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Statement by the person responsible for the Half-Year 
Financial Report 

 
 
 
 
 
 
 
 
 
 
 
Translation of the French original 
 
I hereby declare that, to the best of my knowledge, the half-year consolidated accounts are 
prepared in accordance with the applicable accounting standards and give a true and fair picture of 
the assets and liabilities, the financial position and the results of the Group and all the entities 
included in the consolidation perimeter. 
I declare that the half-year business report attached presents an accurate picture of the main events 
arisen during the first six months of the year, their incidence on the accounts, as well as a 
description of the key risks and uncertainties for the remaining six months of the year. 
  

 
 
 
 
 
 
 
 

French original signed by 
Chairman of the board of Directors 

Dominique THORMANN 
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Key risks and uncertainties for second half year 2011 
 
 
 
Europe and the United States continue to evolve in stressed environment.  
In Europe, the agreement reached between European leaders in Brussels in July did not prevent 
the worsening of the debt crisis. The sovereign debt of Greece, Portugal, Ireland and now Spain 
and Italy continue to concern investors and further rating downgrades are still anticipated. In the 
United States, the lack of convergence between Republicans and Democrats to reduce the 
sovereign debt remains a major issue that even threatens world finance principles.  
European and American leaders’ reaction time was deemed too long by the market, which 
worsened drastically certain sovereign debt yields. Besides, in Western countries, lowered growth 
anticipations cast doubts about the capacity of states to reduce their debt.  
 
Against this backdrop, RCI Banque achieved more that half of its yearly financial plan in the first 
six months of 2011 and borrowed €3.7 billion in resources with a term of one year or more. The 
second half year started effectively with the launch of a €463 million German Dealer Floor Plan 
conduit securitization in July. 
In addition, RCI Banque strengthened its funding sources diversification policy, launching its first 
bond offerings in USD and in BRL. 
 
In order to achieve its financial targets, RCI Banque maintained a strong liquidity reserve 
comprising at the end of June 2011 €4.4 billion undrawn committed lines of credit and €1.8 billion 
in collateral eligible for European Central Banque (ECB) monetary policy transactions. This 
liquidity reserve enables the company to cover its expected commercial business for nine months 
under a “stress scenario” characterized by a total lack of new funding sources. Overall, RCI 
Banque’s available liquidity amounted to €6.8 billion covering more than twice the combined total 
of commercial papers and certificates of deposit outstanding. 
In a volatile and unsettled environment, RCI confirmed its growth momentum and showed 
strongly improved performances. In the first half of 2011, despite a slight decrease in Alliance 
branded vehicle sales compared with June 2010 in the countries where RCI Banque operates, the 
improvement of commercial efficiency led to an increase in the penetration rate. New financings 
rose up to €5.6 billion, up 13 % compared with the first six months of 2010, and the Customer 
loans outstanding went up by €1.3 billion during the first half year. 
 
Activity forecast for the second half of 2011 should translate into stabilized loans outstanding. 
The continuously adjusted underwriting policies to the economic environment should lead to a 
significant decrease in the cost of risk compared with 2009 and 2010, and thus secure RCI’s 
expected profitability target. 
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Statutory auditors' review report on the first half-yearly financial information for 2011 
 
 
 
 
 
To the Shareholders, 

In compliance with the assignment entrusted to us by your shareholders' general meetings and in accordance with the 
requirements of article L. 451-1-2 III of the French monetary and financial code (code monétaire et financier), we 
hereby report to you on: 

• the review of the accompanying condensed half-yearly consolidated financial statements of RCI Banque, for the 
period from January 1 to June 30, 2011, and 

• the verification of the information contained in the interim management report. 

These condensed half-yearly consolidated financial statements are the responsibility of the board of directors.  Our 
role is to express a conclusion on these financial statements based on our review. 

1. Conclusion on the financial statements 

We conducted our review in accordance with professional standards applicable in France.  A review of interim 
financial information consists in making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures.  A review is substantially less in scope than an audit 
conducted in accordance with professional standards applicable in France and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Based on our review, nothing has come to our attention that causes us to believe that these condensed half-yearly 
consolidated financial statements are not prepared in all material respects in accordance with IAS 34 – standard of the 
IFRSs as adopted by the European Union applicable to interim financial information. 
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2. Specific verification 

We have also verified the information provided in the interim management report in respect of the condensed half-
yearly consolidated financial statements subject to our review. 

We have no matters to report as to its fair presentation and its consistency with the condensed half-yearly 
consolidated financial statements. 

 

Neuilly-sur-Seine and Paris-La-Défense, July 27, 2011 

The statutory auditors 
French original signed by 

DELOITTE & ASSOCIES ERNST & YOUNG Audit 

Damien Leurent Micha Missakian 
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CONSOLIDATED BALANCE SHEET

ASSETS  -  in millions of euros Notes 06/2011 12/2010

Cash and balances at central banks and PCAs 508 375 

Derivatives 2 118 81 

Financial assets available for sale and other financial assets 42 25 

Amounts receivable from credit institutions 3 1 099 992 

Loans and advances to customers 4 et 5 23 290 21 951 

Operating lease transactions 4 et 5 49 72 

Adjustment accounts - Assets 6 477 473 

Interests in associates 35 34 

Tangible and intangible non-current assets 24 25 

Goodwill 79 82 

TOTAL ASSETS 25 721 24 110 

LIABILITIES AND EQUITY  -  in millions of euros Notes 06/2011 12/2010

Derivatives 2 88 137 

Amounts payable to credit institutions 7.2 2 885 4 107 

Amounts payable to customers 7.3 797 656 

Debt evidenced by certificates 7.4 17 885 15 124 

Adjustment accounts - Liabilities 8 1 254 1 201 

Provisions for risk and charges and insurance technical provisions 9 103 110 

Insurance technical provisions 9 82 52 

Subordinated debt - Liabilities 11 262 263 

Equity 2 365 2 460 

     - Of which equity - owners of the parent 2 363 2 457 
       Share capital and attributable reserves 814    814    
       Consolidated reserves and other 1 315    1 198    
       Unrealized or deferred gains and losses (30)    (22)    
       Net income for the year 264    467    

