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Item 2.02 Results of Operations and Financial Condition

On February 25, 2014, Weatherford International Ltd. (“we” or the “Company”) issued a news release announcing results for the 
quarter and year ended December 31, 2013. A copy of the press release is furnished as Exhibit 99.1 and incorporated into this 
Item.

On February 26, 2014, we will hold a conference call at 8:30 a.m. eastern, 7:30 a.m. central, regarding the quarterly results. This 
scheduled conference call was previously announced on December 2, 2013 and will be made available via real-time webcast.   A 
replay of the call will be available until 5:00 p.m. eastern, March 12, 2014. The number for the replay is 855-859-2056 or 
404-537-3406 for international calls; passcode 19623038.

An enhanced webcast of the conference call and replay will be provided by NASDAQ OMX Corporate Solutions and will be 
available through Weatherford's web site at http://www.weatherford.com. To access the conference call and replay, click on the 
Investor Relations link and then click on the Enhanced Audio Webcast link.

Item 5.02 (b) Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; 
Compensatory Arrangements of Certain Officers.

On February 21, 2014, due to other personal commitments, Mr. Nicholas F. Brady tendered his resignation from the Board, effective 
February 24, 2014. Mr. Brady’s resignation is not as a result of any disagreement with the Company. Mr. Brady, a director since 
2004, served as a member of the Board’s Corporate Governance and Nominating Committee. The Company and its Board of 
Directors sincerely thank Mr. Brady for his dedicated and distinguished tenure at Weatherford.

Effective as of February 28, 2014, Mr. Nicholas Gee, Executive Vice President, Strategy & Development and Chief Safety Officer, 
will be departing the Company. In connection with his departure, we will enter into a letter agreement with Mr. Gee confirming 
amounts he is entitled to receive under the terms of his employment agreements and equity award agreements. The Company 
thanks him for his dedicated service and is grateful for his many contributions.

Item 7.01 Regulation FD Disclosure
 
On February 25, 2014, we issued a news release announcing results for the quarter ended December 31, 2013. A copy of the press 
release is furnished as Exhibit 99.1 and incorporated into this Item.

Furnished as Exhibits 99.2 and 99.3, respectively, to this Current Report on Form 8-K are (i) the Company's consolidated Swiss 
statutory financial statements, which comprise the Consolidated Balance Sheets as of December 31, 2013 and 2012 and the related 
Consolidated Statements of Operations, Statements of Comprehensive Income (Loss), Shareholder's Equity, and Cash Flows for 
each of the three years in the period ended December 31, 2013 and notes thereto and (ii) the Company's standalone Swiss statutory 
financial statements which comprise the balance sheet, statement of income and notes thereto for the year ended December 31, 
2013, which financial statements and reports thereon are incorporated herein by reference.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits 

The exhibits listed below are furnished pursuant to Item 9.01 of this Form 8-K.

99.1 Press release dated February 25, 2014, announcing results for the quarter and year ended December 31,
2013.

99.2 Consolidated Swiss statutory financial statements of Weatherford International Ltd. and its subsidiaries,
which comprise the Consolidated Balance Sheets as of December 31, 2013 and 2012 and the related
Consolidated Statements of Operations, Statements of Comprehensive Income (Loss), Shareholders’
Equity and Cash Flows and notes thereto for each of the three years in the period ended December 31,
2013.

99.3 Standalone Swiss statutory financial statements of Weatherford International Ltd., which comprise the
balance sheet, statement of income and notes for the year ended December 31, 2013.
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Exhibit 99.1

Weatherford Reports Fourth Quarter and 2013 Annual Results

Remediates Material Weakness for Income Tax Accounting; Reduces Net Debt 
by $687 million and generates positive free cash flow of $298 million 

in the fourth quarter

GENEVA, SWITZERLAND, February 25, 2014 - Weatherford International Ltd. (NYSE/Euronext Paris/SIX: WFT) reported net 

income of $53 million ($0.07 diluted earnings per share on a non-GAAP basis), before charges, on revenues of $3.74 billion for the 

fourth quarter of 2013. For the year ended December 31, 2013, Weatherford reported full-year net income, before charges, of $463 

million ($0.60 diluted earnings per share on a non-GAAP basis) on revenues of $15.26 billion.

Fourth Quarter 2013 Highlights

• Successful remediation of the long standing material weakness in income tax accounting;

• Reduction in net debt by $687 million;

• Positive free cash flow generation of $298 million (sequential improvement of $337 million), driven primarily by a 

reduction in working capital; and

• Completion of the sale of our equity investment in Borets for $400 million and collection of cash proceeds of $359 

million in the fourth quarter.

Bernard J. Duroc-Danner, Chairman, President and Chief Executive Officer commented, "While the fourth quarter results were 

disappointing, Weatherford is now actively engaged in transforming itself into a lean, deleveraged and focused organization going 

into 2014. Over the last few years, we have been consumed with remediating the material weakness in our tax accounting and 

managing several governmental investigations. Now that we have both of these distractions behind us, we can focus fully on the 

future. We have defined three initiatives that will transform Weatherford.

