LVMH
MOET HENNESSY . LOUIS VUITTON

PRESS RELEASE

Exceptional distribution in kind of shares of Hermeés International
Paris, November 3, 2014

On September 2, 2014, under the aegis of the Rrasaf the Commercial Court of Paris, LVMH
Moét Hennessy — Louis Vuitton LVMH ") and Hermeés International Kfermes’) entered into a
settlement agreement (th8éttlement Agreement) aimed at restoring a climate of positive relago
between them.

According to the terms of this agreement, LVMH hgseed to distribute to its shareholders all of the
Hermés shares held by the LVMH group on the undedshg that Christian Dior, which currently
holds 40.9% of LVMH's share capital through Finamei Jean Goujon, will distribute the Hermés
shares that it receives from LVMH to its own shatdbrs.

LVMH's Board of Directors will therefore submit @solution to its shareholders at the Combined
General Meeting to be held on November 25, 2014pfmrove the exceptional distribution in kind to

be made in Hermeés shares, the terms and conddforkich are described below. It is further noted
that in the event that the LVMH General Sharehadeleeting approves this distribution, Financiére
Jean Goujon and Christian Dior shall distribute lfeemés shares that they receive to their respectiv
shareholders.

These distributions will be paid on December 17,20

As disclosed earlier, LVMH's Board of Directors d#ed at its meeting on July 24, 2014 to distribute
an interim cash dividend of €1.25 per share for2b#4 fiscal year. This interim dividend will beigha
on December 4, 2014.

Following the completion of these transactions, LMMrinanciére Jean Goujon and Christian Dior
will no longer hold any Hermés shares with the pxo@ of Hermeés shares representing rights to
fractional interests or non-distributed shares tduine distribution ratio. These shares will bedsub
later than September 3, 2015.

Pursuant to the Settlement Agreement:

- LVMH, Financiére Jean Goujon and Christian Dior @hdir respective subsidiaries have
agreed not to acquire any Hermes shares duringeey@iar period as from the date on which
all of the Hermés shares representing rights totibmal shares or non-distributed Hermés
shares have been sold; and

— Mr. Bernard Arnault has agreed over the same afenéioned five-year period, on his own
behalf and that of the companies which he contiliisctly or indirectly as defined under
Article L. 233-3 of the French Commercial Cod&ofle de commergenot to hold, either on
his own or jointly, directly or indirectly, a numbef Hermés shares exceeding that which he
will receive under the distributions, which willmesent approximately 8.5% of Hermes share
capital.

The undertakings set forth above shall cease tdydapphe following events occur: (i) H51, a
shareholder with a 50.3%take in Hermes, decides to sell its entire hgldmHermes, (ii) the H51

! Figure at December 31, 2013, based on the infiomaivailable in the Hermés 2013 registration doeninfiled with theAutorité des
marchés financiergFrench market regulator) on April 10, 2014 undember D.14-0323.



shareholders decide to sell their controlling iestrin Hermeés to a third party outside of the Herme
family group or (iii) the Hermés Supervisory BodfZbnseil de surveillangeapproves a tender offer
on Hermes.
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For the LVMH shareholders, this press releasefedts the technical terms of the distribution imdi
of the Hermes shares as well as the broader cooltéxis transaction.

For any information regarding Hermeés, the LVMH dteniders should refer to the Hermés 2013
registration documentibcument de référencéled with theAutorité des marchés financiesrench
market regulator) on April 10, 2014 under numbet420323 as well as the press releases published
by Hermés since such date. These documents arelatdgaion the Hermés website:
finance.hermes.com.

Shareholders who are natural persons with theirdsixlence in France should be made aware that the
distribution in kind of the Hermes shares is supjaader the conditions set out in paragraph 3.1.1
below, prior to the delivery of the shares or tlayment of the cash balance, to a 21% non-final
withholding tax prélevement non libératoiyeof the distributed gross amount (unless exemped
described below), as well as to various social hatdings of up to 15.5% of the distributed gross
amount, i.e. a total withholding amounting to 36.6fthe distributed gross amount.

This press release does not constitute (i) an adfeell or subscribe or a solicitation of an oti@buy

or subscribe to the Hermés shares, or (ii) a sation to obtain approval or a favorable vote to
approve the distributions described herein in amysgiction where such solicitation would be
prohibited.

United States of America

Shares and other securities may not be offeredblor is, or transferred to, the United States of
America, absent registration or an exemption fr@gistration requirements pursuant to the U.S.
Securities Act of 1933, as amended. The Hermesshacluded in the distribution in kind have not
been, nor will they be, registered in the Unitedt& of America under the U.S. Securities Act of
1933, as amended. The distribution in kind of Hexrebares by LVMH has not been approved or
rejected by the U.S. Securities and Exchange Cosimnigthe ‘SEC”) or any other commission of a
State of the United States of America and neithesé commissions nor the SEC have reviewed the
accuracy or adequacy of this press release. Amgseptation to the contrary may be considered a
criminal offense in the United States of America.

Switzerland
This press release on the distribution in kind efrHes shares listed on the regulated market Euronex

Paris does not constitute an offering circular esneéd by Articles 652a and 1156 of the Swiss Code
of Obligations nor a listing prospectus as defibgdhe listing rules of the SIX Swiss Exchange.



