transgene

Third Quarter 2010 Financial Report

= Considerable medical and business achievements dog the first nine months
= Moderate cash burn and solid balance sheet
= Significant upcoming news-flow

Parc d’Innovation, lllkirch, France, October 18, 2010 — Transgene (Euronext Paris:

FR0O005175080) today issues its quarterly finaneglort as of September 30, 2010 (third
quarter and first nine months of 2010) and providesupdate of its recent and anticipated
news-flow.

Revenue:

The following table summarizes the third quarted dinst nine months revenue for 2010
compared to the same period in 2009.

Unaudited Q3 First nine months
In million euros 2010 2009 2010 2009
Rever_lue from collaborative and 16 0.4 46 36
licensing agreements

Government flna_ncmg for 29 29 6.5 4.7
research expenditures

Revenue 3.8 2.6 11.1 8.3

In the period under review, revenues from collabeeaand licensing agreements were
principally composed of:

= Manufacturing for third-parties (includes the protliG4001/RG3484 for Roche),

= Technology access fee or milestone payments retdoreproduct development (for
instance, the option license granted to Novardisy

= Revenue from commercial use of technologies orytsdicensed by Transgene.

The 7.4 million euros option fee received from Nangain March 2010 (for the development
and commercialization of TG4010) is accounted aemee, and spread evenly over the
period from when the agreement was signed to tkeewdlaen the clinical results are expected
which will enable Novartis to decide whether to rexge its option.

As of September 30, 2010, government financingdeearch expenditures corresponds to the
Company’s estimate of the income accrued duringptheod in relation to (i) subsidies
received and/or to be received as well as (ii)asgdetax credit.
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Cash, Cash Equivalents, Available-for-sale Financial Assets and other Financial Assets:

Cash, cash equivalents, available-for-sale findrasaets and other financial assets amounted
to 193.8 million euros as of September 30, 201Mpared to 205.9 million euros as of June
30, 2010.

Excluding the June capital increase (152.0 milleammos in gross proceeds), the option fee
received from Novartis in March (7.4 million euraa)d the August equity investment in
Jennerex, Inc. (3.8 million euros), the consumptiboasii amounted to 22.9 million euros in
the first nine months of 2010, including 8.3 mifli@uros in the third quarter. In 2009, the
consumption of cash amounted to 13.8 and 8.7 mildaros respectively for the first nine
months and the third quarter of the year.

« The first nine months of the year have been kasy for Transgene, having successfully
completed one of the largest capital increasesun industry thus far, signed a landmark
option agreement with Novartis and concluded atidensing deal with Jennerex, Inc. »
stated Philippe Archinard, Chairman and CEO of Tsgene. He added: « Our company now
has the appropriate means to execute its strategychwwe believe will lead it to
commercialize its first product in 2015".

Recent news-flow:

= March 2010: Transgene has granted Novartis anmfdioan exclusive global license
on TG4010, a product initially developed for Non @&mCell Lung Cancer
(“NSCLC").

= May 2010: 152.0 million euros capital increase tigto the issuance (rights issue) of
9,498,621 new shares at 16 euros per share.

= June 2010: Mr. Philippe Archinard, CEO of the Compais appointed also as
Chairman of the Board.

= July 2010: start of HCVac, a Phase Il clinicalltabTG4040 in HCV.

= September 2010: Mr. Stéphane Boissel is appoirddixacutive Vice President and
CFO of the Company.

= September 2010: positive Scientific Advice from Ewropean Medicines Agency for
the Phase IIb/IlI trial with TG4010 in NSCLC.

= September 2010: licensing agreement with Jennénex,(« Jennerex) for EU, CIS
and Middle-East development and commercializatights to JX594, Jennerex’s lead
product initially developed for liver hepatocarama (“HCC”).

= September 2010: agreement with Ventana Medicale8ysinc. (« Ventana »), a
world leader in the field of immunohistochemistrgsays, for the development of a
companion diagnostic test for TG4010.
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Expected news-flow:

= Special Protocol Assessment (“SPA”) from the US-FIoAthe Phase 1Ib/Ill clinical
trial protocol with TG4010 in NSCLC (Q4 2010).

= First patient in the Phase 11b/lll clinical triaitty TG4010 in NSCLC (Q1 2011).

» |nterim data from the Phase I clinical trial witks#023 in solid tumors (Q1 2011).

= First patient inthe Phase 1Ib/11l clinical trial 3K594 in HCC (Q2 2011).

» First data from the Phase Il clinical trial with Z@0 in HCV (HCVac) (Q4 2011).

» Interim data from the Phase llb clinical trial wilitG4001/RG3484 in high-grade
g((e)rlvlit):'al dysplasia (CIN 2/3) caused by the humapillpana virus (« HPV ») (Q4

= First data from the Phase lIb/lll clinical trialwiTG4010 in NSCLC (Q4 2011 or Q1
2012).

About Transgene:

Transgene is a France-based biopharmaceutical cgmijpgused on the development of
therapeutic vaccines and immunotherapeutic prodmctencology and infectious diseases.
The Company has four compounds in Phase Il clinregs: TG4001/RG3484, TG4010, TG

4040 and JX-594, and one compound in Phase | alitials: TG4023.

Transgene has entered into strategic collaboraiyeements for the development of two of
its immunotherapy products:

- An exclusive license agreement with Roche fordbeelopment of TG4001/R3484 to treat
HPV-mediated diseases.

- An option agreement for an exclusive license Wthvartis for the development of TG4010
to treat various cancers

The Company has also recently concluded an indiognagreement with US-based Jennerex
Biotherapeutics, Inc., to develop and market JX;%®4oncolytic product.

Transgene has bio-manufacturing capacities forl-bimaed vectors. Additional information
about Transgene can be foundvatw.transgene.fr




Disclaimer:

This press release contains certain forward-lookstgtements. Although the company
believes its expectations are based on reasonadamptions, these forward-looking
statements are subject to numerous risks and amnages, which could cause actual results to
differ materially from those anticipated. In paui@r, the Company’s ability to commercialize
its first product depends on the continuing sucaésdinical studies, ongoing financing for
further product developments and marketing laurcipositive response from the medical
community regarding the product’s costs and effeciess. For a discussion of risks and
uncertainties which could cause the company's bisalts, financial condition, performance
or achievements to differ from those containechanforward-looking statements, please refer
to the Risk Factors (“Facteurs de Risque") seabiothe Document de Referenpeospectus,
which is available on the AMF website (http://wwwmfa france.org) or on Transgene’s
website (wvww.transgene.con This press release and the information contalmedin do not
constitute an offer to sell or a solicitation of affer to buy or subscribe to shares in
Transgene in any country.
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