• We will divest our non-core businesses. In the second half of 2013, we identified several non-core businesses that Weatherford 

had accumulated over the years that are not part of our future growth strategy. These included four businesses: pipeline and 

specialty services, testing and production services, drilling fluids and wellheads. We have focused teams working on each 

of the four divestitures and we expect to complete the cash sale of each business by the end of 2014. In addition to these 

four businesses, the IPO or spin-off of our land drilling rig business is expected to take place in Q4 2014 or Q1 2015. The 

cash proceeds from these transactions will be used to pay down debt. Finally, we expect to complete our legacy loss contracts 

in Iraq during 2014 and exit the early production facility ("EPF") business for good.
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• We will reduce our cost base of our remaining core businesses, which includes our recently announced plan to reduce our 

worldwide employee headcount by 7,000 during the first half of this year with targeted annualized cost savings of $500 

million. We have made significant progress on this front with 6,192 positions already identified for termination starting the 

end of the first quarter with estimated annualized cost savings of $466 million. There are other areas of cost reductions 

which will come from shutting down marginal business presence in certain markets that are uneconomic and drain cash. 

This effort is not expected to result in Weatherford's exit from any country as a whole and is not anticipated  to materially 

reduce our infrastructure footprint.

• The third element of our transformation is linked to the first two. Once we divest the non-core businesses and reduce our 

remaining cost base, the entire management team will refocus on growing the core businesses retained by Weatherford and 

doing so at attractive cash incremental returns. The core includes well construction, formation evaluation,  completion, 

stimulation and artificial lift. These businesses have good margins and did so even in 2013. The overall 2013 operating 

income margin (before R&D and corporate expenses) was 11.2%. The operating income margin for our core businesses 

was 16.3% compared to a negative operating income margin of (6.9)% for the non-core businesses. Excluding the impact 

of the U.S. pressure pumping business, the core businesses generated an operating income margin of 18.9% in 2013. These 

businesses have good capital intensity and capital return characteristics and we believe in their future. The U.S. pressure 

pumping business is being re-engineered and repaired and, with emerging market conditions, we should be able to improve 

our performance in this business in 2014.

In summary, Weatherford is committed to transforming itself in 2014 to emerge as a leaner, more efficient and stronger company, 

with high margin core product lines, strategically positioned and focused on growing them. We are also committed to deleveraging 

the company through a combination of proceeds from divestitures and internally generated cash flow as quickly and as much as we 

can. Our medium-term objective is a 25% debt to capitalization ratio. 

My entire management team and I are determined to make the above happen. Our direction is clear. Execution is our single minded 

focus." 

Fourth Quarter 2013 Results
 

Revenue for the fourth quarter of 2013 was $3.74 billion compared with $3.82 billion in the third quarter of 2013 and $4.06 billion 

in the fourth quarter of 2012.

Net income for the fourth quarter of 2013, before charges, was $53 million compared to $177 million in the third quarter of 2013 

and $8 million in the fourth quarter of 2012.

The sequential decline in earnings was driven by: 

• Extreme weather conditions in North America, Russia and the North Sea, adversely affecting activity;

• Operational disruptions in the Middle East;

• Capital discipline driven activity reductions in Latin America; and 

• A higher than normal tax rate of 45%, which included certain items that are expected to benefit future tax charges.
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Reported net income on a GAAP basis for the fourth quarter of 2013 was a net loss of $271 million, or ($0.35) per diluted share. 

After-tax charges for the fourth quarter of $324 million included:
 

• $171 million, net of tax, associated with our legacy lump sum contracts in Iraq;

• $96 million, net of tax, for charges related to the exchange of some of our Venezuela accounts receivable for bonds that 

were subsequently monetized and other accounts receivable write-offs;

• $57 million, net of tax, in severance, exit and other charges.

Regional Highlights

 

• North America

North America revenues for the fourth quarter were $1.57 billion, down 2% sequentially and down 7% from the same quarter in the 

prior year. North America revenue decreased sequentially due to lower activity in the U.S. markets from severe weather disruptions 

impacting most of our service product lines. Product sales from the Artificial Lift and Completion product lines improved sequentially. 

Fourth quarter operating income was flat sequentially at $216 million (13.7% margin) despite the decline in revenues, and down $10 

million, or 4%, from the same quarter in the prior year. 

• Middle East/North Africa/Asia Pacific

Fourth quarter revenues of $821 million were up $2 million sequentially, and down $30 million, or 4%, from the same quarter in the 

prior year. The current quarter's operating income of $50 million (6.1% margin) decreased $19 million, or 28%, sequentially and 

decreased 14% from the same quarter in the prior year. Short-term operational disruptions in the Middle East during the fourth quarter 

impacted our sequential operating income, primarily in the Land Rig Drilling and Well Construction product lines. 

• Europe/Sub-Sahara Africa/Russia

Fourth quarter revenues of $688 million were flat sequentially and 3% higher than the same quarter in the prior year. The sequential 

revenues were impacted by seasonal disruptions in Russia and the North Sea, which were offset by improvements in other parts of 

Europe and Sub-Sahara Africa. The current quarter's operating income of $47 million (6.8% margin) decreased $56 million, or 54%, 

sequentially and declined 20% when compared to the same quarter in the prior year. Impacting the fourth quarter operating income 

is a reduction in the equity earnings of our investment in Borets that was sold early in the fourth quarter.  