     - Of which equity - non-controlling interests 2 3 

TOTAL LIABILITIES & EQUITY 25 721 24 110 
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CONSOLIDATED INCOME STATEMENT

In millions of euros Notes 06/2011 06/2010 12/2010

Interest and similar income 15 927 884 1 782 

Interest expenses and similar charges 16 (433) (402) (816)

Fees and commission income 13 13 26 

Fees and commission expenses (4) (3) (7)

Net gains (losses) on financial instruments at fair value through profit or loss 1 (1) (2)

Net gains (losses) on AFS securities and other financial assets 5 1 1 

Net income (expense) of other activities 17 100 100 150 

NET BANKING INCOME 609 592 1 134 

General operating expenses 18 (177) (168) (339)

Depreciation and impairment losses on tangible and intangible assets (3) (4) (8)
  

GROSS OPERATING INCOME 429 420 787 

Cost of risk 19 (15) (50) (85)

OPERATING INCOME 414 370 702 

Share of net income of equity method companies 2 (1) 2 

Gains less losses on non-current assets

PRE-TAX INCOME 416 369 704 

Income tax 20 (140) (121) (214)

NET INCOME 276 248 490 

Of which, non-controlling interests 12 10 23 

Of which owners of the parent 264 238 467 

Net Income per share (*) in euros 263,96 237,59 466,84 

(*) Net income - Owners of the parent compared to the number of shares

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

In millions of euros 06/2011 06/2010 12/2010

NET INCOME 276 248 490 

Other comprehensive income (**) (8) 104 113 

Unrealised P&L on cash flow hedge instruments 11 29 46 

Other unrealized or deferred P&L 1 (1) (1)

Actuarial differences on defined-benefit pension plans 3 1 

Exchange differences (23) 76 67 

TOTAL COMPREHENSIVE INCOME 268 352 603 

Of which Comprehensive income attributable to non-controlling interests 12 10 23 

                Comprehensive income attributable to owners of the parent 256 342 580 

(1) 6 5 (**) Of  which share of the other comprehensive income of equity method companies
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

In millions of euros Share  
capita l

Attribut. 
res e rves

Co ns o lid. 
res e rves

Trans la tio n 
adjus t.

Unrea lized 
o r 

defe rred 
P &L

Net inco me 
a ttributable  

to  equity 
ho lders  o f 
the  parent

Equity –  
s ha re ho ld
e rs  o f  the  

pa re nt  
c o m pa ny

Equity – 
s hare  o f 
part no n-

co ntro lling 
inte res ts

To ta l 
C o ns o lid

a te d 
e quity

(1) (2 ) (3 ) (4 ) (5)

Equity at 31 December 2009 100 714 1 286 (82) (53) 316 2 281 3 2 284 

Appropriation of net income of previous year 316 (316)

Equity at 1 January 2010 100 714 1 602 (82) (53) 2 281 3 2 284 

28 28 28 

Exchange differences 76 76 76 

Net income for the year (before appropriation) 238 238 10 248 

Total comprehensive income for the period 76 28 238 342 10 352 

Dividend for the period (400) (400) (5) (405)

(6) (6)

Equity at 30 June 2010 100 714 1 202 (6) (25) 238 2 223 2 2 225 

17 17 17 

Actuarial differences on defined-benefit  pension plans 1 1 1 

Exchange differences (9) (9) (9)

Net income for the year (before appropriation) 229 229 13 242 

Total comprehensive income for the period (9) 18 229 238 13 251 

Effect of acquisitions, disposals and others (1) (1) (1) (2)

Dividend for the period (1) (1)

(3) (3) (10) (13)

Equity at 31 December 2010 100 714 1 198 (15) (7) 467 2 457 3 2 460 

Appropriation of net income of previous year 467 (467)

Equity at 1 January 2011 100 714 1 665 (15) (7) 2 457 3 2 460 

12 12 12 

Actuarial differences on defined-benefit  pension plans 3 3 3 

Exchange differences (23) (23) (23)

Net income for the year (before appropriation) 264 264 12 276 

Total comprehensive income for the period (23) 15 264 256 12 268 

Effect of acquisitions, disposals and others (1) (1)

Effect of change in share capital 3 3 

Dividend for the period (350) (350) (13) (363)

(2) (2)

Equity at 30 June 2011 100 714 1 315 (38) 8 264 2 363 2 2 365 

Change in value of financial instruments and non-current 
assets recognized in equity 

Repurchase commitment of non-controlling interests

Repurchase commitment of non-controlling interests

Repurchase commitment of non-controlling interests

Change in value of financial instruments and non-current 
assets recognized in equity 

Change in value of financial instruments and non-current 
assets recognized in equity 

(1) The share capital of RCI Banque S.A. (100 million euros) consists of 1,000,000 fully paid up shares with par value of 100 euros
 each, of which 999,991 shares are owned by Renault s.a.s. 
(2) Attributable reserves include the share premium account of the parent company. 
(3) The change in translation adjustments at 30 June 2011 relates primarily to the South Korea, Brazil, United Kingdom and Argentina. At 

31 December 2010, the change related primarily the Brazil, South Korea and Switzerland. 
(4) Includes changes in the fair value of derivatives used as cash flow hedges and IAS 19 actuarial gains and losses. 
(5)  Non-controlling interests consist essentially of the stake held in Cogera held by Renault s.a.s.  
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CONSOLIDATED CASH FLOW STATEMENT 

In millions of euros 06/2011 06/2010 12/2010

Net income attributable to owners of the parent company 264 238 467 

Depreciation and amortization of tangible and intangible non-current assets 3 3 7 

Net allowance for impairment and provisions (23) (25) (70)

Share of net income of associates (2) 1 (2)

