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|. HALF YEARLY MANAGEMENT REPORT AS OF JUNE 30, 2010

1. KEY.EVENTS OF FIRST SEMESTER

% On January'8 2010, Virbac has entered into a strategic aléandood-producing animals vaccines by taking a
30% shareholding in the Uruguayan laboratory S&haa for an amount of USD 3.7 million. This compas
established in Uruguay since more than 50 years emjdys a large expertise in the development and
manufacturing of vaccines, essentially for boviwljch are marketed in Uruguay and Latin Americanntges.

Its revenues reached 7 million US dollars in 200®a&c will have the possibility to ultimately acgeiiwhole of

the capital stock of Santa Elena.

With this alliance, Santa Elena will be able to tlee solid commercial platform brought by Virbaaéntroduce

its vaccines range in many markets abroad. Virlmaitsoside will benefit from Santa Elena’s skilisdaknow-how

in biology to help building up a development andnofacturing base for food-producing animals vacgine
allowing Virbac’s entry into this market segment.

% On January 29 2010, Virbac signed an agreement with Pfizercquie certain veterinary products and related
assets, including a manufacturing facility, in Aala. The transaction was for a sum of AUD 11.7liom
excluding acquisition and fiscal costs. The agregnies been approved by the Australian Competitind
Consumer Commission; it was part of the divestmenguired by the Commission in connection with Rfize
recent acquisition of Wyeth, including its Fort @edAnimal Health business. Virbac has acquiredtsidgb a
portfolio of livestock products historically market in Australia by Fort Dodge Animal Health for ugefarm
animals, primarily cattle and sheep. The portfaticludes parasiticides (80% of sales) and vacc{@6%o) that
achieved net sales of approximately 36 million Aaigin dollars in 2009. This new portfolio will gectly fit and
complement the current range of products that \ibastralia is bringing to its customers.

This acquisition constitutes a business combinatiibinin the meaning of revised IFRS 3 and is reedrds such in
the present consolidated financial statements.difference between the acquisition cost of thetasmed their fair
value is a negative goodwill of 11.5 million euresorded as non recurring income in the incomestait.

2. GENERAL OVERWIEW OF VIRBAC FINANCIAL SITUATION AND _ PROFITS

Consolidated number (in million Euros) First half 2010 First half 2000 Change 2010 / 2000
Eevenue from ordinary activities 2841 2255 26,00%
Growth at constant exchange rates 19.60%
Fro-forma growth at constant exchange rates 14 40%
Current operating result 41,7 24.8 68.40%
A5 a%h of revenue 14,70% 11,00%%
Crperating result £2.2 24.8 110,80%
Net profit — Group share 38 15,5 145,70%

Net sales rose by 26% thanks to the sustained kyrofvall geographical areas, the integration of Australian
acquisition and a favourable exchange rate imgaattent operating result amounted to € 41,7 milliogn 68,4%
compared with the previous financial year thankgh activity growth, the improvement of the grpssefit rate
and a controlled increase of expenses. The increbgbe operating result is definitely higher thenrrent
operating result due to the booking of € 11.5 wnillcorresponding to the difference between acduisgost of the
Australian assets and their fair value.

Financial expenses were € 1 million compared t¢béniillion the previous year thanks to the reductd the debt
cost.

The Net profit — Group share amounted to € 38 amlliup 145,7%.

Financial position :

The Group’s net debt amounted to € 37,6 millionirga€ 33,8 million at December 31, 2009, an insecaf
11,2%.



The good generation of cash flow and the controwofking capital have allowed, despite the Aushrali
acquisition, limiting the seasonal increase ofdedit to a much lower level than in previous years.

On 23" December 2003, Virbac arranged an € 100 millioreseyear credit facility with a banking pool. At*31
December 2009, the second repayment took placéhanmhaximum amount was thus set at € 70 millionl @8t
December 2010.

In July 2010, the Group arranged and put in plaitk abanking pool the refinancing of this linerdaiagh a new
€ 220 million 5 years credit facility extendiblegix years.

Full year outlook :

Based of the first half performance, annual orgagnovth should exceed the 5 to 7% range announadiérethis
year and could reach 8 to 10%. Besides, the sdat@segration of the Australian acquisition are tfavourable
exchange rates impact will continue to accelemtemue growth. Current operating profit ratio, whias reached
12.5% in 2009, should exceed the +0.5% targetedowement previously announced.

3. TURNOVER BREAKDOWS

Per Activity
Consolidated number {in millions Euros) First half 2010 First half 2000 Change Change
{at constant (at constant rate
rate) and scope)
Comparion Anitmals 170,5 1354 23,20% 19,20%
Food Producing Animals 1074 223 30,50% 5,50%
Others Activities f,2 4,8 30,40% 2740%
TOTAL 284.1 2255 26,00% 14.40%

® Companion animals

The organic growth in companion animals was vergngt (+19.2%), accelerated by the one-off impanthalf
year sales of the sell-in right at the beginninghef season of parasiticides based on Fipronilpiefland Fiproline,
in Europe and the growth of Iverhart, in the Unitetes, supported by its listing with new disttdya at the
beginning of year.

® Food producing animals

The Food producing animals segment show a goodchimrggowth (+5.5%), with a contrast between theibev
area, growing by 9.7%, and the industrial breedswine and poultry), down -4.2% due to a markaiagibn
remaining difficult in Europe.

® Others activities
These businesses, which accounted for 2.2% of,saledved markets of lesser strategic importarmrelie Group
and mainly included contract manufacturing in thétéd States.

Per area
2010 2000 Change (%) Change
{at constant rate)
France 549 457 15,60% 15,60%
Europe excluding France 597 a0 12,10% 11,40%
Morth Atnerica 44 357 23,00% 22,00%%
Latin Atmerica 174 13,6 2740% 12,50%
Africa - Middle East 14,7 11,6 26,70% 6,70%%
Asia 333 26,2 2740% 19.20%
Parific 32,1 12,6 155,30% 100,00%5
TOTAL 284,1 2255 26,00% 19,60%
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On a half-year basis, all regions record a doubtgt drganic growth. Major factors contributing tiis
performance are :

- In Europe, the sell-in right at the beginningtbé season of the parasiticides based on Fipr&ffipro and
Fiproline, combined with the good performance afduct ranges for companion animals, as well asavesy in
the food producing animals business;

- In the United States, the growth of Iverhart,maped by its listing with new distributors at theginning of year,
together with the very positive evolution of prottudn dermatology, dental care and other specgltie
- In other regions, the sustained level of saldgh bothe food producing animals market, in patdcun emerging
countries and in Australia, and in the companiamais market (Japan).

