMITMENTS RECEIVED

Unuzed confirmed credit ines 100 3,418 - 3518 3839
Indemnification commitments - 2,240 140 2,380 2511

£ St iRt ane TR S erat e i parisie rate ane eoiTpRe Cur (e el oo e rates i el st ulme ST Siodealiled dotanas ranmneints e S Enest agmments oo

AR Eeiamee e Msframrets, S S o AT AT o CrTRTRE ARG i SE T AT SSRE
L Srtheabeled it e maTherms G e Maniaihie dag G the S EneT are comeL e e ned s B rates ir et st ulbime ST
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9.1 — Commitments given

(a) Commitments related to operating activities

In the ordinary course of business, the Group signed contract for long term supply for raw materials and energy.
The Group is committed as lessee in operating leases for land, quarries, building and equipment. The amount in off-
balance sheet commitments corresponds to future minimum lease payments.

(b) Commitments related to scope of consolidation

As part of its divestment of assets transactions, the Group has granted indemnification commitments, for which the
exposure is considered remote, for a total maximum amount still in force at June 30, 2011 of 381 million euros.

9.2 — Commitments received

As part of its acquisition of assets transactions, the Group received indemnification commitments for a maximum
amount of:

- 2,240 million euros relating to the acquisition of Orascom Cement in 2008;

- 140 million euros relating to the acquisition of cement operations in Brazil from Votorantim in 2010. The
Group in addition received specific warranties to cover specific assets, properties and agreements related to
the transaction.

The Group received an indemnification commitment unlimited in amount further to the acquisition in 2008 of 50% of
Grupo GLA from the former partners of Orascom Cement.

In addition, the European Bank for Reconstruction and Development (EBRD) increased late 2009 by 15% its minority
stake in our cement operations in Russia. Starting from December 2015, the Group will have the right to buy back
this additional minority stake at fair market value. Assuming that this call option is not exercised, the Group could be
induced to sell all or part of its own stake to a third party or to the EBRD.

Note 10. Transactions with related parties

There were no significant related-party transactions during the period neither evolution in the nature of the
transactions as described in note 30 of the Consolidated Financial Statements included in the Group 2010 annual
report.

Note 11. Subsequent events

The Group committed to these following plans to sell European, South American and Australian Gypsum operations
in July 2011. As a result, classification criteria of IFRS 5 are not met as of 30 June 2011.

Project to sell European and South American Gypsum operations
The Group announced July 14, 2011, a project to sell its European and South American Gypsum operations at an
enterprise value of 1 billion euros.

Under this proposed agreement, the Group would receive net cash proceeds of approximately 850 million euros and
in addition would receive a 20% interest in the new partnership, which would combine the European and South
American Gypsum activities of both Groups.

In 2010, Lafarge's European and South American Gypsum operations generated consolidated sales of 895 million
euros and EBITDA of 115 million euros.

This project will be submitted to the relevant authorities, notably anti-trust authorities and will be subject to
information and consultation process with the appropriate employee representative bodies.

Disposal of Australian Gypsum operations

The Group announced July 22, 2011, the sell of its Australian Gypsum operations for an amount of approximately
120 million euros.

In 2010, Lafarge's Australian Gypsum operations generated an EBITDA of 13 million euros.
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CERTIFICATION

Certification

We certify that, to our knowledge, the condensed consolidated financial statements for the half year have been
prepared in accordance with applicable accounting standards and give a true and fair view of the assets and
liabilities, and of the financial position and results of Lafarge and its consolidated subsidiaries, and that the half year
management report attached provides a true and fair chart of significant events that occurred during the first six
months of the year, their effect on the financial statements, the significant transactions with related parties and a
description of the main risks and uncertainties for the next six months.

Paris, July 27, 2011

French original signed by French original signed by
Jean-Jacques Gauthier Bruno Lafont
Chief Financial Officer Chairman and Chief Executive Officer
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AUDITORS’ REPORT

Statutory auditors’ review report on first half year financial information for
2011

To the Shareholders,

In compliance with the assignment entrusted to us by your Annual General Meeting and in accordance with the
requirements of article L. 451-1-2 |l of the French Monetary and Financial Code (“Code monétaire et financier”), we
hereby report to you on:

« the review of the accompanying condensed half-year consolidated financial statements of Lafarge, for the period
from January 1* 2011 to June 30, 2011,

« the verification of the information contained in the interim management report.

These condensed half-year consolidated financial statements are the responsibility of the Board of Directors. Our role
is to express a conclusion on these financial statements based on our review.

1. Conclusion on the financial statements

We conducted our review in accordance with professional standards applicable in France. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with professional standards applicable in France and consequently can only provide
moderate assurance that the financial statements, taken as a whole, do not contain any material misstatements. This
level of assurance is less than that obtained from an audit.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
half-year consolidated financial statements are not prepared, in all material respects, in accordance with IAS 34 -
standard of the IFRSs as adopted by the European Union applicable to interim financial information.

2. Specific verification

We have also verified the information provided in the interim management report commenting the condensed half-
year consolidated financial statements that were the object of our review.

We have no matters to report on the fairness and consistency of this information with the condensed half-year
consolidated financial statements.

Neuilly-sur-Seine and Paris-La Défense, July 28, 2011
The Statutory Auditors

French original signed by

DELOITTE & ASSOCIES ERNST & YOUNG AUDIT

Frédéric Gourd Pascal Pincemin Christian Mouillon Nicolas Macé
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