Deferred tax (income) / expense 20 25 56 

Net income attributable to non-controlling interests 12 10 23 

Other (gains/losses on derivatives at fair value through profit and loss) (72) 116 114 

Cash flow 202 368 595 

Other movements (accrued receivables and payables) 44 140 80 

Total non-monetary items included in net income and other adjustments (18) 270 208 
 
Cash flows on transactions with credit institutions (1 202) (1 404) (2 841)
    - Increases / decreases in Amounts receivable from credit institutions (20)  (59)  (144)  

    - Increases / decreases in Amounts payable to credit institutions (1 182)  (1 345)  (2 697)  

Cash flows on transactions with customers (1 335) (741) (730)
    - Increases / decreases in amounts receivable from customers (1 378)  (732)  (721)  

    - Increases / decreases in Amounts payable to customers 43   (9)  (9)  

Cash flows on other transactions affecting financial assets and liabilities 2 761 647 1 977 
    - Inflows / outflows related to AFS securities and similar (16)  (1)  (6)  

    - Inflows / outflows related to debts evidenced by certificates 2 763   583   1 965   

    - Inflows / outflows related to collections 14   65   18   

Cash flows on other transactions affecting non-financial assets and liabilities 52 (180) (167)

Net decrease / (increase) in assets and liabilities resulting from operating activities 276 (1 678) (1 761)

Net cash generated by operating activities (A) 522 (1 170) (1 086)

Flows related to financial assets and investments (1)

Flows related to tangible and intangible non-current assets (2) (2) (4)

Net cash from / (used by) investing activities (B) (3) (2) (4)

Net cash from / (to) shareholders (360) (405) (406)
    - Dividends paid (363)  (405)  (406)  

    - Inflows / outflows related to non-controlling interests 3   

Net cash from / (used by) financing activities (C) (360) (405) (406)

Effect of changes in exchange rates and scope of consolidation on cash and cash equivalents (D) (24) 13 8 

Net increase / (decrease) in cash and cash equivalents (A+B+C+D) 135 (1 564) (1 488)

Cash and cash equivalents at beginning of year: 1 018 2 506 2 507 
    - Cash and balances at central banks and PCAs 375   646   646   

    - Balances in sight accounts at credit institutions 643   1 860   1 861   

Cash and cash equivalents at end of year: 1 153 942 1 019 
    - Cash and balances at central banks and PCAs 508   209   375   

    - Credit balances in sight accounts with credit institutions 904   922   808   

    - Debit balances in sight accounts with credit institutions (259)  (189)  (164)  

Change in net cash 135 (1 564) (1 488)

‘Cash and cash equivalents’ consist of sight deposits and overnight funds. The items included in this line item are presented in notes 3 
and 7.2.  
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
 

1. APPROVAL OF FINANCIAL STATEMENTS – DISTRIBUTIONS 
 

The consolidated financial statements of the RCI Banque group for the six months to 30 june 2011 were established 
by the Board of Directors on 20 July 2011. 

The consolidated financial statements of the RCI Banque group for the year 2010 were established by the Board of 
Directors on 3 February 2011 and approved at the Ordinary General Meeting of 20 May 2011. That meeting also 
voted in favor of an annual dividend of 350 euros per share, for a total distribution of 350 million euros. 

The consolidated financial statements are expressed in millions of euros unless otherwise indicated. 

 

2. ACCOUNTING METHODS 
 

The RCI Banque group’s financial statements for the year ended 31 December 2010 were prepared in accordance 
with the IFRS (International Financial Reporting Standards) published by the IASB (International Accounting 
Standards Board) as at 31 December 2010 and as adopted by the European Union on the balance sheet date. 

The interim financial statements for the six months to 30 June 2011 were prepared in accordance with the principles 
set out in IAS 34 “Interim Financial Reporting”. They do not include all the information required when preparing 
annual consolidated financial statements and must therefore be read in conjunction with the financial statements for 
the year ended 31 December 2010. With the exception of the changes mentioned below, the accounting rules and 
methods are identical to those applied in the consolidated financial statements for the year ended 31 December 2010.  
 
Changes in accounting principles and methods  
 
The following standards, interpretations and amendments, which had been published in the Official Journal of the 
European Union at the balance sheet date of the half-yearly accounts, were applied for the first time as at 30 June 
2011: 

• The revised IAS 24 “Related Party Disclosures”; 
• the improvements on certain 2010 IFRS standards ; 
• the amendment to IFRS 32 “Financial Instruments: Disclosure and Presentation”; 
• the IFRIC 19 interpretation “Extinguishing Financial Liabilities with Equity Instruments”; 
• the amendment to IFRIC 14 in relation to IAS 19 “The Limit on a Defined Benefit Asset, Minimum Funding 

Requirements and their Interaction”; 
 

The first-time application of these standards, interpretations and amendments had no material impact on the accounts 
for the six months ended 30 June 2011. 
 
The group has not applied any standards, interpretations or amendments in advance. 
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3. GROUP STRUCTURE 
 

Changes in the scope of consolidation in 2011 

In 2011, the group’s structure was modified by the following events: 

- Absorption of Sigma Services S.A. by DIAC Location S.A. on 30 April 2011 with retroactive effect to  

1 January 2011. 

 

Changes in the scope of consolidation in 2010 

There were no changes to the group’s structure in 2010. 

 

Foreign subsidiaries that have not entered into a tax agreement with France 

In accordance with the application decree dated 6 October 2009 of Article L. 511-45 of the French monetary and 
financial code (code monétaire et financier), RCI Banque hereby declares that it holds 95% of RCI Servicios 
Colombia S.A in Colombia. The Colombian subsidiary’s activity consists in receiving commissions on credits granted 
to a commercial partner. Its main management indicators are monitored on a monthly basis. The company’s net 
income before tax at 30 June 2011 was €1.1 million. 
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4. ADAPTING TO THE NEW ECONOMIC AND FINANCIAL 
ENVIRONMENT 

 
 
In a drastically changing economic environment, RCI Banque has adapted its management method of operation to the 
current financial turmoil. In addition, at June 30, 2011 RCI Banque has no exposure to sovereign debt of Greece, 
Ireland and Portugal. 
 