In Australia, the integration of products acquifeaim Pfizer is going on as planned and has led aéirto rank
second in this market.

4. DESCRIPTION. OF _MAIN_RISKS AND._UNCERTAINTIES FOR.THE_ _SIX_COMING

The estimation of risks and their potential impaat the financial situation of the company for 20di&s not
changed from what was described in the notes téirthacial statements at December 31, 2009.

5. TRANSACTION WITH RELATED PARTY.

Information on related parties is detailed in tHgAotes to the financial statements 2009. No fiogmit changes
were found in the first half of 2010. Related pstido not have any significant impact on the sesnest



IIl. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. FINANCIAL STATEMENTS

1.1.Balance sheet (statement of financial position)

£ thousands 2010.06
Groodsnlls Al a0 945 a4 300
Intangible assets A2 a7 080 a1 947
Tangible assets A3 03 463 7o 941
Oither bnancial assets 1136 953
Investments accounted for by the equity method Ad 3458 494
Dieferred tax assets 3 ang 3 46a
M on-current asset 275071 245 121
Inventones and sworlein process Al a4 307 T0 633
Trade recervables Ab 99 261 75 006
Cither financial assets 1005 564
Cither recervables 28 249 26 073
Cash and cash equivalents 20 34 14 049
Assets held for sale - -
Current asset 243 778 1546 340
454 470
shared capital 10 393 10 8393
Feserves attnbutable to the owmers of the parent comparry 269 065 222712
Capital and reserves attributable to the owners of the parent company 270 055 233 605
Mlinority interests 2501 2505
256 200
Dieferred tax hakiibies 11 916 A a6ha
Prosnsions for employee benefits 0 269 T L7
Oither prowvisions 2384 1475
Cither finanecial habilies A7 41170 34 533
Dither payakles 10 903 10691
M on-current liahility 75 Hdh 62 962
Oithet provisions 207 305
Ttrade payables Al 71 209 54 459
Cither finanecial habilibes A7 17 309 13 376
Dither payables 75 T30 67 163
Current ]i:lbi]itY 164 644 135 305

434 470




1.2.Income statement

€ thousands MNotes 201006 2009.06 Varation
Fevenne from ordinary activities A9 254 087 225 497 26%
Purchases consumed -91 046 -T2 459
External expenses -63 04 =53 952
Personnel costs -T2 137 -62 138
Tazes and duties -5 49 -4 941
Dépréciations and prowisions -10 244 -5 930
Other operating income and expenses 633 -1 303

Current operating resnlt 41 720 24 77 65,4 %%

Other non-recurnng mcome and expenses Al 10 499 -

perating result

Financial incotne and sxpenses All -1 037 -1 532
Result hefore tax

Income tax Al2 -12 559 -7 524
Share from comparry's tesult using the equity accounting method -17 -14

Eesult for the period 35 434 15 004

- attributable to the owners of the parent comparry 3 154

- attnbutable to mim

Eesult attributable to the owners of the parent comparry, per share Al 4,38 € 1,73 € 145 6%
Result attributable to the owmnets of the parent comparry, diluted pet share Al 438 € 178 € 145,6%

1.3. Statement of comprehensive income

£ thousands 2010.06 200006 Yariation

Eesnlt for the period 38 454 15 004 141, 7%%

Change in asset revaluation reserve - -
Artuanal gains and losses - -
Conwversion gains and losses 20 652 4125
Gams and losses from rewaluahon of fnancial assets avalable for sale - -
Effectives porion of gains and losses on hedging instniments -045 =570
Gither items of comprehensive income (hefore tax) 19 706 3 555 454,3%

Tax on other elements of comprehensive income = =
Share from the other elements of the compamy's comprehensive income 326 194
using the equity accounting method

Comprehensive income

- attributakle to the owmets of the parent comparmy

- attributable to minonty mterests



1.4.Cash flow statement

2009.06

£ thousands 2010.06
Result for the periode 358 434
Elimination of share of result using the equity accounting method 179
Elimination of depreciation and prowisions 11 565
Blimination deferred tax change -1 562
Elimination of gan and losses on disposals -24
Cither non-cash meome and expenses -10 184

Cahs flow

Impact of net change in inventories -13 712 -2 357
Impact of net change in trade recervables -18 690 -2 773
Impact of net change in trade payables 12 486 -571
Impact of net change in other receivables and payables 1439 -13 908
Impact of change in working capital requirements 18 477 -19 614
Ilet financial interest paid 724 2004
Net cash flow generated by operating activities 20 641

Looquisition of mtangbles assets -1013 -636
Looquisition of tangbles assets -7 665 -9 844
Dhsposal of mtangible and tangible assets 230 133
Change i financial assets -5 42
Change i debts relabive to acquisibons - -
Poequisitions of subsidianes or activities -12 470 -
Disposals of subsidianes or activities - -
Divridends received - -
Met cazh allocated to investments 20 074 -10 305
Dividends paid by the patent compamy - -
Diwidends paid to the minonty mterests -4 44 -443
Change in treasury shares -430 1139
Increase fdecrease of capital - -
Dlebt ssues o292 20 203
Repayments of debt -2 137 -14 995
Iet financial mterest paid =724 -2 006
Net cash from financing activities 4 557 3 595

Change in cash position



1.5. Statement of change in cash position

£ thousands 201006 2000 .06
Cash and cash equivalents 14 069 a414
Eanle owerdrafts -0 AT5 -15 468
Accried interest not yet matured =35 -109
Cpening net cash position 4 350 -7 163
Zash and cash equivalents 20 84a 13 239
Banls owerdrafts -10 2458 -18 855
Accried interest not yet matured -45 -55
Closing net cash position 10 553 5621
Impact of tranlation adjustments 1970 528