1. TERMS OF THE DISTRIBUTION IN KIND
1.1. Features of the Distribution in Kind

Pursuant to the provisions of the Settlement Agesea resolution will be submitted to the LVMH
shareholders at the Combined General Meeting tbdié on November 25, 2014, to approve an
exceptional distribution in kind offering two (2)eHmés shares for forty-one (41) LVMH shares held
(the “Distribution in Kind ”). This distribution ratio keeps to a minimum thember of Hermés
shares not included in the Distribution in Kind.sBd on information available at October 20, 2014,
the Distribution in Kind would include 24,472,44&ites sharésind the remainder would amount
to 1,097 Hermes shares.

The LVMH group holds 24,473,545 Hermes shares sgmting, based on the number of shares and
voting rights comprising Hermes share capital gtt&aber 30, 2014, 23.18% of Hermes share capital
and 16.56% of its voting rights. Hermés share eagtcomprised of fully paid up ordinary shares of
the same class, listed on compartment A of thelaéenl market Euronext Paris under ISIN code
FR0000052292.

The Distribution in Kind will be detached and paitl December 17, 2014.

LVMH shareholders whose shares have been recondéia iaccounts in their name at the end of the
trading day preceding the date of detachment aychgat, i.e., December 16, 2014 (after taking into
account orders executed during the day of Decet®eP014, even if these orders are settled and
delivered after the date of detachment), will bditked to receive the Distribution in Kind
(the “Beneficiaries of the Distribution in Kind”). In the case of a division of ownership of the
shares, the beneficiary of the distribution in kiwdl be the bare owner. LVMH shares held in
treasury at the date of detachment will not beitldigfor the Distribution in Kind.

The amount corresponding to the Distribution in Ki) will be determined by using the Hermés
opening share price on December 17, 2014, andi{linot exceed the amount of retained earnings,
reserves and premiums distributable in accordaritte amrrent laws and regulations (amounting to
€9,317 million at December 31, 2013). In the evdrdt the Distribution in Kind exceeds this
authorized ceiling, the LVMH Board of Directors wdunave all powers to adjust the aforementioned
distribution ratio so that the amount distributexksl not exceed such ceiling. This would be the case
if the Hermes opening share price on the paymet# eaceeded €380.70 based on a distributable
amount of €9,317 million and on the assumption #ibthe Hermés shares would be distributed. In
the event that the ratio for the Distribution imKiis adjusted, LVMH will publish a press release o
the morning of the payment date once the Hermesiogeahare price is ascertained.

Rights forming fractional shares shall neither taable nor assignable. As a consequence, if the
allocation to which a shareholder is entitled i¢ aowhole number of Hermes shares due to the
distribution ratio used (i.e. a holding of LVMH gka lower than 41 or which does not correspond to
a multiple of 41), the shareholder shall receive tlamber of Hermes shares immediately below this
amount, together with a cash payment for the baléamde paid by LVMH, the amount of which will
be calculated in proportion to the Hermés opentmayes price on December 17, 2014. Shareholders
with less than 41 LVMH shares at December 16, 20ill4herefore solely receive a balance payment
in cash. For illustrative purposes only and assgnairHermes theoretical share price, at the opening
of the stock market on the payment date, of €230.95

- a shareholder with 30 LVMH shares would not receawyy Hermés shares but solely a
balance cash payment of a gross amount of €33&ifvalent to 30 x (2/41) x €230.95;

2 This number is obtained by multiplying the numb&t.VMH shares giving entitlement to the Distribari in Kind at October 20, 2014,
i.e. 501,685,204 shares (507,882,749 shares canpti¥MH’s share capital less 6,197,545 treasurgreh), by the distribution ratio, i.e.
2 Hermeés shares for 41 LVMH shares and using therétical assumption that there are no fractionaies.

% The theoretical share price used for the examilesea(i.e. €230.95 per Hermés share) is the Healosing share price on October 20,
2014.
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— ashareholder with 50 LVMH shares would receive (@poHermes shares and a balance cash
payment of a gross amount of €101.39, equivale(@@e41) x (2/41) x €230.95.

The amount corresponding to the Distribution in&ine., the number of distributed Hermés shares
(whether they are delivered to LVMH shareholdersaid, in particular, because of fractional shares)
multiplied by the opening share price on Deceml¥r2D14, shall be deducted in order of priority
from the Other Reserves account, and for any ssypghom the Merger Premium, Contribution
Premium and Share Premium accounts. Prior to dsmng resolution will be submitted to the LVMH
Combined Shareholders’ Meeting to allocate allréftained earnings as at December 31, 2013 to the
Other Reserves account.

The completion of the Distribution in Kind is camgient upon the approval by the Combined General
Meeting of a resolution to amend LVMH'’s bylaws irder to authorize the distribution of dividends
in kind.

Using the theoretical assumption that there arfrawtional shares (and therefore no balance payment
in cash) or adjustment of the distribution rati®/MH would hold post-Distribution in Kind 1,097
Hermés shares (calculated on the basis of the nuofilsdares comprising LVMH’s share capital less
the number of shares held in treasury at October2@04), it being specified that pursuant to the
provisions of the Settlement Agreement, LVMH hasead to sell these shares no later than
September 3, 2015.