 
Liquidity 

 

RCI Banque’s liquidity risk management is based on several indicators or analyses, which are updated monthly, based 
on the latest business forecasts (customers and dealerships) and completed refinancing transactions. 

 
Static liquidity: RCI Banque’s aim is to achieve positive static liquidity. Assets generated in the past have been 
funded by debts with longer maturity. 

 
The “worst-case scenario” for dynamic liquidity: this indicator considers new business activity in the context of a 
maximum stress test that assumes no access to new funding resources. This scenario constitutes the indicator used for 
external communication, notably to the rating agencies, which require visibility on liquidity over at least a six-month 
horizon. Two indicators are established :  

! the number of days of business continuity with no possible access to new financial resources, making use only of 
confirmed bank lines and funds raised from the ECB (internal monitoring and external reporting indicator), 

! the liquidity reserve (internal monitoring and external reporting indicator). 

 
The “grey scenario” for dynamic liquidity based on an assumption of limited refinancing: closure of the bond 
markets, restricted access to short-term funding, access to securitization (ECB or conduits). A simulation of changes 
in the forecast liquidity reserve supplements this analysis. 

 
The liquidity reserve stood at €4,127 million at 30 June 2011. It represents the excess of liquidity facilities over 
outstanding amounts of certificates of deposit and commercial paper issues. The group is required to maintain 
alternative sources of liquidity in excess of its short-term negotiable debt securities.  

 

 

Credit risk  

After strengthening the collections structures in late 2008 and early 2009, collections performances improved 
markedly from the first quarter of 2009. The monitoring of new business origination through the follow-up of the 
probability of default extracted from scoring systems enabled to improve the portfolio quality on all major markets 
 
In 2010, a fine-tuned origination process together with performing collections enabled the cost of risk of the customer 
activity portfolio to achieve a record low level and thus below that recorded before the financial crisis. 
 
Given the still uncertain economic outlook, the centralized management of the credit approval policy introduced at the 
beginning of the crisis has been maintained. The credit approval mechanisms are adjusted in accordance with the 
stress tests carried out each quarter for the main countries by market (retail, corporates). All in all, production quality 
is in line with the objectives. 

In an uncertain economic climate, RCI Banque remains alert to the changing environment aiming at maintaining the 
overall cost of risk at a level matching the expectations of the financial community and commensurate with 
profitability. 
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Financial margin 

 
The credit margins observed on the markets have undergone significant changes. In such a volatile context, the RCI 
Banque group has responded very promptly and has regularly revised the costs of internal liquidity used to price 
customer transactions, thereby maintaining a margin on new lending in line with budget targets. Similarly, the pricing 
of financings granted to dealers is indexed on an internal base rate reflecting the cost of the funds borrowed and the 
cost of the liquidity cushions that are necessary for business continuity. This method enables to maintain the 
profitability of this activity at a constant level.  

 
 
Governance 
 

The static liquidity position, the dynamic liquidity position in a stress scenario of the total closure of new sources of 
financing, and the liquidity reserve are monitored specifically at each monthly Finance Committee meeting. 
 
Moreover, country management committees provide a more systematic monitoring of risk indicators and forecast 
instantaneous margins, which complement the routine analyses of subsidiaries’ profitability. 
 
 
Credit risk exposure (excluding commercial activity) 

 

Due to its structural position as a borrower, the RCI Banque group’s credit risk exposure (excluding the commercial 
portfolio) is limited to the investment of temporary cash surpluses. These investments are in the form of very short-
term deposits with top-tier banking institutions previously authorized by the Counterparty Committee.  
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5. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

Note 1 : Segment information 

Segmentation by market

In millions of euros Customer Dealer 
financing O ther Total 06/2011

Average performing loan outstandings 16 784 5 499 22 283 

Net banking income 477 84 48 609 

Gross operating income 334 66 29 429 

Operating income 301 84 29 414 

Pre-tax income 303 83 30 416 

In millions of euros Customer Dealer 
financing O ther Total 06/2010

Average performing loan outstandings 15 619 5 116 20 734 

Net banking income 445 80 67 592 

Gross operating income 306 63 51 420 

Operating income 253 66 51 370 

Pre-tax income 251 67 51 369 

In millions of euros Customer Dealer 
financing O ther Total 12/2010

Average performing loan outstandings 15 913 5 068 20 981 

Net banking income 859 165 110 1 134 

Gross operating income 578 130 79 787 

Operating income 484 139 79 702 

Pre-tax income 487 139 78 704 

 
The contributions by market are analyzed, for the various periods presented, for the main aggregates shown in the 
income statement and for average productive loans outstanding. 

At the Net Banking Income level, considering that most of the incomes by market for the RCI Banque group are 
attributable to interests, these are shown net of interest charges. 
 
Results by business segment are determined in accordance with internal management accounting or tax agreements 
for recharging or for measuring resources allocated. The equity allocated to each of the business lines corresponds to 
that actually made available to the subsidiaries and branches, which is then allocated between the activities based on 
internal management accounting rules. 

Average Loans Outstanding is the operating indicator used to monitor loans outstanding. As this indicator represents 
the arithmetic mean of loans outstanding, its value differs from the loans outstanding shown in the RCI Banque 
group’s assets as presented in Notes 4 and 5 to the financial statements: Customer finance transactions and similar / 
Customer finance transactions by business segment. 
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Note 2 : Derivatives 

06/2011 12/2010
A s s e ts Lia bilit ie s A s s e ts Lia bilit ie s

Fair value of financial assets and liabilities recognized 33 43 1 84 
as derivatives held for trading purposes
Currency derivatives 33 43 1 84 

Fair value of financial assets and liabilities recognized 85 45 80 53 
as derivatives used for hedging
Interest-rate and currency derivatives: Fair value hedges 78 22 75 15 

Interest-rate derivatives: Cash flow hedges 7 23 5 38 

Total derivatives 118 88 81 137 

In millions of euros

These line items include primarily OTC derivatives instruments contracted by the RCI Banque group as part of 
its currency and interest-rate risk hedging policy. 