• Latin America

Fourth quarter revenues of $657 million were down $56 million, or 8%, sequentially, and down $199 million, or 23%, compared to 

the same quarter in the prior year. The decline in revenue in the fourth quarter was largely related to capital discipline driven reductions 

in certain markets. The fourth quarter's operating income of $62 million (9.4% margin) was down $53 million, or 46%, lower 

sequentially and $63 million, or 50%, lower than the same quarter in the prior year. These deteriorations are consistent with the 

decline in revenues and driven mainly by our decision to reduce activity in certain markets and refocus on cash-driven growth 

opportunities elsewhere in the region. This decision resulted in lower activity for the Formation Evaluation, Stimulation and Artificial 
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Lift product lines. 

Liquidity and Free Cash Flow

Free cash flow improved by $337 million sequentially, driven by improvements in working capital as accounts receivable and 

inventory balances declined during the fourth quarter. Capital expenditures, net of lost-in-hole, increased 3% sequentially and declined 

29% compared to the same quarter in the prior year. Inventory levels were down for the third consecutive quarter and contracted 6% 

sequentially. Days sales in inventory decreased to 80 days from 83 days in the prior quarter and was down seven  days compared to 

the same quarter in the prior year. Days sales outstanding decreased seven days sequentially and compared to the same quarter in 

the prior year as all regions saw improvements in collections during the fourth quarter. Overall, working capital days were down 14 

days for the year.

Income Tax Material Weakness Remediation

During 2013, we completed the remediation of our material weakness in financial reporting for income taxes and concluded that our 

internal controls are effective. We will continue to focus on maintaining the system of internal controls that was developed and 

implemented over the last three years and make enhancements as necessary.

Outlook
 

In 2014, we remain focused on achieving a step change in profitability by:

• Focusing the organization on growing our core businesses;

• Making our cost base more efficient;

• Divesting our non-core businesses and reducing our net debt.

We have completed the initial phase of our cost reduction initiatives and have identified 6,192 positions for our reduction in workforce, 

with expected annualized cost savings of $466 million. This reduction remains on track to be completed during the first half of 2014. 

Our strategic business reviews of operations that do not have critical mass, are currently unprofitable and are a drain on our cash 

flow are well underway. We expect to begin eliminating select operations identified during these reviews in the second quarter of 

2014. We expect these actions will bring additional costs savings, both in the form of headcount reductions and other savings. These 

additional headcount reductions will enable us to deliver fully on the 7,000 reduction target and approach the $500 million annualized 

cost savings targeted previously.

   

In 2014, we expect revenue growth in North America, Europe/Sub Sahara Africa/Russia and Middle East/North Africa/Asia Pacific 

regions while Latin America is expected to decline year over year. Overall margins will improve with lower costs and the growth in 

our more profitable core businesses. Based on our current activity profile, and inclusive of the already identified and expected benefits 

from the cost reduction actions outlined above, we reiterate our most recent guidance and expect 2014 earnings per share (non-

GAAP) to range between $1.10 and $1.20. Our effective tax rate is forecasted to be between 25% and 35% and will depend on the 

geographical mix of earnings going forward. Capital expenditure for 2014 is targeted at 8% of revenue. The continued focus on 

reducing working capital coupled with improved earnings is expected to generate positive free cash flow of approximately $500 

million for the year. Given these targets and the divestiture program, we expect net debt to approach $7 billion by the end of the year.
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Retirement of Board Member

The Company announces the retirement of former Secretary of the United States Department of the Treasury, Nicholas F. Brady, 

from its Board of Directors. Mr. Brady’s decision is due to his numerous commitments which encumber his ability to be present at 

overseas Board meetings.  

Mr. Brady has been a Director since 2004. He joined the Board of Directors during a time when the Company was in full 

development and established a large international presence. Later, Mr. Brady further helped lead the Company through its most 

challenging years. His adept leadership and considerable experience have contributed fundamentally in guiding the Company on 

its transformational path. 

The entire Company and its Board of Directors sincerely thank Mr. Brady for his dedicated and distinguished tenure at 

Weatherford. He has been a trusted colleague and adviser whose input and sound direction were invaluable.

Non-GAAP Performance Measures

 

Unless explicitly stated to the contrary, all performance measures used throughout this document are non-GAAP. Corresponding 

reconciliations to GAAP financial measures have been provided in the following pages to offer meaningful comparisons between 

current results and results in prior periods. 

About Weatherford
 

Weatherford is a Swiss-based, multinational oilfield service company. It is one of the largest global providers of technology and 

services for the oil and gas industry. Weatherford operates in over 100 countries, and employs over 67,000 people worldwide. For 

more information, visit www.weatherford.com

Conference Call
 

The Company will host a conference call with financial analysts to discuss the quarterly results on February 26, 2014, at 8:30 a.m. 

eastern standard time (EST), 7:30 a.m. central standard time (CST). Weatherford invites investors to listen to the call live via the 

Company's website, www.weatherford.com in the Investor Relations section. A recording of the conference call and transcript of the 

call will be available in that section of the website shortly after the call ends.

