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GAZPROM, ENI AND EDF SIGN MEMORANDUM OF UNDERSTANDING ON
SOUTH STREAM PROJECT

Today at the 2010 St. Petersburg International Economic Forum Alexey Miller, Chairman
of the Management Committee of Gazprom, Paolo Scaroni, Chief Executive Officer of ENI and
Henri Proglio, EDF Chairman and Chief Executive Officer, signed a trilateral Memorandum in the
presence of Russian President Dmitry Medvedev and French President Nicolas Sarkozy. The
Memorandum provides for specific steps towards the French company’s entry in the
shareholding structure of South Stream AG.

The Memorandum contemplates that EDF's entry will be accomplished before the end of
2010 through a reduction in ENI's stake in the joint venture. It also specifies that EDF Group’s
participation in the project will be not less than 10%.

In addition, the document regulates the implementation process of the South Stream gas
pipeline’s offshore section construction project at the current stage.

«Today the three future partners in the South Stream project have made a statement
together for the first time ever, demonstrating joint aspiration to create a new route for reliable,
secure and uninterrupted deliveries of Russian gas to Europe. United efforts of such countries as
Russia, Italy and France highlight the project’s global scale and guarantee its success. Having
prepared a feasibility study for the South Stream offshore section, we may say we have come
ever closer to construction startup», — said Alexey Miller.

«We welcome EDF as a new partner in the project. This event will become an important
step towards its practical implementation. Owing to the accords reached, all the project
participants will get opportunities for further growth as key players on the European energy
market», — stated Paolo Scaroni.

«The agreement signed with Gazprom, the first gas producer in the world and ENI, the
first gas operator in Europe, enables EDF, the biggest world nuclear producer, to reinforce its
position as a significant player on the gas market. It also enables the Group to complete an
important step forward in its gas strategy aiming to secure its supplies, both for supplying its
own electricity production facilities and for selling of natural gas to its clients. EDF therefore
strengthens its presence in gas reserve and infrastructure projects”, said Henri Proglio



Background:

For the purpose of diversifying natural gas export routes, Gazprom Is planning to
construct a gas pipeline across the Black Sea to South and Central Europe — the South Stream
project.

On June 23, 2007 Gazprom and ENI signed the Memorandum of Understanding on the
South Stream project execution. The Memorandum outlines the areas of cooperation between
the companies in designing, financing, constructing and managing South Stream.

On January 18, 2008 the South Stream AG Special Purpose Entity was registered in
Switzerland. The Entity was established by Gazprom and ENI on a parity basis.

On May 15, 2009 Gazprom and ENI inked the second Addendum to the Memorandum of
Understanding of June 23, 2007 between Gazprom and ENI on further steps in the South
Stream profect execution. The Addendum contemplates increasing the pipeline’s offshore
section throughput capacity from 31 to 63 billion cubic meters a year and regulates gas
marketing issues within the project.

On November 27, 2009 Gazprom and EDF inked the Memorandum of Understanding
on EDF’s possible participation in constructing the South Stream gas pipeline’s offshore section.

On December 3, 2009 Gazprom and ENI signed the Memorandum of Understanding

on the South Stream project. According to the Memorandum Gazprom and ENI support EDF’s
entry into the South Stream project.
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