Change in cash position

1.6. Statement of change in shareholders’ equity

Izsued Share Reserves Conversion Result for Equity Minority

capital premdiums reserves the period attributahle to  interests

the owmners of the

£ thousands parent company

El:ll.l.ity at 31,12 /2008 10 595 6 534 141 725 -1a 140 35 408 195 420 2 503 201 013
2008 allocation of net result - - 35408 - -35403 S - =
Distrbution of divdends - - -10 403 - - -10 403 -824 -11 231
Tteasut;r shates - - 1736 - - 1 756 - 1736
Scope movetnents - - 4 - - 4 -4 =

Cithers wanabons - s = = = - - _

Comprehensive mncotme - - 227 4 805 38 316 43 545 334 44 632
Equity at 31,12 /2009 j 534 IS 607 358 516 2 597 236 200
2009 allocation of earmings - - 38 816 - -38 31a S - =
Distrbution of dividends - - -11 503 - - -11 503 -541 -12 064
Tre asury shares - - -143 - - -143 - -143

Scope movernents - = = = = - - -
Others vanabons - = = = = _ - -
Comgptrehensive income - - -620 20 587 33032 57 900 467 53 466

Equity at 30 /06 /2010 10 503 5 534 215 247 0 252 38 032



Comparative information as of June 30, 2009

Izsued Share Reserves Conversion Result for Equity Minority

capital premiums reserves the period attributabhle to  interests

the owmers of the

€ thousands parent company

Equity at 31712 /2008 10 593 6 534 161 725 -1a 140 35 408 195 420 2 503 201 013
2007 allocation of earmings - - 315408 - -15 408 = - =
Distribution of dividends - - -10 456 - - -10 456 -824 -11 254
T'teasury shares - - 1332 - - 1352 - 1332
Scope movernents - - - - - = - =
Cithers wanabons - - 35 - - 35 -3 52
Comprehensive mcotme - - =37 4 117 15 477 19 220 435 19 655

Equity at 30,/06 /2009 10 595 ) 534 157 670 -12 025
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2. NOTES TO.THE CONDENSED CONSOLIDATED FINANCIAL STATE. . MENTS

2.1. Accounting policies and methods

General information

Virbac is the world’s leading independent laboratdedicated exclusively to animal health, with anpoehensive
range of products for both companion and food pecodpanimals.

Virbac’s shares have been listed on the secondanafkhe Paris stock exchange (compartment B oblist).
Virbac is a French limited company with a managemsémnicture comprising a management board and gispey
board (société anonyme a directoire et conseilwteeglance). Its trade name is “Virbac”. The compavas
formed in Carros in 1968. Under the company’s aurkemorandum and articles of association, its tlumas set
to expire on 2 January 2028, subject to any furtixéension thereof. The registered office is lodattelére avenue
2065 LID, 06511 Carros. The company is registenedhe Grasse trade and companies register undeparum
417350311 RCS Grasse.

The 2010 condensed half yearly consolidated firsratatements were prepared by the Executive board0
August 2010.

The following notes to the financial statementsrf@n integral part of the consolidated financiatesthents.

Material events of the period

The major events occurring during the first senreste as follows :

% On January'8 2010, Virbac has entered into a strategic altsndood-producing animals vaccines by taking a
30% shareholding in the Uruguayan laboratory S&heaa for an amount of USD 3.7 million. This compas
established in Uruguay since more than 50 years emdys a large expertise in the development and
manufacturing of vaccines, essentially for boviwhjch are marketed in Uruguay and Latin Americaarntoes.

Its revenues reached 7 million US dollars in 200®at will have the possibility to ultimately acgeiiwhole of

the capital stock of Santa Elena.

With this alliance, Santa Elena will be able to tlee solid commercial platform brought by Virbaaéntroduce

its vaccines range in many markets abroad. Virlmaitsoside will benefit from Santa Elena’s skilisdaknow-how

in biology to help building up a development andnofacturing base for food-producing animals vacgine
allowing Virbac’s entry into this market segment.

% On January 29 2010, Virbac signed an agreement with Pfizer dquite certain veterinary products and
related assets, including a manufacturing facilityAustralia. The transaction was for a sum of AUD7 million
excluding acquisition and fiscal costs. The agredent@s been approved by the Australian Competitind
Consumer Commission; it was part of the divestmenquired by the Commission in connection with Rfize
recent acquisition of Wyeth, including its Fort @edAnimal Health business. Virbac has acquiredtsigh a
portfolio of livestock products historically market in Australia by Fort Dodge Animal Health for ugefarm
animals, primarily cattle and sheep. The portfaticludes parasiticides (80% of sales) and vacc{@6%o) that
achieved net sales of approximately 36 million Aaisan dollars in 2009. This new portfolio will gectly fit and
complement the current range of products that \irbastralia is bringing to its customers.

This acquisition constitutes a business combinatiidinin the meaning of revised IFRS 3 and is reedrds such in
the present consolidated financial statements.difference between the acquisition cost of thetassed their fair
value is a negative goodwill of 11.5 million euresorded as non recurring income in the incomestant.

Post-balance sheet events

In July 2010, the Group arranged and put in plaitk & banking pool the refinancing of this linerdagh a new
€ 220 million 5 years credit facility extendiblesix years.
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Scope of consolidation

The condensed interim financial statements forstraester ended 30 June 2009 comprise the finatataiments
of those companies that Virbade jure or de factodirectly or indirectly controls. A list of the neolidated
companies is provided in the notes to the finargteiements.

Changes in scope during the period is relatindnéoacquisition of a stake by Virbac up to 30% inUanguayan
company Santa Elena. This entity is consolidatédviing the equity method.

Accounting principles applied

The Virbac Group’s consolidated financial statersewere drawn up in line with the international aguing
standards as adopted by the European Union (adogubtsis available on the ec.europa.eu websiteg T
international accounting standards include the IFRS (International Accounting Standards) and itheiC
(Standards Interpretations Committee) and IFRIGe(irational Financial Reporting Interpretations @uttee)
interpretations.