1.2. Timetable for the Distribution in Kind

The indicative timetable for the Distribution ini€i is as follows:

October 20, 2014 Publication of the first notieeri¢ de réuniopin the BALO (French official bulletin of legd
notices) convening the Combined Shareholders’ Mgeif LVMH

October 23, 2014 Decision by LVMH'’s Board of Direstdo suspend the liquidity agreement and the eseaf
stock options

November 3, 2014 Publication of the second notisés(de convocatignin the BALO convening the Combingd
Shareholders’ Meeting of LVMH

November 21, 2014 Onset of the suspension of guédity agreement and the exercise of stock options

November 25, 2014 Combined Shareholders’ MeetingL¥MH amending the bylaws and approving the
Distribution in Kind

December 4, 2014 Payment of the LVMH interim caisfidénd for the 2014 fiscal year

December 17, 2014 Detachment of the right to tregribution in Kind and payment

Delivery of the Hermés shares allocated under tis&ribution in Kind to the centralizing bank

-

Book entry of the Hermés shares allocated undebtkgibution in Kind after presentation ¢
the allotment rights by the financial intermediarie

End of the suspension period of the liquidity agrest and the exercise of stock options

December 19, 2014 Payment by LVMH to the centmadjzbank of the amount corresponding to the casanbal
payment due under the Distribution in Kind. Paymienthe centralizing bank to the financial
intermediaries of the sums due to their clienthwispect to the cash balance payment after
presentation of the allotment rights constitutiragfional shares

1.3. Transactions related to the Distribution in Kind
In the event that the LVMH Combined Shareholdergeting approves the Distribution in Kind:

- Financiére Jean Goujon will distribute to Christiaior all of the Hermés shares received
under the Distribution in Kind as interim dividen(ise ‘FJG Interim Dividend ”); and



— Christian Dior will distribute to its shareholdext of the Hermés shares received with respect
to the FJG Interim Dividend as part of an exceidatistribution in kind and of an interim
dividend in kind (the Christian Dior Exceptional Distribution ).

The detachment and payment of the Distribution iimdKthe FJG Interim Dividend and the Christian
Dior Exceptional Distribution will occur on DecemtiE7, 2014.

For more information on the Christian Dior ExceptibDistribution, the LVMH shareholders should
consult the press release that will be publishe@hwystian Dior and made available on the Christian
Dior website: www.dior-finance.com.

2. PAYMENT OF THE DISTRIBUTION IN KIND

The payment transactions for the Distribution imdiwill begin as from December 17, 2014 under
the conditions set forth below.

The bank responsible for centralizing the transastiin connection with the Distribution in Kind
(the “Centralizing Bank”) is BNP Paribas Securities Services, 3 rue d'Anfi5002 Paris.

For the Beneficiaries of the Distribution in Kinalding shares in bearer formay porteu) or in
registered accountalf nominatif administié

— the Distribution in Kind will be made via the tedctal detachment, on December 17, 2014, of
a non-tradable and non-transferable allotment rifgiht Hermes shares, which Euroclear
France will automatically allocate to the accoumtodians, on the basis of equity positions
in LVMH shares duly registered with Euroclear Frarat day-end closing on December 16,
2014, at a ratio of one right per LVMH ordinary sa

- as from December 17, 2014, the account custodialhgprovide to the Centralizing Bank
both the allotment rights in multiples of 41 ane thllotment rights constituting fractional
shares;

- the Centralizing Bank will credit each financiasiitution (i) as from December 17, 2014, the
whole number of Hermés shares corresponding toighés submitted per multiple of 41 and
(i) as from December 19, 2014, the cash balangenpat, the amount of which will be
determined on December 17, 2014, in proportioméHermés opening share price as of the
same date;

- the account custodians will then credit the Hersferes and, if applicable, the cash balance
payment allocated to them to the accounts of theeBaaries of the Distribution in Kind
with LVMH shares held in bearer form or in a registd account;

— the Beneficiaries of the Distribution in Kind mys&y to their accredited intermediary the
social withholdings and/or the non-final withholgitex or the withholding tax due under the
Distribution in Kind.

For Beneficiaries of the Distribution in Kind wittirectly registered gu nominatif puy LVMH
shares:

— immediately after the General Shareholders’ MeetingNovember 25, 2014, each relevant
Beneficiary of the Distribution in Kind will recetva letter informing them of the terms and
conditions of the allocation of Hermés shares ahe tash balance payment, where
applicable;



— prior to December 17, 2014, each relevant Beneficad the Distribution in Kind shall
communicate to LVMH the details of the account ihietn the Hermés shares should be
credited as well as the cash account to which #sh dalance payment, if any, should be
made;

— the Distribution in Kind will be made via the tedctal detachment, on December 17, 2014, of
a non-tradable and non-transferable allotment rfgiht Hermes shares, which Euroclear
France will automatically credit to an account ggkmnder LVMH’s name, on the basis of
the equity positions in LVMH shares of the Benefis of the Distribution in Kind duly
registered with LVMH at day-end closing on Decemb@y 2014, at a ratio of one right per
LVMH ordinary share;

— as from December 17, 2014, LVMH will provide to tBentralizing Bank both the allotment
rights in multiples of 41 and the allotment rigtasfractional shares;

- LVMH will then credit the Hermés shares and, if kggble, the net amount of the cash
balance payment to the accounts of the Benefisiasfethe Distribution in Kind (details of
which having been previously provided to LVMH) with/MH shares held in a directly
registered accoun&a@ nominatif puy,

— the Beneficiaries of the Distribution in Kind musay to LVMH the social withholdings
and/or the non-final withholding tax or the withtislg tax due under the Distribution in
Kind. Immediately following the General Sharehokleeeting on November 25, 2014,
LVMH will send each relevant Beneficiary of the Bibution in Kind a letter informing them
of the methods to settle these withholdings andgax

Shareholders that would like to sell the Hermeseshthat they receive under the Distribution indKin
should contact their account custodian.