 

Nominal values of derivative instruments by maturity and management intent

In millions of euros 0-1 year 1-5 years +5 years Total 06/2011

Hedging of currency risk

Forward forex contracts
Sales 1 181 1 181 

Purchases 1 194 1 194 

Spot forex transactions
Loans 22 22 

Borrowings 22 22 

Currency swaps
Loans 460 1 015 1 475 

Borrowings 488 1 014 1 502 

Hedging of interest-rate risk

Interest rate swaps
Lender 3 444 6 518 9 962 

Borrower 3 444 6 518 9 962 
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In millions of euros 0-1 year 1-5 years +5 years Total 12/2010

Hedging of currency risk

Forex transactions
Currency loaned, not yet delivered

Currency borrowed, not yet received 1 1 

Forward forex contracts
Sales 533 533 

Purchases 524 524 

Currency swaps
Loans 578 529 1 107 

Borrowings 602 541 1 143 

Hedging of interest-rate risk

Forward Rate Agreement (F.R.A)
Sales (Loans)

Purchases (borrowings) 1 100 1 100 

Interest rate swaps
Lender 3 362 3 463 600 7 425 

Borrower 3 362 3 463 600 7 425 

At 30 June 2011, the counterparty risk equivalent stood at €1,983m, compared with €1,329m at 30 June 2010. This amount only
applies to credit institutions and was calculated without taking netting agreements into account.

 
 

Note 3 : Amounts receivable from credit institutions

In millions of euros 06/2011 12/2010

Credit balances in sight accounts at credit institutions 905 809 

Ordinary accounts in debit 884 798 

Overnight loans 20 10 

Accrued interest 1 1 

Term deposits at credit institutions 194 183 

Term loans 193 182 

Doubtful receivables 1 1 

Total amounts receivable from credit institutions 1 099 992 

 
Credit balances in sight accounts are included in the “Cash and cash equivalents” line item in the cash flow statement. 
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Note 4 : Customer finance transactions and similar

In millions of euros 06/2011 12/2010

Loans and advances to customers 23 290 21 951 
Customer finance transactions 17 072 16 269 

Finance lease transactions 6 218 5 682 

Operating lease transactions 49 72 

Total customer finance transactions and similar 23 339 22 023 

 
At the end of June 2011, the dealer networks, as intermediaries for the customer activity, received a remuneration of 
€141 million compared with €112 million at 30 June 2010. 

As part of their commercial policy and in the frame of promotional campaigns, the manufacturers contribute to the 
subsidy of the financings granted to the RCI Banque group’s customers. At 30 June 2011, this contribution amounted 
to €194 million compared with €189 million at 30 June 2010. 

 

4.1 - Customer finance transactions

In millions of euros 06/2011 12/2010

Loans and advances to customers 17 996 17 263 
Factoring 469 397 

Other commercial receivables 111 112 

Other customer credit 16 528 15 711 

Ordinary accounts in debit 103 140 

Doubtful and compromised receivables 785 903 

Interest receivable on customer loans and advances 60 49 
Other customer credit 36 28 

Ordinary accounts 1 

Doubtful and compromised receivables 24 20 

Total of items included in amortized cost - Customer loans and advances (232) (252)

Staggered handling charges and sundry expenses - Received from customers (106) (108)

Staggered contributions to sales incentives by manufacturer or dealers (352) (349)

Staggered fees paid for referral of business 226 205 

Impairment on loans and advances to customers (752) (791)

Impairment on delinquent or at-risk receivables (152) (148)

Impairment on doubtful and compromised receivables (581) (624)

Impairment on residual value (19) (19)

Total customer finance transactions, net 17 072 16 269 

 
The securitization transactions were not intended to result in derecognition of the receivables assigned. The assigned 
receivables as well as the accrued interest and impairment allowances on them continue to appear on the asset side of 
the Group’s balance sheet. 

 

The factoring receivables result from the acquisition by the Group of the Renault-Nissan Alliance’s commercial 
receivables. 
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4.2 - Finance lease transactions

In millions of euros 06/2011 12/2010

Finance lease transactions 6 405 5 871 

Leasing and long-term rental 6 258 5 711 

Doubtful and compromised receivables 147 160 

Accrued interest on finance lease transactions 8 9 

Leasing and long-term rental 4 4 

Doubtful and compromised receivables 4 5 

Total of items included in amortized cost - Finance leases (57) (48)
Staggered handling charges (12) (9)

Staggered contributions to sales incentives by manufacturer or dealers (115) (99)

Staggered fees paid for referral of business 70 60 

Impairment on finance leases (138) (150)

Impairment on delinquent or at-risk receivables (16) (16)

Impairment on doubtful and compromised receivables (115) (126)

Impairment on residual value (7) (8)

Total finance lease transactions, net 6 218 5 682 

 
 

 

4.3 - Operating lease transactions

In millions of euros 06/2011 12/2010

Operating lease transactions 56 80 

Non-current assets, net of security deposits 52 74 

Doubtful non-current assets and Doubtful and compromised receivables 4 6 

Impairment on operating leases (7) (8)

Impairment on doubtful and compromised lease contracts (3) (4)

Impairment on residual value (4) (4)

Total operating lease transactions, net 49 72 
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Note 5 : Customer finance transactions by business segment 

In millions of euros Customer Dealer O ther Total 06/2011

Gross value 18 300 5 662 274 24 236 

Non-impaired receivables 17 610 5 390 272 23 272 

Doubtful receivables 155 231 1 387 

Compromised receivables 535 41 1 577 

% of doubtful and compromised receivables 3,77% 4,80% 0,73% 3,98%

Impairment allowance on individual basis (630) (191) (2) (823)

Non-impaired receivables (61) (63) (124)