The half-year condensed financial statements ajuogé 30, 2010, are presented and have been prepared
accordance with standard IAS 34 « Interim FinanBlaporting ». The condensed interim financial shatets
don’t include the whole information required by RS reference system. They should be analyzel thi
consolidated statements of the previous year'snbalaheet date, as of December 31, 2009.

The accounting principles applied to the condersmusolidated financial statements are identicalht® ones
applied to the preparation of the consolidatedestants of the previous year's balance sheet dat@f 81
December 2009.

For the presentation of the condensed consolidatedcial statements as of June 30, 2010, the Gapptied all
the standards and interpretations in force at EBBaogdevel applicable for fiscal years beginningJanuary 1st,
2010.

These standards and interpretations are as follows:

% IFRS 3 revised, “business combinations”, applicablperiods beginning on or aftet January 2010;

% IFRS 2 amended, “posting of spent treasury platisinvihe Group”, applicable to periods beginningoorafter
1% January 2010;

< IAS 27 revised, “consolidated and individual finehcstatements”, applicable to periods beginningoomfter
1 July 20009;

< IAS 39 amended, "exposures eligible for hedge auiiagl', applicable to periods beginning on or aftéduly
2009;

< IFRIC 12, "concessions", applicable to periods beigig on or after 29 March 2009;

< IFRIC 15, "agreements for the construction of aarigible asset" applicable to periods beginningoafter £'
January 2010;

% IFRIC 16, "hedging of a net investment in an atyidbroad”, applicable to periods beginning on fteral™
July 2009;

% IFRIC 17, “distribution of non-monetary assets hargholders”, applicable to periods beginning oafter '
November 2009;

< IFRIC 18, “transfer of assets to clients”, applieato periods beginning on or aftet Wlovember 2009;

As of the date of approval of these consolidatedrfcial statements, the following standards anefrpnetations
had been published by the IASB (International Actmg Standards Board) but not yet adopted by tm®gfean
Union or not applicable in advance because of taitradictory nature to the current accountingsdas

< IFRS 1 amended, “first application of the IFRS tloe first IFRS adoptions", applicable to periodgibring on
or after ' January 2010;

< IFRS 9, "financial instruments", applicable to pels beginning on or after 1 January 2013;

< IAS 24 revised, “information to provide to assoethiparties”, applicable to periods beginning orafer '
January 2011;
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< IAS 32 amended, “classification of share subsaii, applicable to periods beginning on or aftérebruary
2010;

< IFRS 1 amended, “limited exemption from comparati®S 7 disclosures”, applicable to periods begigran

or after 1st July 2010;

% IFRIC 14 amended, “prepayments of a minimum fundeguirement”, applicable to periods beginning on o
after £' January 2011;

< IFRIC 19, “Extinguishing Financial Liabilities witkquity Instruments”, applicable to periods begignon or
after 1st July 2010;

The Group parent company is currently analysing pihactical consequences of these new standards and

interpretations and the impact of their applicatmnthe financial statements. Where necessaryGtiogip will
apply these standards in its financial statemehewvadopted by the European Union.

Consolidations rules

Consolidation method

The financial statements of companies under thiisixe control of Virbac are fully consolidated.

Those companies over which Virbac exercises jaintrol or significant influence are accounted fgrthe equity
method.

All companies have been consolidated on the bédisancial statements drawn up to 30 June 2010.

Translation of financial statements

The functional currency of the Group’s foreign ddiagies is their local currency, except for SaBtana company
in Uruguay the functional currency of which is theerican dollar.

The financial statements of foreign companies whiaesetional currency is not the euro are translated

in accordance with the following principles:

e balance sheet items are translated at the exchaatgeruling on the balance sheet date. The tramslat
adjustment resulting from the use of a differenthenge rate on opening shareholders’equity is decbin
shareholders’ equity in the consolidated balaneetsh

* income statement items are translated at the awen@tg for the financial year. The translation atjpent
resulting from the use of an exchange rate thatlifferent from the balance sheet rate is recorded i
shareholders’ equity in the consolidated balaneetsh

Elimination of inter-company transactions

All operations between Group companies fully coidsaéd are eliminated.

Regarding other intra-group transactions:

e unrealised gains on inventories and fixes assethpsed from other Group companies are eliminated;

e intra-Group dividend payments are recorded in k&seat their gross amount.

The transfer prices used between Group subsidianeshe prices that would have been used in alengjth
transactions with third parties.

Estimations

The financial statements preparation required geeaf estimations and assumptions, which could baveffect
on assets, liabilities, revenues and expensedesgfs

These estimations and assumptions, based on thaldeadnformation at the semester closing datejdanpact :

13



e Acquisition price

Some acquisition contracts relating to companyaeging or the purchase of intangible assets, ircllause
likely to change the price of the acquisition, degieg on the objectives associated with finananmgoime, the
obtainment of marketing authorisation, or resuftsfticacy testing.

In this case, the Group should estimate, at theectid the financial year, the acquisition pricedoben the most
realistic assumptions for achieving these objestive

e Tax charge
The Group tax charge is calculated on the basiBeofecognized tax rate estimated for the peritis Tate, fixed
using the effective tax rates in the fiscal ergité the Group, is applied to the profit before tax
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2.2.Notes

Al — Goodwills

Gross value Impairement Accounting Increases Disposals Impairment Transfers Conversion Accounting

az at of valne as at wvalue as at of valne gains and  value as at
losses 30/

i £ thousands

Vithac 724 -274 450 - - - -
“Withae France 634 -634 0 - - - -
Vithbac INedetland BV 1877 =272 1 605 - - - -
Vitbac SEL 1585 - 1 585 - - - -
“ithae do Brasid Industna e Comercio Lida 21 - 21 - - - -
Wirbac Danmark A/S 4 (43 - 4 643 - - - -
“Withae INutntion 7 - 7 - - - -
Diog I'Cat International 43 - 43 - - - -
Fio Veto Test 46177 - 6177 - - - -
Francoden Santé frmale 1677 -1a77 - - - - -
“Withae Hellas SA 1268 - 1265 - - - -
Punmedica 5A 2] - 1] - - - -
“ithae Flaorea Co. Ltd 130 - 130 - - - -
Virbae (Thaland) Ca. Ltd 247 247 - - - - 51
“ithae Colombia Ltda a7 - 387 - - - -
Witbac Japan Co. Lid 352 - 352 - - - -
Laboratonos Wirbae Costa Fica SA 11 - 11 - - - -
Witbac de Portugal Laboratorios Lda 249 -G2 187 - - - -
“Withae Wietnam Co. Ltd 133 -39 a4 - - - - 13
Witbac R34 (Propretary) Lid e -286 256 - - - - 39
Vitbac finitnal Health India Private Lirnited 16 831 - 16 831 - - - - 2813
Witbar Corporation 49 G630 -2 846 46 834 - - - - 2 547
Wirbac (faustralia) Pry Ttd 3240 =312 2 928 - - - - 186
Virbac MNew Zealand Limited 279 -155 124 - - - - 14