3. TAX TREATMENT OF THE DISTRIBUTION IN KIND

The following description summarizes certain Freteh consequences, under applicable laws and
regulations currently in effect, that may apphL¥MH shareholders under the Distribution in Kind.

This information constitutes only a short summafythe applicable tax provisions under currently
applicable legislation, and is provided for infotioa purposes only. The rules described below are
subject to change and new laws or regulations coelcetroactive or apply to the current calendar or
fiscal year.

The tax information below does not constitute a jp@hensive description of all tax impacts that may
apply to LVMH shareholders under the Distributiorkind.

LVMH shareholders should seek advice from theiralisax advisor on the tax consequences of their
particular circumstances.

Moreover, persons who are not French tax residents refer to (i) the provisions of the applicable
tax treaty concluded between their own State ofleese and France; (ii) the provisions of Freneh ta
legislation; and (iii) the legislation of their &aof residence and/or nationality that may apply t
them so that they may determine their applicableeégime. These persons should seek advice from
their usual tax advisor regarding the applicabtetteatment for the Distribution in Kind.

If a fraction of the Distribution in Kind correspdsto a repayment of paid-in capitedriboursement

d’apport) from a tax perspective, LVMH will publish on Deunber 17, 2014 a press release providing
a breakdown from a tax perspective between a lbligion of income and a repayment of paid-in
capital made in connection with the DistributionKind. Such repayment will not be viewed as a



distribution of income and therefore will not bebgct in this respect to a French levy made by the
paying agent of the Distribution in Kind or to &eRch withholding tax.

3.1. Shareholders whose tax residence is located in Frem

Shareholders who are natural persons with theirdsixlence in France should be made aware that the
Distribution in Kind is subject, under the condit®set out in paragraph 3.1.1 below, prior to the
delivery of the shares or the payment of the caaslnte, to a 21% non-final withholding tax
(prélévement non libératoiyeof the distributed gross amount (unless exempgedescribed below),

as well as to various social withholdings of upl&a5% of the distributed gross amount, i.e. a total
withholding amounting to 36.5% of the distributedss amount.

3.1.1. Natural persons with personal holdings of LVMH stsawho do not professionally engage in
securities transactions

3.1.1.1. 21% Withholding

As from January 1, 2013, pursuant to Article 11atqu of the French General Tax Cod€G1”),
subject to the exceptions referred to below, nafpeasons residing in France are subject to a 21%
non-final withholding on the gross amount of distied incomergvenu distribug This withholding

is made by the paying agent of the income, if ibsated in France. When the paying agent of the
income is established outside of France, the incgndeclared and the corresponding payment made
within the first 15 days of the month following tmeonth of the income payment, either by the
taxpayer him/herself or by the paying agent, wheat entity (i) is established in a Member State of
the European Union or in another Member State @Btropean Economic Area Agreement that has
concluded with France a convention on administeatassistance to combat tax evasion and
avoidance, and (ii) has received instructions &b &ffect from the taxpayer.

However, natural persons belonging to a tax hoddelibose reference fiscal incomeyenu fiscal

de référencefor the second-to-last tax year, as defined infll/ of Article 1417 of the CGlI, is less
than €50,000 for taxpayers who are single, divoaredidowed, or €75,000 for couples filing jointly,
may request an exemption from this withholding urttie terms and conditions of Article 242-quater
of the CGI. They may do so by providing to the pgyagent no later than November 30 of the year
preceding the year of the payment of the distritbiieome a sworn statement that the referencel fisca
income shown on the tax notice issued in resped¢h@fsecond-to-last year preceding the year of
payment was below the above-mentioned taxable iadbnesholds.

When the paying agent is established outside Fraoely natural persons belonging to a tax
household whose reference fiscal income of the lgefore last, as defined in 1° of IV of Article 141
of the CGl, is equal or superior to the amountstinaad in the previous paragraph are subject ® thi
tax.

The withholding tax does not apply to income ralate securities held in French share savings plans
(Plan d’Epargne en ActionSPEA”).

3.1.1.2. Income tax

As from January 1, 2013, under Article 158 of th&lCdividends must be included in the
shareholder's global taxable income as portfolamine (evenu de capitaux mobiligrin respect of
the year during which they are received. They atgest to income tax under the progressive scale
and benefit from an unlimited tax deduction of 4@% the amount of distributed income4(%
Reduction’).

Pursuant to Article 193 of the CGl, the 21% norafiwithholding may be credited against the income
tax due in respect of the year in which it was pithere it exceeds the income tax due, the suiplus
refunded.



If the LVMH shares are held in a French share gmviplan (PEA), the dividends and similar
distributed income are exempt from the income tsuhject to complying with the terms and
conditions specific to the PEA.
3.1.1.3. Social withholdings
In addition, whether the 21% withholding tax is Bqgble or not, the gross amount of income
distributed by LVMH (before application of the 40®eduction) will also be subject to social
withholdings at a global rate of 15.5%, broken dasrfollows:

- general social contributior@ntribution sociale généraliseeCSG") at the rate of 8.2%;

- social debt repayment contributionoftribution pour remboursement de la dette sociale
“CRDS") at the rate of 0.5%;

- social levy at the rate of 4.5%;
- additional contribution on the social levy at tlagerof 0.3%; and

solidarity levy at a rate of 2%.