 
# # #

Contacts: Krishna Shivram +1.713.836.4610
Executive Vice President and Chief Financial Officer

Karen David-Green +1.713.836.7430
Vice President - Investor Relations
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Forward-Looking Statements

This press release contains, and the conference call announced in this release may include, forward-looking statements within the 

meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements include, among other things, 

the Company’s non-GAAP earnings per share and the size, timing and benefits of the reduction in workforce, and are also generally 

identified by the words “believe,” “project,” “expect,” “anticipate,” “estimate,” “budget,” “intend,” “strategy,” “plan,” “guidance,” 

“may,” “should,” “could,” “will,” “would,” “will be,” “will continue,” “will likely result,” and similar expressions, although not all 

forward-looking statements contain these identifying words. Such statements are based upon the current beliefs of Weatherford's 

management, and are subject to significant risks, assumptions and uncertainties. Should one or more of these risks or uncertainties 

materialize, or underlying assumptions prove incorrect, actual results may vary materially from those indicated in our forward-

looking statements. Readers are also cautioned that forward-looking statements are only predictions and may differ materially from 

actual future events or results due to the Company’s ability to implement workforce reductions in various geographies; possible 

changes in the size and components of the expected costs and charges associated with the workforce reduction; and risks associated 

with the Company’s ability to achieve the benefits of the planned workforce reduction. Forward-looking statements also are affected 

by the risk factors described in the company’s Annual Report on Form 10-K for the year ended December 31, 2013, and those set 

forth from time-to-time in other filings with the Securities and Exchange Commission (“SEC”). We undertake no obligation to correct 

or update any forward-looking statement, whether as a result of new information, future events, or otherwise, except to the extent 

required under federal securities laws.
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Weatherford International Ltd.
Consolidated Condensed Statements of Operations

(Unaudited)
(Stated in Millions, Except Per Share Amounts)

Three Months Ended Year Ended
12/31/2013 12/31/2012 12/31/2013 12/31/2012

Net Revenues:
North America $ 1,572 $ 1,682 $ 6,390 $ 6,824
Middle East/North Africa/Asia 821 851 3,344 2,795
Europe/SSA/Russia 688 669 2,693 2,519
Latin America 657 856 2,836 3,077

3,738 4,058 15,263 15,215

Operating Income (Expense):
North America 216 226 822 1,107
Middle East/North Africa/Asia 50 58 230 171
Europe/SSA/Russia 47 59 298 315
Latin America 62 125 365 395
Research and Development (63) (63) (266) (257)
Corporate Expenses (58) (49) (200) (196)
Goodwill and Equity Investment Impairment — — — (793)
U.S. Government Investigation Loss — — (153) (100)
Other Items (304) (111) (573) (344)

(50) 245 523 298

Other Income (Expense):
Interest Expense, Net (128) (126) (516) (486)
Devaluation of Venezuelan Bolivar — — (100) —
Other, Net (16) (30) (77) (100)

Net Income (Loss) Before Income Taxes (194) 89 (170) (288)

Provision for Income Taxes (70) (203) (144) (462)

Net Loss (264) (114) (314) (750)
Net Income Attributable to Noncontrolling Interests (7) (8) (31) (28)
Net Loss Attributable to Weatherford $ (271) $ (122) $ (345) $ (778)

Income (Loss) Per Share Attributable to Weatherford:
Basic $ (0.35) $ (0.16) $ (0.45) $ (1.02)
Diluted $ (0.35) $ (0.16) $ (0.45) $ (1.02)

Weighted Average Shares Outstanding:
Basic 774 768 772 765
Diluted 774 768 772 765
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Weatherford International Ltd.
Selected Statements of Operations Information

(Unaudited)
(Stated In Millions)

Three Months Ended
12/31/2013 9/30/2013 6/30/2013 3/31/2013 12/31/2012

Net Revenues:
North America $ 1,572 $ 1,597 $ 1,529 $ 1,692 $ 1,682
Middle East/North Africa/Asia 821 819 919 785 851
Europe/SSA/Russia 688 691 681 633 669
Latin America 657 713 739 727 856

$ 3,738 $ 3,820 $ 3,868 $ 3,837 $ 4,058

Three Months Ended
12/31/2013 9/30/2013 6/30/2013 3/31/2013 12/31/2012

Operating Income (Expense):
North America $ 216 $ 215 $ 167 $ 224 $ 226
Middle East/North Africa/Asia 50 69 66 45 58
Europe/SSA/Russia 47 103 83 65 59
Latin America 62 115 90 98 125
Research and Development (63) (65) (71) (67) (63)
Corporate Expenses (58) (45) (49) (48) (49)
U.S. Government Investigation Loss — — (153) — —
Other Items (304) (153) (78) (38) (111)

$ (50) $ 239 $ 55 $ 279 $ 245

Three Months Ended
12/31/2013 9/30/2013 6/30/2013 3/31/2013 12/31/2012

Product Line Revenues:
Formation Evaluation and Well Construction (1) $ 2,307 $ 2,330 $ 2,361 $ 2,273 $ 2,348
Completion and Production (2) 1,431 1,490 1,507 1,564 1,710

$ 3,738 $ 3,820 $ 3,868 $ 3,837 $ 4,058

Three Months Ended
12/31/2013 9/30/2013 6/30/2013 3/31/2013 12/31/2012

Depreciation and Amortization:
North America $ 106 $ 108 $ 102 $ 108 $ 108
Middle East/North Africa/Asia 104 101 98 93 94
Europe/SSA/Russia 78 69 68 71 71
Latin America 69 71 68 68 63
Research and Development and Corporate 6 3 5 6 7

$ 363 $ 352 $ 341 $ 346 $ 343

1) Formation Evaluation and Well Construction includes Controlled-Pressure Drilling and Testing, Drilling Services, Tubular Running 
services, Drilling Tools, Integrated Drilling, Wireline Services, Re-entry and Fishing, Cementing, Liner Systems, Integrated Laboratory 
Services and Surface Logging.