54 500

No impairment losses in respect of goodwill hanreeognised since the opening balance sheet.
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A2. Intangibles assets

Concessions, Crther intangible
patents, hicenses assets
£ thousands and brands
Grozz valoe as at 31/12 /2000 01 525 33 0558 125 751
Aoquistions 2104 2793 4 507
Disposals - -101 -101
Changes m scope = = -
T'ransfers -10a 135 20
Conversion gans and losses 4 599 1022 5 721
Gross wvalue as at 30,/06 /2010 05 57 136 327
Depreciatinn as at 31,12 /2009 -23 495 200 339 43 534
Allosrances 2 476 -1 348 -3 B24
Fewersals S - -
Disposals = 1 1
Changes m scope = - -
T'ransfers = - -
Conversion gains and losses -1 020 -570 -1 590

Diepreciation as at 50 /046 /2010

MNet value a=s at 31,/12 /7
MNet valne as at 30 /06 /7

The increase of the intangibles assets is mainky uthe acquisition of Pfizer assets in Austréia2 026
thousand) and Schering-Plough assets in Brazilq&€2lthousand).
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A3. Tangible assets

Constructions

Gross value as at 31/12 /2000 5077 54 514
Fuoquisitions 4 401 1915
Disposals - -
Changes in scope - -
Transfers - 733
Comversion gans and losses 603 2 505

Technical
facilities,
materials and
industrial

equipment

Crther tangible

assets

179 025

15 138
572
421

7 350

Grozs value as at 30,/06 /2010

Diepreciation as at 51,12 /2000 = 43 060

Allowrances = -1930
Rewersals - -
Disposals = =
Changes in scope = S
Transfess = S

Cotrversion gans and losses = -394

Diepreciation as at 50 /06 /2010

Net value as at 31,/12 /2000 5077
Net wvalue as at 30 /06 / 10 054

20 524
25 200

205 220
-102 064

-5 568

The increase of the tangibles assets is mainlytaltiee acquisition of Pfizer assets in Australia® 467 k€.
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A4. Share in companies accounted for by the equityethod

Company's individual accounts using equity method Consohidated financial statements
£ thousands Total halance sheet ales Result Share on equity Share of result
Germarn comparty 2213 210 -G22 41 -149
South African comparmy - - -14 1 -3
Truguayan comparny (Santa Flena) 5533 2 502 -83 3116 27

Share in companies using equity method

COMPANY : SANTA ELENA

On January '8 2010, Virbac has entered into a strategic alaincfood-producing animals vaccines by taking a
30% shareholding in the Uruguayan laboratory Skigaa for an amount of USD 3.7 million.

The shareholders' agreement signed in connectittmtiaé acquisition of 30% of the Santa Elena issaiered as a
joint-venture agreement and as such must be traatectordance with IAS31. Following paragraph 88A& 31,
Virbac adopted the alternative method in the cadat#d financial statement, which allows to appig equity
method of the stake in the joint-venture companies.

The « implicit » goodwill linked to this operatiamcalculated as follows :

£ thousands Statement value
Investments acquisition 2585
Hfucquisition fees 04
Investments acquisition cost 2570
Shate of the financial statement acquisition 930

Implicit goodwill

The share of the financial statement acquisitish®w in detail hereunder :

£ thousands Fair value
Intangble assets 12
Tangible assets s68
Tivrentosies and woddsin progress 368
Cither recervables 483
Cash 36
Financial habalites -263
Other payables -281

Share of the financial statement acquisition
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A5. Inventory and work in progress

Raw material and work in progress Finished goods

£ thousands supplies and merchandise

Gross value as at 31/12 /2000 23 312 6 330 45 586 75 237
“Wanations 15 401 1294 q 335 25 032
Changes m scope - - - =
Transfers - - 167 167
Conversion gans and losses 1690 13 4 233 5036
Gross valne as at 30 /06 /2000 7 643 3 33 106 372
Depreciaﬁnn as at 31/12 /2009 -1 316 032 -2 356 -4 604
Allowrances 054 717 -1 550 -3 221
Rewversals 588 932 2013 3533
Changes m scope - - _ _
Transfers -7 = -7 162 -7241
Conversion gans and losses -125 = 317 -442

Depreciation as at 30 /06 /2010

MNet value as at 31 /12 /2009 70 633
MNet value as at 30 /06 /2 04 307

Apart from the conversion gains and losses, theease of the inventory and work in progress is ipalne to the
growth of the activity and the integration of Pfizeassets in Australia.
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AG6. Trade receivables

Trade receivahles

Gross value as at 31/12 /2009 77 700
“Faratons 18 7ra
Changes i scope -
Transfers -
Conversion gains and losses 576G

Gross value as at 30 /06 /2010

Depreciation as at 31,12 /2000 2 6094
Allosrrances 232
Feversals 146
Changes i scope S
Transfers S
Conversion gains and losses -151

Depreciation as at 30 /06 /2010

MNet valne as at 31/12 /2009 75 006
Net value as at 30 /06 /2010 09 251

Apart from the conversion gains and losses, theease of the inventory and work in progress is ipaloe to the
growth of the activity.
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A7. Other financial liabilities