Except for the CSG, which is deductible up to 5.ftém the taxable income of the year of its
payment, these social contributions are not delectbr income tax purposes.

Shareholders should consult their usual tax aduisatetermine reporting obligations and payment
rules that may apply to them in respect of the 2di#tholding tax and the social withholdings.

3.1.1.4. Exceptional contribution on high income earners

Pursuant to Article 223-sexies of the CGI, taxpaysibject to personal income tax are liable for a
contribution based on the amount of the tax hougihieeference fiscal income as defined in 1° of IV
of Article 1417 of the CGI, without any applicatiofithe quotient rules defined in Article 163-0 A o
the CGI. The defined reference income includegibgibuted income and dividends received by the
relevant taxpayers before the 40% Reduction. Tlastribution is calculated by applying the
following rates:

- 3% of the portion of reference fiscal income betw&250,000 and €500,000 for single,
widowed, separated or divorced taxpayers, and titiop of taxable income between
€500,000 and €1,000,000 for couples filing jointly;

- 4% of the portion of reference fiscal income ab&8080,000 for single, widowed, separated
or divorced taxpayers, and the portion of taxabt®ine above €1,000,000 for couples filing
jointly.

3.1.1.5. Fraction of the Distribution in Kind considered agepayment of paid-in capital from a tax
perspective

According to the administrative guidelines publidghmy the tax authorities (BOI-RPPM-PVBMI-20-

10-20-40-20141014, n°240), the distributions magle lsompany to its partners or shareholders who
are natural persons and considered from a tax @etigp for the latter as a repayment of paid-in
capital as defined in paragraph 1 of Article 112haf CGI are not treated as distributed incomeaand

such are not subject to income tax nor to the wiitihgs and taxes set forth in sections 3.1.1.1 to
3.1.1.4. However, in the event that these partoeshareholders later sell the securities, the amou

of the distributions will be subtracted from therghase or subscription price of the securities as
specified in Article 150-0 D of the CGI. Sharehoklevhose tax basis for the LVMH share is less
than the amount of the repayment of in-paid capaal well as shareholders who received a tax
deferment when they acquired LVMH shares, shouék salvice from their usual tax advisor as to

which tax regime applies to their particular cir@tances.
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3.1.2. Legal entities subject to corporate income tax @ratandard rules)

3.1.2.1. Legal entities without the status of a parent conyp@ociété mérein France

Legal entities, other than those having parent @mpsociété mérnestatus within the meaning of
Article 145 of the CGl, should include the dividenahd distributed income received in their taxable
income subject to a corporate tax rate of*3& The following additional contributions may also
apply: (i) a 3.3% social contribution based ondbgporate income tax charge, after a deductiorpof u
to €763,000 for each twelve-month period (Articgszer ZC of the CGI), and (ii) for companies
with revenue of more than €250,000,000, an excegkih0.7% contribution (Article 235-ter ZAA of
the CGI), based on the corporate income tax chagyeletermined before any reductions or tax
credits.

However, pursuant to Article 219 I-b of the CGIr fegal entities with annual revenue of less than
€7,630,000 (excluding taxes), and whose share aafst entirely paid up and at least 75%
continuously held throughout the relevant fiscalney natural persons or by a company satisfyihg al
these conditions, the corporate income tax rasetisat 15% for the first €38,120 of taxable income
for each twelve-month period. In addition, thesgaleentities are exempted from the aforementioned
3.3% social contribution and the additional 10.@ntabution.

3.1.2.2. Legal entities qualifying as a parent compasgdiété merein France

Legal entities holding at least 5% of LVMH’s sham&pital and voting rights, and which meet the
conditions provided under Articles 145 and 216 led ICGI, may benefit, upon election, from a
dividend and distributed income exemption under plagent subsidiary regime. Subsection | of
Article 216 of the CGI provides, however, for timelusion, in the taxable income subject to corporat
income tax at the standard rate of the beneficiairg quota for fees and expenses set at 5% df tota
proceeds from the shares, tax credits included.

3.1.2.3. Fraction of the Distribution in Kind considered agepayment of paid-in capital from a tax
perspective

Legal entities should seek the advice of their Lsa®a advisor to determine the applicable tax
treatment based on their specific circumstances rggpect to receiving a fraction of the Distributi
in Kind considered as a repayment of paid-in capita

3.1.3. Other shareholders

LVMH shareholders that are subject to a tax regihfierent from those described hereinabove, in
particular those taxpayers whose securities tragoes beyond mere portfolio asset management or
who have recorded their shares as assets in th@imercial balance sheet, should consult their own
tax advisor to determine the provisions that apphheir particular circumstances.

3.2. Shareholders whose tax residence is located outsideFrance

Under French legislation currently in effect andbjsat to the application of any international tax
treaties, the following provisions summarize sonmrenEh tax consequences that may apply to
investors (i) who are not tax residents of Frandghia the meaning of Article 4 B of the CGlI or
whose registered office is located outside Framck(&) whose ownership of shares is not related to
fixed base or a permanent establishment subjeakadion in France.