2) Completion and Production includes Artificial Lift Systems, Stimulation and Chemicals, Completion Systems and Pipeline and Specialty 
Services.
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We report our financial results in accordance with U.S. generally accepted accounting principles (GAAP).  However, Weatherford's management 
believes that certain non-GAAP financial measures and ratios (as defined under the SEC's Regulation G) may provide users of this financial 
information, additional meaningful comparisons between current results and results of prior periods.  The non-GAAP amounts shown below should 
not be considered as substitutes for operating income, provision for income taxes, net income or other data prepared and reported in accordance 
with GAAP, but should be viewed in addition to the Company's reported results prepared in accordance with GAAP.

Weatherford International Ltd.
Reconciliation of GAAP to Non-GAAP Financial Measures

(Unaudited)
(Stated In Millions, Except Per Share Amounts)

Three Months Ended Year Ended
12/31/2013 9/30/2013 12/31/2012 12/31/2013 12/31/2012

Operating Income:
GAAP Operating Income $ (50) $ 239 $ 245 $ 523 $ 298

Goodwill and Equity Investment Impairment — — — — 793
Legacy Contracts (a) 168 107 30 299 137
U.S. Government Investigation Loss — — — 153 100
Accounts Receivable Reserves and Write-offs 98 — — 98 —
Severance 30 20 5 94 45
Tax Remediation and Restatement Expenses 2 8 50 37 103
Investigation Related Expenses 5 8 10 30 13
Other Adjustments 1 10 16 15 46

Non-GAAP Operating Income $ 254 $ 392 $ 356 $ 1,249 $ 1,535

Income Before Income Taxes:
GAAP Income (Loss) Before Income Taxes $ (194) $ 80 $ 89 $ (170) $ (288)

Operating Income Adjustments 304 153 111 726 1,237
Devaluation of Venezuelan Bolivar — — — 100 —
Other Adjustments — — — — (3)

Non-GAAP Income Before Income Taxes $ 110 $ 233 $ 200 $ 656 $ 946

Provision for Income Taxes:
GAAP Provision for Income Taxes $ (70) $ (49) $ (203) $ (144) $ (462)
Non-GAAP Provision for Income Taxes (50) (47) (184) (162) (471)

Net Income Attributable to Weatherford:
GAAP Net Income (Loss) $ (271) $ 22 $ (122) $ (345) $ (778)

Goodwill and Equity Investment Impairment — — — — 792
Legacy Contracts (a) 171 113 64 323 171
U.S. Government Investigation Loss — — — 153 99
Devaluation of Venezuelan Bolivar 33 — — 94 —
Accounts Receivable Reserves and Write-offs 96 — — 96 —
Severance 25 17 4 73 39
Tax Remediation and Restatement Expenses (2) 7 43 28 87
Investigation Related Expenses 2 10 7 23 9
Other Adjustments (1) 8 12 18 28
Total Charges, net of tax 324 155 130 808 1,225

Non-GAAP Net Income $ 53 $ 177 $ 8 $ 463 $ 447

Diluted Earnings Per Share Attributable to
Weatherford:

GAAP Diluted Earnings (Loss) per Share $ (0.35) $ 0.03 $ (0.16) $ (0.45) $ (1.02)
Total Charges, net of tax 0.42 0.20 0.17 1.05 1.60

Non-GAAP Diluted Earnings per Share $ 0.07 $ 0.23 $ 0.01 $ 0.60 $ 0.58

GAAP Effective Tax Rate (b) (36)% 61% 228% (85)% (160)%
Annual Effective Tax Rate (c) 45 % 20% 92% 25 % 50 %

Note (a):  The revenues associated with the legacy lump sum contracts in Iraq were $52 million, $80 million and $178 million for the three months 
ended 12/31/2013, 9/30/2013 and 12/31/2012 and $512 million and $360 million for the years ended 12/31/2013 and 2012, respectively.
Note (b):  GAAP Effective Tax Rate is GAAP provision for income taxes divided by GAAP income before income taxes.
Note (c):  Annual Effective Tax Rate is the Non-GAAP provision for income taxes divided by Non-GAAP income before income taxes.
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Weatherford International Ltd.
Selected Balance Sheet Data

(Unaudited)
(Stated In Millions)

12/31/2013 9/30/2013 6/30/2013 3/31/2013 12/31/2012
Assets:
Cash and Cash Equivalents $ 435 $ 316 $ 295 $ 286 $ 300
Accounts Receivable, Net 3,594 4,004 3,837 3,850 3,885
Inventories, Net 3,371 3,580 3,637 3,744 3,675
Property, Plant and Equipment, Net 8,368 8,397 8,333 8,299 8,299
Goodwill and Intangibles, Net 4,335 4,421 4,402 4,485 4,637
Equity Investments 296 686 671 660 646

Liabilities:
Accounts Payable 2,091 2,117 2,144 2,191 2,108
Short-term Borrowings and Current Portion
of Long-term Debt 1,666 2,230 2,148 1,896 1,585
Long-term Debt 7,061 7,065 7,087 7,032 7,049
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Weatherford International Ltd.
Net Debt