Change in other financial liabilities

31/12/2009 Increases Decreases Changein Transfers Translation 30,/06 /2010
€ thousands adjustments
Loans 32 604 7076 -1196 - - 743 30 227
Bank owerdrafts = - - - - - =
Accrued mterest habilities not yet matured - = = = = = -
Debt relating to leasmng contracts 1787 - =202 - -329 104 1 360
Employee profit shanng 8 25 - - - 3 36
Financial detitative 20 423 =20 - - - 423
Cithers 114 - -5 - - 15 124
Crther non-current financial liabihties 34 533 7 524 -1423 - 320 B65 41 170
Loans 2 248 393 -84 - - 442 3 490
Eank owverdrafts 9 675 197 - - - 376 10 245
Accrued interest habilities not yet matiured 35 10 - - - - 45
Debt relating to leasing contracts 065 53 -265 = 329 45 1127
Emplayee profit shanng 325 269 -3i2 = = 12 274
Finaneial densative 128 2114 -128 - - - 2 116
Cithers - - - - - _ _
Orther current financial hiabilities 13 376 3 535 S0 = 320 875 17 300

Orther financial liabilities

Others financial liabilities by maturity
June 30", 2010

€ thousands

11 062

Loans

Eank overdrafts

Beemed interest liabilities not yet matired
Drebt relating to leasing contracts
Employes profit sharng

Financial denwative mstmuments

Cithers

Payments

< 1 year 1-5 years
3499 39227 - 42 726
10 243 - - 10 245
45 - - 45
1127 1 3a0 - 2 487
274 36 - 310
2116 423 - 2 550
- 124 - 124

Cther financial iahilities

December 3%, 2009

€ thousands

Loans

Eank overdrafts

Aectoed interest Habalities not yet matured
Liebt relating to leasing contracts
Employes profit sharing

Financial denwative mstnuments

Cithers

Cliher financial liahilities

Payments

< 1 year 1-5 years
2 248 32604 - 34 852
0675 - - 0675
35 - - 35
855 1787 - 2 752
325 3 - 333
128 20 - 145
- 114 - 114
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A8. Trade payables

31/12,/2009 Variabons Transfers Conversion gains 30 ,/06 /2010
£ thousands ope and lozses
Current trade payables 52 106 12 486 S -1 4254 G 245
Payables on intangible assets 1178 36 e - a7 1320
Payables on tangible assets 1175 - - - - 1153

4 341 71299

Trade payahles

Apart from the conversion gains and losses, theease of the inventory and work in progress is ipalne to the
growth of the activity.

A9. Revenue from ordinary activities

30 /06 /2010 30 /06 /2000

£ thousands

Sales of fimshed goods and merchandise 313 585 245 791 27, 1%
Setirices 57 a7 -F4 0%
Addihonal meome from the activity 373 333 12,0%
Foyalties recerved 73 24a -8, 5%
Gross sales 514 095 247 457 26,9%
Discounts, tebates and refunds on sales -24 585 -17 436 41,05
Espenses deducted from sales -4 046 -3 093 FE%h
Settlement discounts -1 213 -993 22,.2%
Prowisions for retums -152 -433 -2, 6%
Expenses deducted from sales -30 006 -21 960 36,670

Revenue from ordinary activities
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A10. Others non-recurring income and expenses

30 /06 /2010

£ thousands

Megative goodsunll on assets acquisthon i Australia 11 514
Eewaluation of stocks purchase i Australia -528
Festructuning fees linked to assets acquisition in Australia -437

Cither non-recurring income and expenses 10 490

No other income or expenses not from ordinary dmes/was recognised at June 30, 2010.

Company : Assets acquisition in Australia

On January 29 2010, Virbac signed an agreement with Pfizerdmuire certain veterinary products and related
assets, including a manufacturing facility, in Aa. The transaction was for a sum of AUD 11.7liom

excluding acquisition and fiscal costs.

This acquisition constitutes a business combinatiibinin the meaning of revised IFRS 3 and is reedrds such in
the present consolidated financial statements.nBigative goodwill of this operation is calculatadfallows:

Statement valne

£ thousands

Fissets acquisition 10157
HAucquisition fees -2 214
Aszets acquisition cost 7043
Fair walue of acquired net assets 23 407
Deferred tax hability -4 041

Negative goodwill

The assets acquisition are show in detail hereunder

Book value in Fair value in

seller's accounts consolidated

£ thousands accounts
Intangible assets - 2024
Tangible assets 15 563 10 457
Inventones and worem progress 13 2m 12 160
Assets acquisition 25 854 24 653
Social hakiities -1154 -1154

Acquired net assets
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All. Financial income and expenses

30 /06 /2010 30 /06 /2000

£ thousands

ross cost of fnancal debt -1004 -2 050 -57,0%
Income from cash and cash equivalents 280 44 535,4%
Met cost of financial -724 -2 006 -5, 9%
Ilegatisre foteion exchange losses -1192 -1 32a -1, 1%
Positive foreign exchange gains 1314 1310 38 595
Change in foreion currency derivatives and interest rate -1007 264 -4 7 85%
Cither financial expenses -1 -10 -90,0%
Cither finaricial meorme T3 234 -68,8%
Crther financial income and expenses 313 474 -t 0%

Financial income and expenses

Al2. Income tax

30 /06 /2010 30 /06 /2009

Basze Tax Base Tax

£ thousands

Result hefore tax 51 152 23 242

Adpstment of CIR (Research taz credit) -2 402 -2 306

Adjustment of non-recurnng stems (including tax) -10 499 -

Result hefore tax, adjusted for the CIR 35 28 20 936

Current tax of French compames -ra2m 1009
Current tax of foreion companies -10 230 -6 431
Current tax -14 131 -5 422
Deferred tax of French companies 2074 -1 093
Deferred tax of foreign companies -512 -804
Deferred tax 1 562 -1 902
Total recorded tax -12 560 -7 324
FEiffective tax rate J2,.83% 34, 08%
Theowefical fase vafe 34, 43% 34.43%
Theoretical tax -13 180 -7 208

Ihfference hetiween theoretical tax and recorded tax

The difference between theoretical tax and recotdedas of June 30th, 2010 is explained essentillyhe
differential tax rates abroad up to €620 thousand.
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A13. Result per share

30 /06 /2010 30 /06 2000
€ thousands
Eaming attributable to the owmers of the parent company 353032 019 £ 15 477 024 €
Total mumber of shares a Tl4 352 A T14 352
Impact of dilubive mstruments MNFA MNFA
Humber of treasury shares 03T 42 052
Humber of outstanding shares a 674 973 A 671 400

Eamings attributable to the owmners of the parent company, per share

Eamings attributable to the owmers of the parent company, diluted per share

Al4. Treasury shares

At 30 June 2010, Virbac held treasury shares tplgupssentially, allocation plans of performanbarss These
treasury shares are recognised as a deductionsaghareholders’ equity.