These investors must, however, verify, with thedual tax advisor, the tax treatment that applies to
their specific circumstances and, moreover, compith the tax laws in force in their State of
residence and/or nationality.

Subject to the provisions of any applicable intéomel tax treaties and the exceptions listed below
the gross amount of distributed income will, inngiple, be subject to a withholding tax, deductgd b
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the paying agent, where the tax residence or thistezed office of the beneficial owner is located
outside France.

Subject to what is set forth below and to comptetihe appropriate formalities, the rate of this
withholding tax is set at (i) 21% by Article 187) (&f the CGI where the beneficiary is a natural
person residing in a Member State of the Europaaortor in another Member State of the European
Economic Area Agreement that has concluded witimé&a convention on administrative assistance
to combat tax evasion and avoidance and when stdbdited income is eligible for the reduction
provided in Article 158 (3)(2) of the CGil; (ii) 15%here the beneficiary is a non-profit organization
that has its registered office in a Member StatdhefEuropean Union or in another Member State of
the European Economic Area Agreement that has wdedl with France a convention on
administrative assistance to combat tax evasionaap@tlance, that would be taxed according to the
treatment referred to in Article 206-5 of the CGit ihad its registered office in France and thaets

the criteria provided for by paragraphs %80seq of the administrative guidelines BOI-IS-CHAMP-
10-50-10-40-20130325; and (iii) 30% in all otheses

Moreover, regardless of the location of the bemefics tax residence or registered office, the meo
distributed by LVMH outside France to a “non-coiie” State or territory, as defined by Article
238-0 A of the CGl, will be subject to a withholditax at a rate of 75%. The list of non-cooperative
States and territories is published by ministevraler and updated annually. The list as at Janliary
2014 was updated by the ministerial order datedalgnl?7, 2014 (Official Journal dated January 19,
2014) and includes the following States and tetigt Botswana, British Virgin Islands, Brunei,
Montserrat, Guatemala, Nauru, Marshall Islands Idingk. Investors that may be impacted by such
measure and those who are domiciled or establishe@dnon-cooperative State or territory should
seek the advice of their usual tax advisor to ddtez the tax treatment applicable to them.

Shareholders that are legal entities having tHeicepof effective management in a Member State of
the European Union may benefit from a withholdiag exemption, if they hold at least 10% of
LVMH's share capital, and otherwise meet all thaditions of Article 119-ter of the CGI. Moreover,
subject to meeting the conditions specified in adshiative guidelines BOI-RPPM-RCM-30-30-20-
40-20140725, legal entities that hold at least 59%.\0MH’s share capital and voting rights may
benefit from a withholding tax exemption, under taigr conditions, if their place of effective
management is located either in a Member StateeoEuropean Union, or in another Member State
of the European Economic Area Agreement that haxleded with France a tax treaty which
includes a clause on administrative assistancerntat tax evasion and avoidance.

Furthermore, and subject to the payment in a napeative State or territory as defined in Article
238-0 A of the CGl, the tax withholding is not aippble pursuant to Article 119 (B)s of the CGl to
dividends distributed to collective investment umalkings governed byforeign law, located in a
Member State of the European Union or another $tatehas concluded with France a convention on
administrative assistance to combat tax evasionaanilance and which satisfy the following two
conditions:

- raising capital from a certain number of investaish the purpose of investing it in a
fiduciary capacity on behalf of such investors,goant to a defined investment policy;

- having features similar to those required of coecundertakings governed by French law
under section 1, paragraphs 1, 2, 3, 5 et 6 ofssghion 2, sub-section 3, or sub-section 4 of
section 2 of Chapter IV of the'Title of Book Il of the French Monetary and FinalcCode
(Code monétaire et financier

The conditions of this exemption are set forth etail in the official bulletin of public finances
(bulletin officiel des finances publigyegated August 12, 2013 (BOI-RPPM-RCM-30-30-20-70).

The withholding tax may be reduced or even elingidgiursuant to tax treaties signed by France. It

is, moreover, the responsibility of LVMH sharehakléo consult their usual tax advisor to determine

whether they are likely to qualify for a reductitmor exemption from the withholding tax by virtue

of the preceding principles or provisions of intfonal tax treaties, and to determine the practica
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formalities to be complied with to benefit from #eetreaties, including those provided for by BOI-
INT-DG-20-20-20-20-20120912 relating to the “stamtiaor “simplified” procedure for the reduction
of or exemption from the withholding tax.

4. PROTECTION OF THE HOLDERS OF STOCK OPTIONS AND BONU S SHARES

Pursuant to the terms of the stock option plansffiect, the Board of Directors decided on October
23, 2014 to suspend the exercise of exercisabtk stptions under the plans granted by LVMH’s
Board of Directors at its meetings on May 12, 20@ay 11, 2006, May 10, 2007, May 15, 2008,
May 14, 2009 and July 29, 2009 (th&t6éck Options’) beginning on November 21, 2014 and up until
December 17, 2014.

4.1. Preservation of the rights of the stock option holdrs

As a result of the Distribution in Kind, the LVMHhareholders will be asked at their Combined
General Meeting on November 25, 2014, to approaettie rights of the holders of Stock Options be
preserved and confer all powers to the Board oédars to adjust the number and the price of the
shares under option in accordance with the priesiglet forth in Article R. 228-91 of the French

Commercial CodeGode de commerke

LVMH’'s Board of Directors will adjust the rights dhe holders of Stock Options who have not
exercised their options prior to the suspensiahefexercise of options as set forth below.