Doubtful receivables (93) (88) (1) (182)

Compromised receivables (476) (40) (1) (517)

Impairment allowance on collective basis (39) (35) (74)

Impairment (17) (28) (45)

Country risk (22) (7) (29)

Net value(*) 17 631 5 436 272 23 339 

    (*) Of which: related parties (excluding participation in incentives 7 570 61 638 
          and fees paid for referrals)  

 

In millions of euros Customer Dealer O ther Total 12/2010

Gross value 17 503 5 171 298 22 972 

Non-impaired receivables 16 779 4 806 293 21 878 

Doubtful receivables 164 316 3 483 

Compromised receivables 560 49 2 611 

% of doubtful and compromised receivables 4,14% 7,06% 1,68% 4,76%

Impairment allowance on individual basis (654) (222) (2) (878)

Non-impaired receivables (61) (63) (124)

Doubtful receivables (98) (112) (1) (211)

Compromised receivables (495) (47) (1) (543)

Impairment allowance on collective basis (38) (33) (71)

Impairment (21) (27) (48)

Country risk (17) (6) (23)

Net value(*) 16 811 4 916 296 22 023 

    (*) Of which: related parties (excluding participation in incentives 15 520 106 641 
          and fees paid for referrals)

Business segment information is given in detail in note 1.  
“Other” comprises the refinancing and holding company activities. 

The country risk impairment allowance relates solely to Brazil, Romania, Argentina, Morocco and Hungary. 
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Note 6 : Adjustment accounts - Assets 

In millions of euros 06/2011 12/2010

Tax receivables 186 153 

Current tax assets 5 20 

Deferred tax assets 77 85 

Tax receivables other than on current income tax 104 48 

Adjustment accounts and other assets 291 320 

Other sundry debtors 90 108 

Adjustment accounts - Assets 33 32 

Other assets 1 1 

Items received on collections 116 143 

Reinsurer part in technical provisions 51 36 

Total adjustment accounts – Assets and other assets (*) 477 473 

    (*) Of which related parties 69 63 

 
 

 

Note 7 : Liabilities to credit institutions and customers, and debt evidenced by certificates

7.1 - Liabilities by measurement method

In millions of euros 06/2011 12/2010

Liabilities measured at amortized cost 17 401 17 574 

Amounts payable to credit institutions 2 722 3 938 

Amounts payable to customers 797 656 

Debt evidenced by certificates 13 882 12 980 

Liabilities measured at fair value hedge 4 166 2 313 

Amounts payable to credit institutions 163 169 

Debt evidenced by certificates 4 003 2 144 

Total financial debts 21 567 19 887 
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7.2 - Amounts payable to credit institutions

In millions of euros 06/2011 12/2010

Sight accounts payable to credit institutions 259 164 
Ordinary accounts 84 65 

Overnight borrowings 2 

Other amounts owed 175 97 

Term accounts payable to credit institutions 2 626 3 943 

Term borrowings 2 604 3 899 

Accrued interest 22 44 

Total liabilities to credit institutions (*) 2 885 4 107 

    (*) Of which related parties 99 

 
Sight account payables form part of “Cash and cash equivalents” in the cash flow statement. 

The carrying amount of receivables provided by way of guarantee to Société de Financement de l’Economie 
Française (SFEF) by RCI Banque totaled €1,340 million at 30 June 2011, as a counterpart to refinancing received of 
€807 million. 

The carrying amount of collateral presented to the Banque de France under its “3G” centralized guarantee 
management programme totaled €2,539 million at 30 June 2011, comprising €108 million in credit claims and €2,431 
million by way of ABS notes.  

 

 

7.3 - Amounts payable to customers

In millions of euros 06/2011 12/2010

Amounts payable to customers 782 648 

Ordinary accounts in credit 96 95 

Term accounts in credit 686 553 

Other amounts payable to customers and Accrued interest 15 8 

Other amounts payable to customers 6 7 

Accrued interest on ordinary accounts in credit 1 1 

Accrued interest on term accounts in credit 8 

Total liabilities to customers (*) 797 656 

    (*) Of which related parties (1) 746 599 

 
(1) Term accounts in credit include a €550m cash pledge agreement granted by Renault to RCI Banque 
covering, without any geographical exceptions, against the default risks of the Renault Retail Group group. This cash 
pledge agreement replaces the two existing agreements. 
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7.4 - Debt evidenced by certificates

In millions of euros 06/2011 12/2010

Interbank market securities  (1) 1 101 824 

Interbank securities 1 028 763 

Accrued interest on interbank market securities 73 61 

Negotiable debt securities  (2) 2 778 2 716 

Certificates of deposit 2 587 2 553 

Commercial paper and similar 142 126 

French MTNs and similar 36 28 

Accrued interest on negotiable debt securities 13 9 

Other debt evidenced by certificates  (3) 3 830 3 775 

Other debt evidenced by certificates 3 822 3 772 

Accrued interest on other debt evidenced by certificates 8 3 

Bonds and similar 10 176 7 809 

Bonds 10 066 7 698 

Accrued interest on bonds 110 111 

Total debt evidenced by certificates 17 885 15 124 

 
(1) Interbank securities are issued by CFI RCI Brasil S.A. and CAM RCI Brasil S.A. 

(2) Certificates of deposit, commercial paper and French MTNs are issued by RCI Banque S.A., DIAC S.A. and 
CFI RCI Brasil S.A..  

(3) Other debt evidenced by certificates correspond mainly to securities issued by securitization vehicles formed 
to meet the requirement of French (Diac S.A. and Cogera S.A.), Italian (RCI Banque Succursale Italiana), 
German (RCI Banque S.A. Niederlassung Deutschland) and UK (RCI Financial Services Ltd) securitization 
transactions. 