(Unaudited)
(Stated In Millions)

Change in Net Debt for the Three Months Ended 12/31/2013:
Net Debt at 9/30/2013 $ (8,979)

Operating Income (50)
Depreciation and Amortization 363
Capital Expenditures (364)
Decrease in Working Capital 401
Income Taxes Paid (106)
Interest Paid (83)
Acquisitions and Divestitures of Assets and Businesses, Net 413
Net Change in Billing in Excess/Costs in Excess 11
Other 102

Net Debt at 12/31/2013 $ (8,292)

Change in Net Debt for the Year Ended 12/31/2013:
Net Debt at 12/31/2012 $ (8,334)

Operating Income 523
Depreciation and Amortization 1,402
Capital Expenditures (1,575)
Decrease in Working Capital 186
Income Taxes Paid (442)
Interest Paid (525)
Acquisitions and Divestitures of Assets and Businesses, Net 480
Net Change in Billing in Excess/Costs in Excess (179)
Other 172

Net Debt at 12/31/2013 $ (8,292)

Components of Net Debt 12/31/2013 9/30/2013 12/31/2012
Cash $ 435 $ 316 $ 300
Short-term Borrowings and Current Portion of Long-term Debt (1,666) (2,230) (1,585)
Long-term Debt (7,061) (7,065) (7,049)
Net Debt $ (8,292) $ (8,979) $ (8,334)

"Net Debt" is debt less cash. Management believes that Net Debt provides useful information regarding the level of Weatherford 
indebtedness by reflecting cash that could be used to repay debt.

Working capital is defined as accounts receivable plus inventory less accounts payable.
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We report our financial results in accordance with U.S. generally accepted accounting principles (GAAP).  However, Weatherford's 
management believes that certain non-GAAP financial measures and ratios (as defined under the SEC's Regulation G) may provide 
users of this financial information, additional meaningful comparisons between current results and results of prior periods.  The non-
GAAP amounts shown below should not be considered as substitutes for cash flow information prepared and reported in accordance 
with GAAP, but should be viewed in addition to the Company's reported cash flow statements prepared in accordance with GAAP.

Weatherford International Ltd.
Selected Cash Flow Data

(Unaudited)
(Stated In Millions)

Three Months Ended Year Ended
12/31/2013 9/30/2013 12/31/2012 12/31/2013 12/31/2012

Net Cash Provided by Operating Activities $ 662 $ 326 $ 705 $ 1,229 $ 1,221

Less: Capital Expenditures for Property,
Plant and equipment (364) (365) (507) (1,575) (2,177)

Free Cash Flow $ 298 $ (39) $ 198 $ (346) $ (956)

Free cash flow is defined as net cash provided by or used in operating activities less capital expenditures.  Free cash flow is an 
important indicator of how much cash is generated or used by our normal business operations, including capital expenditures.  
Management uses free cash flow as a measure of progress on its capital efficiency and cash flow initiatives.
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Exhibit 99.2

Report of the Statutory Auditor to the General Meeting of Shareholders of 

Weatherford International Ltd., Zug

Report of the Statutory Auditor on the Consolidated Financial Statements

As statutory auditor, we have audited the accompanying consolidated financial statements of Weatherford International 
Ltd. and subsidiaries (the “Company”), which comprise the consolidated balance sheet as of December 31, 2013 and 
the related consolidated statements of operations, comprehensive income (loss), shareholders’ equity, and cash flows 
for the year ended December 31, 2013 and notes thereto (pages 43 to 81).

Board of Directors’ Responsibility
The Board of Directors is responsible for the preparation and fair presentation of the consolidated financial statements 
in accordance with U.S. generally accepted accounting principles and the requirements of Swiss law. This responsibility 
includes designing, implementing and maintaining an internal control system relevant to the preparation and fair 
presentation of consolidated financial statements that are free from material misstatement, whether due to fraud or 
error. The Board of Directors is further responsible for selecting and applying appropriate accounting policies and 
making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted 
our audit in accordance with Swiss law and Swiss Auditing Standards as well as the standards of the Public Company 
Accounting Oversight Board (United States). Those standards require that we plan and perform the audit to obtain 
reasonable assurance whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks 
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers the internal control system relevant to the entity’s preparation and fair presentation 
of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control system. An audit 
also includes evaluating the appropriateness of the accounting policies used and the reasonableness of accounting 
estimates made, as well as evaluating the overall presentation of the consolidated financial statements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of 
the Company as of December 31, 2013 and the results of its operations and its cash flows for the year then ended in 
accordance with U.S. generally accepted accounting principles and comply with Swiss law.

Other Matter

The restated consolidated financial statements of Weatherford International Ltd. as of and for the years ended December 
31, 2012 and 2011 were audited by another auditor who expressed an unmodified opinion on those restated consolidated 
financial statements on March 4, 2013.

Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act (AOA) and 
independence (article 728 CO and article 11 AOA) and that there are no circumstances incompatible with our 
independence. 
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In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal 
control system exists, which has been designed for the preparation of consolidated financial statements according to 
the instructions of the Board of Directors. 

We recommend that the consolidated financial statements submitted to you be approved.