4.1.1. Adjustment of the exercise price

The subscription price of a share under option-pdgistment will be equal to:

subscription price Amount of the Distribution in Kind per LVMH share
of a share under
: . x (1 - )
option prior to
adjustment Value of the LVMH share prior to the Distributiom Kind

For the purposes of the adjustment, the Board afdors will use:

- for the "“Amount of the Distribution in Kind per LVMH sh&réwo forty-first of the opening
price of the Hermes share recorded on Euronexs Barthe payment date of the Distribution
in Kind, i.e., December 17, 2014; and

- for the “Value of the LVMH share prior to the Distributiom Kind’ the arithmetical average
of the volume weighted averages of the LVMH sharegrecorded on Euronext Paris during
the three (3) trading days preceding the first daywhich the LVMH shares are listed ex-
Distribution in Kind, i.e., December 17, 2014.

4.1.2. Adjustment of the number of shares under option

The number of LVMH shares under option post-adjestmvill be equal to:

subscription price of a share under option pricadpustment
number of shares

prior to adjustment

subscription price of a share under option poststdjent

For the purposes of the adjustment, the numbeharies under option will be rounded up to the next
whole number where necessary.
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4.2. Preservation of the rights of the beneficiaries adbonus shares

As a result of the Distribution in Kind, the LVMHareholders will be asked at their Combined
Shareholders’ Meeting on November 25, 2014, toguesthe rights of the beneficiaries of the bonus
share plans whose vesting period has not expined for December 17, 2014 (th&06nus Share¥)

and confer all powers to the Board of Directoradust the number of awarded Bonus Shares that are
still being vested in accordance with the pringpket forth in Article R. 228-91 of the French
Commercial CodeGode de commerke

LVMH's Board of Directors will adjust the rights afie beneficiaries of the awarded Bonus Shares

that are still being vested on December 16, 20¢4bltiplying the number of awarded Bonus Shares
that are still being vested for each of the bereafies by the following ratio:

Value of the LVMH share prior to the Distributiom Kind

Value of the LVMH share prior to the Distributiom Kind — Amount of the Distribution in Kind per
LVMH share

For the purposes of this adjustment, the Boardifdiors will use:

- for the *Value of the LVMH share prior to the Distributiom Kind’ the arithmetical average
of the volume weighted averages of the LVMH sharegprecorded on Euronext Paris during
the three (3) trading days preceding the first daywhich the LVMH shares are listed ex-
Distribution in Kind, i.e., December 17, 2014; and

- for the "“Amount of the Distribution in Kind per LVMH sh&réwo forty-first of the opening
price of the Hermés share recorded on Euronexs Barthe payment date of the Distribution
in Kind, i.e., December 17, 2014.

For the purposes of the adjustment, the numberoolB Shares will be rounded up to the next whole
number where necessary.

5. IMPACT OF THE DISTRIBUTION IN KIND ON LVMH'S CONSOL IDATED
EQUITY, NET PROFIT AND DEBT

5.1. Impact of the Distribution in Kind on the LVMH cons olidated shareholders’ equity
(group share)

On the payment date, the Distribution in Kind wi#hd to a reduction in the LVMH consolidated
shareholders’ equity (group share) equal to (i)rthmber of distributed Hermés shares multiplied by
the Hermes opening share price on the payment afatee Distribution in Kind, plus (i) the
difference between the taxes due under the Disinibin Kind and the recognized deferred taxes.

Furthermore, given that the Hermes shares weradedan LVMH's financial statements at their
market value, the LVMH consolidated shareholderplity (group share) will also vary since the
most recent financial statements published as ¢ B0, 2014, in relation to the difference between
the share price recorded at such date (i.e., €@p%bd the Hermés opening share price on the
payment date of the Distribution in Kind.

The impact of this transaction and of the fluctoatin the Hermés share price on the LVMH
consolidated shareholders’ equity (group share)peawed to the figure recorded for the LVMH
consolidated shareholders’ equity (group sharéénconsolidated balance sheet as of June 30, 2014,
can therefore be summarized as follows:
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. Shareholders' equity | Shareholders’ equity per
[ Lloes e ouEizneling (group share) (in€ share (group share) (in €
shares o
millions) per share)
Situation as of 06/30/2014 27,544 54.92
Impact (net of deferred taxes) of the
change in the Hermézl?hare price (889) Q.77)
until the payment dat
Impact of the Distribution in Kind 501,534,889
(including the taxes due and net of (5,828) (11.62)
the reversal of deferred taxesy @
Situation post-Distribution in Kind 20,827 41.53

(1) By way of example, the Hermes opening shace jon the payment date used in the table abotreeisiermes closing share price on
October 20, 2014, i.e. €230.95 per Hermeés share.

(2) For the purposes of the calculation, it waswuased that all of the Hermés shares held by LVMHheildistributed in the Distribution
in Kind.

*  Number of shares comprising LVMH'’s share capi¢als treasury shares.