As certain plans expired during the year, some eyegls exercised their options. At Jun&,38010, there were
39 379 treasury shares (compared with 40,673 shewext December 312009) with a total value of €2 660
thousand.

A1l5. Operational sectors

In accordance with IFRS 8, the Group provides itrgusmformation as used internally by the chief @img
decision maker.

The Group's industry information level is the gexgajric sector. The breakdown by geographic areaadenover
seven regions, according to the place of estabbsiiof Group assets:

* France;

 Europe (excluding France);

e Latin America;

* North America;

* Asia;

 Pacific;

* Africa & Middle East.

The Group's operating activities are organisedraadaged separately according to the nature of #r&eats. The
two market segments are pets and food producimgadsibut the latter is not considered as an ingustormation
level for the following reasons:

 nature of the products: the majority of therajesegments are common to pets and food produciimads
(antibiotics, parasiticides, etc.);

» manufacturing procedures: the production lines eommon to both segments and there is no significa
difference in sources of supply;

* client type or category: the distinction is maaktween the ethical (veterinary) and OTC (Over ¢hanter)
sectors;

e internal organisation: the management structurake Virbac Group are organised by geographia.af¢ the
Group level there is no responsibility for segmmiarketing;

« distribution methods: the main distribution chalsrdepend more on the country than the segmerkietray. The
sales capacities can be, in some cases, commathtariarketing segments;

 nature of the environmental regulations: the &gy bodies governing marketing authorisatiores identical
regardless of the segment.
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In the information presented below, the sectorsesmond to geographic zones (areas where the Grasgets are
located).

France Europe Latin North Asia Paafic Africa & Total

£ thousands excl. France America America Middle East

Reverme from ordinary activities A7 614 78607 16 687 43 848 31 966 32605 12670 284 087
Operating result & 434 10 @G04 1823 12236 4655 14 310 2157 52 219
Result attnbutakble to the owmers of the parent company 3 704 o 776 1 444 7315 3217 13673 1323 35 032
Minonty interests 5 312 - - a5 - - 402

Consolidates result

A16. Information on related parties

Execntive hoard membhers Fixed compensation Compensation linked Variable compensation  Total compensation
(including in-kind  to terms of office for
bhenefitz}) administrators in the

Group's companies

£ thousands

Eric Marée 139 532 € 31700 € 71000 € 242 232 €
Pierre Pages 93 230 € 29 950 € 43 000 € 166 130 €
Chrstian Farst 90 746 € 19000€ Jn 500 € 146 246 €
IGiche]l Garaudet B4 520 € 6500 € 22500 € 115 520 €
Jean-PFierre Dick 17 687 £ - 7500 € 25187 €

150 500 693 374

Executive compensation

Remuneration paid during the period correspondisddixed compensation, the compensation for dirstiips in
Group companies paid in 2009 first semester, thiahi® compensation paid for the period and thesfiesnin kind
granted in the first semester (company car).

Calculation criteria for the variable portion
The variable compensation of members of the exezbitbard depends on a series of shared goals:

e sales growth;
« growth in operating profit from ordinary activities
» as well as specific operating goals.

Others benefits
In addition to the various compensation items, aiee board members enjoy the benefits describ&mhbe

Pensions

A supplementary defined benefit pension plan (12d%eference salary and 22% in the event of oey&ars’
service) granted on the following terms:

e over 10 years’ service in the Group (including @ngeas a member of the executive board);

* be at least 60;

« finish his/her career in the Group.
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Severance pay

The commitments made by the company and the compancontrols to its executives in the event ahdssal
are as follows:

« Eric Marée : €483 000 ;

» Pierre Pagés : €404 000 ;

e Christian Karst : €326 000.

Allocation of performance shares

The Virbac executive board, in accordance with ausation from the shareholder's meeting, grante@G08,
2009 and 2010 the allocation of performance shresertain Virbac employees and directors and trudsies
subsidiaries.

These allocations are subject to meeting a perfocmaarget linked to the profitability and net debthe Group,
to be found respectively at the end of the 200902ind 2011 financial years.

The performance shares allocated under the plan20@8, 2009 and 2010 amounted to 14 050 shared504
shares and 12 000 shares, respectively.

The allocation of performance shares to the exeetlnbard in 2006, 2007 and 2008 are as follows:

Execntive board memhers Mumber of shares Mumber of shares MNumber of shares

2008 Plan 2009 Plan 2010 Plan
Bric Marée 1 800 1800 1 4a0
Pierre TPagés 1300 1300 1030
Chrstian Farst 1200 1200 1000
hfichel Garaudet 800 aan BG5S
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Al17. Scope of consolidation