 

 

Note 8 : Adjustment accounts - Liabilities 

In millions of euros 06/2011 12/2010

Taxes payable 380 360 

Current tax liabilities 66 58 

Deferred tax liabilities 293 275 

Taxes payable other than on current income tax 21 27 

Adjustment accounts and other amounts payable 874 841 

Social security and employee-related liabilities 37 48 

Other sundry creditors 672 625 

Adjustment accounts - liabilities 149 151 

Collection accounts 16 17 

Total adjustment accounts - Liabilities and other liabilities (*) 1 254 1 201 

    (*) Of which related parties 107 91 
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Note 9 : Provisions for risk and charges and insurance technical provisions 

Reversals
Us e d N o t  us e d

Provisions on banking operations 84 46 (3) (15) (1) 111 
Provisions for litigation risks 5 5 

Other provisions 79 46 (3) (15) (1) 106 

Provisions on non-banking operations 78 7 (6) (2) (3) 74 

Provisions for pensions liabilities and related 27 2 (1) (5) 23 

Provisions for restructuring 13 (3) 10 

Provisions for tax and litigation risks 35 5 (2) (1) 1 38 

 Other 3 (1) 1 3 

Total provisions 162 53 (9) (17) (4) 185 

(*) Other = R ec las s ificatio n, currency trans latio n e ffec ts , changes  in s co pe  o f co ns o lidatio n

Other (*) 06/2011In millions of euros 12/2010 Charge

 All known litigation in which RCI Banque or group companies are involved is reviewed at the balance sheet date. 
The appropriate allowances are constituted where necessary, to cover the estimated risks on the basis of advice from 
legal advisors. 

Group companies are periodically subject to tax audits in the countries where they are based. Tax provisions are 
raised for any uncontested reassessments. Contested reassessments are recognised case-by-case on the basis of 
estimates taking into account the merit of the claims against the company concerned and the risk that it may not 
prevail in its case. 

Insurance technical provisions are classified in « Other provisions » and amounted to €82 million at the end of June 
2011. 

Provisions for restructuring at the end of June 2011 impact mainly Germany, Spain, the Netherlands and the United 
Kingdom. 

 

Note 10 : Provisions for impairment allowances to cover counterparty risk

Reversals
Us e d N o t  us e d

Provisions for impairment on banking operations 976 156 (127) (79) 1 927 

Customer finance transactions (on individual basis) 875 146 (127) (72) 3 825 

Customer finance transactions (on collective basis) 71 10 (7) 74 

Securities transactions 30 (2) 28 

Provisions for impairment on non-banking operations 8 1 (1) 1 9 

Other provisions to cover counterparty risk 8 1 (1) 1 9 

Total provisions to cover counterparty risk 984 157 (127) (80) 2 936 

(*) Other = R ec las s ificatio n, currency trans latio n e ffec ts , changes  in s co pe  o f co ns o lidatio n

A breakdown by market segment of allowances for impairment of assets in connection with customer finance operations is provided in note 
5.

Charge Other (*) 06/201112/2010In millions of euros
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Note 11 : Subordinated debt - Liabilities

In millions of euros 06/2011 12/2010

Liabilities measured at amortized cost 251 252 

Subordinated debt 250 250 

Accrued interest on subordinated debt 1 2 

Hedged liabilities measured at fair value 11 11 

Participating loan stock 11 11 

Total subordinated liabilities 262 263 

  
The €250m subordinated debt securities issued to the public in 2005 have the following characteristics 

- A ten-year tenor (redeemable on 07/04/2015),  

- Denominated in Euro,  

- Interest rate: 3-month Euribor +0.9 per cent. 

 
The remuneration on the participating loan stock issued in 1985 by DIAC S.A. includes a fixed component equal to 
the money market rate and a variable component obtained by applying the rate of increase in the DIAC S.A. 
subgroup’s consolidated net income for the year compared to that of the previous year, to 40% of the money market 
rate. 
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Note 12 : Financial assets and liabilities by remaining term to maturity

In millions of euros Up to 3 
months

3 months to 1 
year

1 year to 5 
years > 5 years Total 06/2011

Financial assets 7 607 7 469 9 484 38 24 598 

Derivatives 19 20 79 118 

Financial assets available for sale and other financial assets 11 3 19 9 42 

Amounts receivable from credit institutions 1 095 2 2 1 099 

Loans and advances to customers 6 473 7 424 9 364 29 23 290 

Operating lease transactions 9 20 20 49 

Financial liabilities 5 199 5 602 10 554 562 21 917 

Derivatives 46 14 28 88 

Amounts payable to credit institutions 1 186 867 832 2 885 

Amounts payable to customers 131 27 88 551 797 

Debt evidenced by certificates 3 836 4 693 9 356 17 885 

Subordinated debt 1 250 11 262 

 

In millions of euros Up to 3 
months

3 months to 1 
year

1 year to 5 
years > 5 years Total 12/2010

Financial assets 6 826 7 114 9 137 44 23 121 

Derivatives 12 30 39 81 

Financial assets available for sale and other financial assets 2 2 12 9 25 

Amounts receivable from credit institutions 984 8 992 

Loans and advances to customers 5 807 7 041 9 068 35 21 951 

Operating lease transactions 21 33 18 72 

Financial liabilities 5 191 5 661 8 176 1 259 20 287 

Derivatives 36 63 23 15 137 

Amounts payable to credit institutions 2 212 640 1 252 3 4 107 

Amounts payable to customers 103 3 550 656 
Debt evidenced by certificates 2 840 4 954 6 650 680 15 124 

Subordinated debt 1 251 11 263 
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Note 13 : Commitments given

In millions of euros 06/2011 12/2010

Financing commitments 1 870 1 981 

Commitments to customers 1 870 1 981 

Guarantee commitments 17 18 

Customer guarantees 17 18 

Commitments on securities 81 80 

Other securities receivable 81 80 

Total commitments given (*) 1 968 2 079 

    (*) Of which related parties 17 18 

 
 

 