5.2. Impact of the Distribution in Kind on LVMH consolid ated net profit (group share)

The Distribution in Kind will lead to a one-off ga(net of taxes) being recorded in the consolidated
financial statements as of December 31, 2014, equ@) the number of distributed Hermes shares
multiplied by the Hermeés opening share price orpagment date of the Distribution in Kind, les$ (i
the consolidated cost of the distributed Hermeseshdess (iii) taxes arising from the Distribution
Kind.

By way of example, on the basis of the Hermés otpshare price on October 20, 2014, and
assuming that all of the Hermes shares held by LViwigldistributed in the Distribution in Kind, the
consolidated gain would amount to €2,004 millioa-fax and €1,697 million post-tax.

Moreover, the Distribution in Kind would entail theVMH loses the dividend that it has regularly
received from Hermes up until now. In 2013, thedbwnd (net of tax) amounted to €56 million. This
loss would trigger the dilution of the group shaf@et earnings per share as follows:

Average number of_ Net profit (group Group share of net
outstanding shares in share) (in€ millions) earnings per share (in
2013* € per share)
2013 fiscal year 500,283,414 3,436 6.87
Impact of the Distribution in Kind (56) (0.11)
Situation post-Distribution in Kind 500,283,414 3,380 6.76
Diluted earnings per share (1.63)%
(1) For the purposes of the calculation, it wasuamsed that all of the Hermeés shares held by LVMHbeildistributed in the Distribution

in Kind.
* Number of shares comprising LVMH's share capiésis treasury shares.

5.3. Impact of the Distribution in Kind on LVMH'’s consol idated debt

The Distribution in Kind has no impact on LVMH’srtsnlidated net debt apart from the taxes arising
therefrom. The cash balance payment to sharehatdesolding a number of LVMH shares entitling
them to a whole number of Hermes shares will hawverenaterial impact on LVMH’s consolidated
net debt (given that the Hermés shares represeinéictipnal rights will be resold).

6. RISK FACTORS

The following risk factors should be carefully ciatesed.

6.1.  Specific risk factors related to the Distribution n Kind

The main risk factors related to the DistributionKind are set forth below. LVMH shareholders
should be aware that the list of risks presentéovbes not exhaustive and that other additionadsis
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that are not known or that LVMH does not consides,of the date hereof, as having an adverse
impact on the Distribution in Kind may exist:

— the Distribution in Kind is contingent upon sharkeles approval to amend LVMH'’s bylaws
to provide that LVMH has the option to distributesats recorded in the balance sheet of the
company and, in particular, securities by takinghsurom the profits, retained earnings,
reserves or premiums;

— in the event that the Distribution in Kind excedtie ceiling set by the LVMH General
Shareholders’ Meeting, the Board of Directors wobl’e to adjust the ratio so that the
amount distributed does not exceed such ceilings Would be the case if the Hermes
opening share price on the payment date exceed®ABbased on a distributable amount of
€9,317 million and on the assumption that all ef ilermés shares would be distributed:;

- the non-distributed Hermés shares or fractionateshavill be sold by September 3, 2015.
LVMH shareholders may, moreover, sell all or pdrthe Hermés shares that they receive in
the Distribution in Kind, in particular those whreasubject to the 21% non-final withholding
tax and the various social withholdings of up ta5% of the distributed gross amount
received in connection with the Distribution in inThis could put downward pressure on
the Hermés share price;

- the Hermés share price may drop post-DistributioKind;

- tax laws and regulations may change and could lavedverse impact compared to the
current tax system.

6.2. Risk factors related to Hermes and its business
For a discussion of the main risk factors relatedHermes and its business, LVMH shareholders

should consult the Hermes 2013 registration doctrfilex on April 10, 2014 with théwutorité des
marcheés financierander number D.14-0323.

This document is a free translation into English dhe original French
"Communiqué - Distribution exceptionnelle en natufactions Hermeés International’
(or page 13- 27 of "l'avis de convocation") Itnist a binding document. In the event of a
conflict in interpretation, reference should be mad the French version, which is the
authentic text.
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LVMH

LVMH Moét Hennessy Louis Vuitton is representetlVines and Spirits by a portfolio of brands thatlintes Moét & Chandon, Dom
Pérignon, Veuve Clicquot Ponsardin, Krug, Ruindgrcier, Chateau d'Yquem, Domaine du Clos des LagsyrChateau Cheval Blanc,
Hennessy, Glenmorangie, Ardbeg, Wen Jun, Belve@&@adon, Cloudy Bay, Terrazas de los Andes, ChdaslAndes, Cape Mentelle,
Newton et Numanthia. Its Fashion and Leather Gadigision includes Louis Vuitton, Céline, Loewe, E@nGivenchy, Thomas Pink,
Fendi, Emilio Pucci, Donna Karan, Marc Jacobs, Bl Nicholas Kirkwood and Loro Piana. LVMH is pees in the Perfumes and
Cosmetics sector with Parfums Christian Dior, Gaar] Parfums Givenchy, Parfums Kenzo, Perfumes éaeswvell as other promising
cosmetic companies (BeneFit Cosmetics, Make UgERer, Acqua di Parma and Fresh). LVMH is also aefiv selective retailing as well
as in other activities through DFS, Sephora, Le Btarché, la Samaritaine and Royal Van Lent. LVMWatches and Jewelry division
comprises Bulgari, TAG Heuer, Chaumet, Dior WatcHesith, Fred, Hublot and De Beers Diamond Jewelled, a joint venture created
with the world’s leading diamond group.
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