Corporate Name Location Control at Control at
30/06 /2010 31/12 /2009
Wirbac (parent comparmy) Carros France 100.00% 100.00%
Interak Carros France 100.00% 100.00%
“ithac France Carros France 100.00% 100.00%
Wirbac Belgum SA Wavre EBelmum 75 27 75 27
“itbae Medetland BV # Bameweld INetherands 75 28% 75 28%
Withac (Switzedand) AG Glatth rge Sarrtzetland 100.00% 100.00%
“irbae Lid Bury 5t Edmunds  Umted FKingdom 100.00% 100.00%
“ithae SEL Ifilan Ttaly 100.00% 100.00%
“itbac do Brasil Industria e Comercio Ltda 530 Paula Braml 100.00%: 100.00%:
“ithae Dlanmark A FS Elolding Dlenmark 100.00% 100.00%
Inomark A Glatth roge Sarrtzefland 100.00% 100.00%
itbac Memico SA de CW Guadalajara Mezmico 100.00% 100.00%
Laboratonos Wirbac Iemxico SA de CW Guadalajara Mesico 100.00% 100.00%
Witbac Pharma Handelsgesellshatt mbH Ead Oldesloe Genmarmy 100.00% 100.00%
“itbae Tierarsneimittel GmbH Ead Oldesloe Genmarmy 100.00% 100.00%
sopathc Carros France 100.00% 100.00%
ithae Dhstnbubon Whssous France 100.00% 100.00%
“irbae Mutnhon Vauwert France 100.00% 100.00%
Dog IN'Cat Intemational Vauwert France 100.00% 100.00%
Bio Veto Test La Seyne sur Mer France 100.00%: 100.00%:
Francodex Santé Anirnale Cartos France 99 60% 99 60%
“irbac Hellas SA HAumins Stefanos Greece 100.00% 100.00%
Primedica SA Aumins Stefanos Greece 100.00% 100.00%
Wirbac Espafia 54 Earcelone Spain 100.00% 100.00%
Vithae Ostetreich GmbH iermne Austna 100.00% 100.00%
“ithae Forea Co. Lid Séoul South Forea 100.00% 100.00%
EBio Solution Internatonal Co. Lid Banglolk Thailand 100.00% 100.00%
Witbac (Thaland) Co. Ltd Banglolk Thailand 100.00% 100.00%
“itbae Tarwran Co. Lid Taipet Taiwran 100.00% 100.00%
“itbac Colombia Ltda Eogota Colombia 100.00%: 100.00%:
Witbae Philippines Ine. Pagig City TPhilippities 100.00% 100.00%
Wirbac Japan Co. Lid Cisaka Japan 100.00% 100.00%
Laboratonos Wirtbac Costa Fica SA San José Costa Fica 100.00% 100.00%
Withac Asia Pacific Co. Ltd Eanglole Thailand 100,00% 100,00%
Wirbac de Portugal Laboratonos Lda Alrmerin Portugal 100.00% 100.00%
“itbae Vietnam Co. Lid Hao Chi WMinh “ille Vietnarm 75 00% 75 00%
Wirbac RSA (Propretary) Lid # Centunon South Africa 100.00% 100.00%
Alfamed Carros France 09 T0% 99 T0%
Witkbac (HE) Limited Fowloon Hong Kong 100.00% 100.00%
“irtbae Ammal Health Tndia Prrate Limited Mumba Indha 100.00% 100.00%
Withar Corporation * Fort Worth United States 100.00%: 100.00%:
PP Manufachiring Corporation Frarningharm United States 100.00% 100.00%
Wirbac (Australia) Pry Ltd * Milperra Buostralia 100.00% 100.00%
Withac Mew Zealand Limited Paicldand Mew Zeland 100.00% 100.00%
Number of fully consolidated entities 44 44
Getman subsidiary - - 23 .99%% 23 .99%%
Tmguayan subsidiary (Santa Elena) - - 30,00% -
MNumber of entities accounted for by the equity method 2 1

MNumber of entities in the scope of consohidation

*pre-consolidated levels



lll. CERTIFICATE OF THE PERSON RESPONSIBLE FOR THE HALF YEARLY
FINANCIAL REPORT 2010

| certify that, to my knowledge, condensed consdéd financial statements have been prepared iordece
with the applicable accounting standards and gitei@ and fair view of the assets, liabilities,afiitial position
and profit or loss of the Virbac consolidated grafpcompanies, and that the half yearly managememdrt

provided a fair description of the material evethit occurred during the first six months of thisahcial year as
well as their impact on the financial statemertis, principal risks and uncertainties for the renmgjrsix months
of the year.

Carros, August 31, 2010

Eric Marée
Chairman of the executive board
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IV. STATUTORY AUDITORS" REPORT ON THE FIRST HALF YEARLY
FINANCIAL INFORMATION

This is a free translation into English of the staty auditors’ review report issued in French aisdprovided
solely for the convenience of English speaking eesadThis report should be read in conjunction apdstrued in
accordance with French law and professional reviepstandards applicable in France.

To the Shareholders,

In accordance with the assignment entrusted toyy®br Annual General Meeting and in accordancé witticle
L.451-1-2 of the French Monetary and Financial C@fdede Monétaire et Financier), we hereby repoytio on:

- the review of the accompanying condensed coreelét financial statements of Virbac for the perfoaimn
January 1 to June 30, 2010;
- the verification of the information containedthre interim management report.

These condensed half-year consolidated finanaéistents were prepared under the responsibilitgeoBoard of
Directors in a context characterised by uncertaitooks which already existed at the December 3P 3@ar-end.
Our role is to express a conclusion on these fiastatements based on our review.

|. Conclusion on the financial statements

We conducted our limited review in accordance vgtbfessional standards applicable in France. Aerevof
interim financial information consists of makingqiriries, primarily of persons responsible for fin@h and
accounting matters, and applying analytical procesland other review procedures. A review is sullisiéy less
in scope than an audit conducted in accordance pudfessional standards applicable in France andazpently
does not enable us to obtain assurance that wedwmedome aware of all significant matters that rnigé
identified in an audit. Accordingly, we do not egps an audit opinion.

Based on our review, nothing has come to our atterihat causes us to believe that these condemségear
consolidated financial statements are not prepiawredl material respects in accordance with IAS-3gtandard of
the IFRSs as adopted by the European Union appgi¢alinterim financial information.

Without qualifying the conclusion expressed abowe, draw your attention to the note “Accounting pias
applied” in the condensed half-year consolidatedrfcial information which sets out the changescicoanting
methods arising from the application of new stadgand interpretations since January 1, 2010.

Il. Specific verification

We have also verified the information providedhe interim management report commenting the coredehalf-
year consolidated financial statements subjecutaeview. We have no matters to report as taaitsgresentation
and consistency with the condensed half-year cataed financial statements.

Nice and Marseilles, August 31, 2010
The Statutory Auditors

French original signed by

Novances - David & Associés Deloitte & Associés
Jean-Pierre GIRAUD Vincent GROS
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