Note 14 : Commitments received

In millions of euros 06/2011 12/2010

Financing commitments 4 613 4 572 

Commitments from credit institutions 4 612 4 571 

Commitments from customers 1 1 

Guarantee commitments 6 351 5 799 

Guarantees received from credit institutions 120 127 

Guarantees from customers 3 140 2 790 

Commitments to take back leased vehicles at the end of the contract 3 091 2 882 

Total commitments received (*) 10 964 10 371 

    (*) Of which related parties 1 989 1 991 

 
At 30 June 2011, RCI Banque had available confirmed and unused credit lines for security purposes totaling €4,612 
million, a widely diversified range of short- and medium-term issuance programmes, and €1,807 million of 
receivables eligible for securitization with the European Central Bank (after taking into account discounts and 
excluding securities and receivables securitized at the balance sheet date). 
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Note 15 : Interest and similar income

In millions of euros 06/2011 06/2010 12/2010

Interests ans similar incomes 1 035 976 1 976 

Transactions with credit institutions 11 18 14 

Customer finance transactions 696 646 1 319 

Finance lease transactions 256 240 489 

Operating lease transactions 11 18 30 

Accrued interest due and payable on hedging instruments 59 45 114 

Accrued interest due and payable on Financial assets available for sale 2 9 10 

Staggered fees paid for referral of business: (108) (92) (194)

Customer Loans (83) (71) (149)

Finance leases (25) (21) (45)

Total interests and similar incomes (*) 927 884 1 782 

    (*) Of which related parties 250 207 438 

 
As the receivables assigned under the securitization transactions have not been derecognized, interest on those 
receivables continues to appear under “interest and similar income” in customer finance transactions. 

 

 

Note 16 : Interest expenses and similar charges

In millions of euros 06/2011 06/2010 12/2010

Transactions with credit institutions (121) (123) (218)

Customer finance transactions (4) (3) (6)

Operating lease transactions (6) (12) (19)

Accrued interest due and payable on hedging instruments (54) (88) (179)

Expenses/debt evidenced by certificates (243) (172) (385)

Other interest and similar expenses (5) (4) (9)

Total interest and similar expenses (*) (433) (402) (816)

    (*) Of which related parties (10) (7) (18)
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Note 17 : Net income (expense) of other activities

In millions of euros 06/2011 06/2010 12/2010

Other income from banking operations 302 261 534 

Incidental income from finance contracts 166 179 336 

Income from service activities 89 42 115 

Income related to non-doubtful lease contracts 31 32 60 
    of which reversal of impairment on residual values 1   7   8   
Other income from banking operations 16 8 23 
    of which reversal of charge to reserve for banking risks  5   4   

Other expenses of banking operations (203) (163) (395)

Cost of services related to finance contracts (81) (74) (165)

Cost of service activities (59) (24) (75)

Expenses related to non-doubtful lease contracts (27) (26) (58)
    of which allowance for impairment on residual values (3)  (3)  (7)  
Distribution costs not treatable as interest expense (25) (30) (75)

Other expenses of banking operations (11) (9) (22)
    of which charge to reserve for banking risks (1)  (6)  

Other income and expense of banking operations, net 1 2 11 

Other income from non-banking operations 5 5 20 

Other expenses of non-banking operations (4) (3) (9)

Total net income (expense) of other activities (*) 100 100 150 

    (*) Of which related parties (1) (1) (1)

 
Incidental income and expenses of services related to finance contracts as well as income and expenses of service 
activities primarily concern insurance and maintenance contracts. 

Income and expenses of services activities include the income and expenses booked for insurance contracts granted 
by the group’s captive insurance companies. 
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Note 18 : General operating expenses 

In millions of euros 06/2011 06/2010 12/2010

Personnel costs (100) (96) (200)

Employee pay (69) (67) (135)

Expenses of post-retirement benefits (7) (6) (15)

Other employee-related expenses (21) (20) (41)

Other personnel expenses (3) (3) (9)

Other administrative expenses (77) (72) (139)

Taxes other than current income tax (12) (8) (16)

Rental charges (7) (6) (13)

Other administrative expenses (58) (58) (110)

Total general operating expenses (*) (177) (168) (339)

    (*) Of which related parties 1 2 

 
Other personnel expenses include amounts charged to and reversed from provisions for restructuring and for 
personnel-related risks. 

In accordance with Renault Group standards, the French CVAE tax (Cotisation sur la Valeur Ajoutée des Entreprises, 
a tax computed on the added value generated by the company) has been included in “Taxes other than current income 
tax”. 

 

Note 19 : Cost of risk by customer category

In millions of euros 06/2011 06/2010 12/2010

Cost of risk on customer financing (32) (53) (94)

Impairment allowances (116) (184) (315)

Reversal of impairment 139 201 389 

Losses on receivables written off (63) (76) (179)

Amounts recovered on loans written off 8 6 11 

Cost of risk on dealer financing 17 2 9 

Impairment allowances (32) (58) (82)

Reversal of impairment 59 62 97 

Losses on receivables written off (10) (2) (6)

Other cost of risk 1 

Change in allowance for country risk (1)

Change in allowance for impairment of other receivables 1 1 

Total cost of risk (15) (50) (85)

 
This item includes the net increase / (decrease) in impairment allowances, losses on receivables written off, 
and amounts recovered on receivables written off. 
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Note 20 : Income tax

In millions of euros 06/2011 06/2010 12/2010

Current tax expense (120) (96) (158)

Current tax expense (120) (96) (158)

Deferred taxes (20) (25) (56)

Income (expense) of deferred taxes, gross (20) (25) (56)

Total income tax (140) (121) (214)

The RCI Banque group's effective tax rate was 33.58% at 30 June 2011, compared with 32.88% at 30 June 2010 and 30.40%
at 31 December 2010

 
Current tax expense is equal to the amount of income tax due and payable to tax authorities for the year, under the 
rules and tax rates applicable in each country. 

Certain differences between companies’ income for tax purposes and their income for consolidated financial reporting 
purposes give rise to the recognition of deferred taxes. These differences result mainly from rules for accounting for 
lease-purchase and long-term rental transactions and for recognizing impairment on doubtful receivables. 