KPMG AG

/s/ Martin Rohrbach /s/ Doug Mullins
Licensed Audit Expert
Auditor in Charge

Partner

Zurich, February 25, 2014
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WEATHERFORD INTERNATIONAL LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

  December 31,
(Dollars and shares in millions, except par value) 2013 2012
Current Assets:
Cash and Cash Equivalents $ 435 $ 300
Accounts Receivable, Net of Allowance for Uncollectible Accounts of $114 in 2013 and $84 in 2012 3,594 3,885
Inventories, Net 3,371 3,675
Deferred Tax Assets 309 376
Other Current Assets 1,065 793
Total Current Assets 8,774 9,029

Property, Plant and Equipment:    
Land, Buildings and Leasehold Improvements 1,860 1,714
Rental and Service Equipment 10,869 10,208
Machinery and Other 2,547 2,407
  15,276 14,329
Less: Accumulated Depreciation 6,908 6,030
  8,368 8,299

Goodwill 3,709 3,871
Other Intangible Assets, Net 626 766
Equity Investments 296 646
Other Non-current Assets 204 184
Total Assets $ 21,977 $ 22,795

Current Liabilities:    
Short-term Borrowings and Current Portion of Long-term Debt $ 1,666 $ 1,585
Accounts Payable 2,091 2,108
Accrued Salaries and Benefits 472 490
Billings in Excess of Costs and Estimated Earnings 127 281
Income Taxes Payable 183 167
Other Current Liabilities 1,160 1,079
Total Current Liabilities 5,699 5,710

Long-term Debt 7,061 7,049
Other Non-current Liabilities 1,014 1,218
Total Liabilities 13,774 13,977

Shareholders’ Equity:    
Shares - Par Value 1.16 Swiss Francs; Authorized 840 shares, Conditionally Authorized 372 shares, Issued
840 shares at December 31, 2013 and 2012, Outstanding 767 shares and 761 shares at December 31, 2013
and 2012, respectively. 775 775
Capital in Excess of Par Value 4,600 4,674
Treasury Shares, 73 shares and 79 shares, at cost, at December 31, 2013 and 2012, respectively. (37) (182)
 Retained Earnings 3,011 3,356
Accumulated Other Comprehensive Income (187) 163
Weatherford Shareholders’ Equity 8,162 8,786
Noncontrolling Interests 41 32
Total Shareholders’ Equity 8,203 8,818
Total Liabilities and Shareholders’ Equity $ 21,977 $ 22,795  
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WEATHERFORD INTERNATIONAL LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

  Year Ended December 31,
 (Dollars and shares in millions, except per share amounts) 2013 2012 2011
Revenues:
Products $ 6,007 $ 6,024 $ 4,884
Services 9,256 9,191 8,104
  15,263 15,215 12,988

Costs and Expenses:      
Cost of Products 4,480 4,693 3,742
Cost of Services 7,822 7,162 5,936
Research and Development 265 257 245
Selling, General and Administrative Attributable to Segments 1,728 1,585 1,532
Corporate General and Administrative 316 355 226
Goodwill and Equity Investment Impairment — 793 —
U.S. Government Investigation Loss 153 100 —
Gain on Sale of Businesses (24) (28) —

14,740 14,917 11,681

Operating Income 523 298 1,307
Other Income (Expense):      
Interest Expense, Net (516) (486) (453)
Devaluation of Venezuelan Bolivar (100) — —
Other, Net (77) (100) (107)

Income (Loss) Before Income Taxes (170) (288) 747
Provision for Income Taxes (144) (462) (542)
Net Income (Loss) (314) (750) 205
Net Income Attributable to Noncontrolling Interests (31) (28) (16)
Net Income (Loss) Attributable to Weatherford $ (345) $ (778) $ 189

Earnings (Loss) Per Share Attributable To Weatherford:      
Basic $ (0.45) $ (1.02) $ 0.25
Diluted $ (0.45) $ (1.02) $ 0.25

Weighted Average Shares Outstanding:      
Basic 772 765 753
Diluted 772 765 760
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WEATHERFORD INTERNATIONAL LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

  Year Ended December 31,
(Dollars in millions) 2013 2012 2011
Net Income (Loss) $ (314) $ (750) $ 205
Other Comprehensive Income (Loss), Net of Tax:
Foreign Currency Translation (353) 86 (118)
Defined Benefit Pension Activity 2 (4) (5)
Other 1 1 1
Other Comprehensive Income (Loss) (350) 83 (122)
Comprehensive Income (Loss) (664) (667) 83
Comprehensive Income (Loss) Attributable to Noncontrolling Interests (31) (28) (16)
Comprehensive Income (Loss) Attributable to Weatherford $ (695) $ (695) $ 67
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WEATHERFORD INTERNATIONAL LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

(Dollars in millions)

Par Value
of Issued
Shares

Capital In
Excess of
Par Value

Retained
Earnings

Accumulated
Other

Comprehensive
Income (Loss)

Treasury
Shares

Non-
controlling
Interests

Total
Shareholders’

Equity
Balance at December 31, 2010 $ 761 $ 4,617 $ 3,949 $ 202 $ (478) $ 67 $ 9,118

Net Income — — 189 — — 16 205
Other Comprehensive Loss — — — (122) — — (122)
Dividends Paid to
Noncontrolling Interests — — — — — (29) (29)
Shares Issued for Acquisitions 6 63 — — 65 — 134
Equity Awards Granted, Vested
and Exercised — (7) — — 79 — 72
Excess Tax Benefits of Share-
based Compensation Plans — 4 — — — — 4
Deconsolidation of Joint
Ventures — — (4) — — (34) (38)
Other 2 (2) — — — 1 1
Balance at December 31, 2011 769 4,675 4,134 80 (334) 21 9,345

Net Income (Loss) — — (778) — — 28 (750)
Other Comprehensive Income — — — 83 — — 83
Dividends Paid to
Noncontrolling Interests — — — — — (21) (21)
Shares Issued for Acquisitions — (27) — — 66 — 39
Equity Awards Granted, Vested
and Exercised — (22) — — 86 — 64
Excess Tax Benefit of Share-
Based Compensation Plans — (3) — — — — (3)
Exercise of Warrants 6 59 — — — — 65
Other — (8) — — — 4 (4)
Balance at December 31, 2012 775 4,674 3,356 163 (182) 32 8,818

Net Income (Loss) — — (345) — — 31 (314)

Other Comprehensive Loss — — — (350) — — (350)
Dividends Paid to
Noncontrolling Interests — — — — — (27) (27)
Equity Awards Granted, Vested
and Exercised — (68) — — 145 — 77
Excess Tax Benefit of Share-
Based Compensation Plans — (1) — — — — (1)
Other — (5) — — — 5 —
Balance at December 31, 2013 $ 775 $ 4,600 $ 3,011 $ (187) $ (37) $ 41 $ 8,203
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WEATHERFORD INTERNATIONAL LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

  Year Ended December 31,
(Dollars in millions) 2013 2012 2011
Cash Flows From Operating Activities:
Net Income (Loss) $ (314) $ (750) $ 205
Adjustments to Reconcile Net Income (Loss) to Net Cash Provided by Operating Activities:
Depreciation and Amortization 1,402 1,282 1,136
Goodwill and Equity Investment Impairment — 793 —
U.S. Government Investigation Loss 153 100 —
Employee Share-Based Compensation Expense 66 76 87
Bad Debt Expense 102 22 52
(Gain) Loss on Sale of Assets and Businesses, Net 6 (9) 29
Deferred Income Tax Provision (Benefit) (33) (13) 121
Excess Tax Benefits from Share-Based Compensation 1 (1) (4)
Devaluation of Venezuelan Bolivar 100 — —
Other, Net 10 43 (19)
Change in Operating Assets and Liabilities, Net of Effect of Businesses Acquired:
Accounts Receivable (12) (705) (623)
Inventories 129 (738) (606)
Other Current Assets (65) (231) (81)
Accounts Payable 69 543 242
Billings in Excess of Costs and Estimated Earnings (154) 255 29
Other Current Liabilities (185) 452 202
Other, Net (46) 102 82
Net Cash Provided by Operating Activities 1,229 1,221 852

Cash Flows from Investing Activities:      
Capital Expenditures for Property, Plant and Equipment (1,575) (2,177) (1,524)
Acquisitions of Businesses, Net of Cash Acquired (8) (165) (144)
Acquisition of Intellectual Property (9) (17) (8)
Acquisition of Equity Investments in Unconsolidated Affiliates — (8) (14)
Proceeds from Sale of Assets and Businesses, Net 488 61 31
Other Investing Activities — — (15)
Net Cash Used by Investing Activities (1,104) (2,306) (1,674)

Cash Flows From Financing Activities:      
Borrowings of Long-term Debt 3 1,313 22
Repayments of Long-term Debt (603) (310) (216)
Borrowings (Repayments) of Short-term Debt, Net 612 (13) 992
Proceeds from Exercise of Warrants — 65 —
Excess Tax Benefits from Share-Based Compensation (1) 1 4
Other Financing Activities, Net (5) (44) (25)
Net Cash Provided by Financing Activities 6 1,012 777
Effect of Exchange Rate Changes on Cash and Cash Equivalents 4 2 —

Net Increase (Decrease) in Cash and Cash Equivalents 135 (71) (45)
Cash and Cash Equivalents at Beginning of Year 300 371 416
Cash and Cash Equivalents at End of Year $ 435 $ 300 $ 371  
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1.  Summary of Significant Accounting Policies
 
Organization and Nature of Operations
 
Weatherford International Ltd., a Swiss joint-stock corporation (together with its subsidiaries, “Weatherford,” the “Company,” 

“we,” “us,” and “our”), is one of the world’s leading providers of equipment and services used in the drilling, evaluation, completion, 
production and intervention of oil and natural gas wells. We operate in over 100 countries, which are located in nearly all of the 
oil and natural gas producing regions in the world. Many of our businesses, including those of our predecessor companies, have 
been operating for more than 50 years.

Our parent company was Weatherford International, Inc., a Delaware corporation (“Weatherford Delaware”), until we moved 
our incorporation to Bermuda in 2002. In February 2009, we completed a share exchange transaction in which Weatherford 
International Ltd., a Bermuda exempted company, and our then parent company (“Weatherford Bermuda”), became a wholly-
owned subsidiary of Weatherford International Ltd., a Swiss joint-stock corporation (“Weatherford Switzerland”), for purposes 
of changing the Company’s place of incorporation from Bermuda to Switzerland (the “Transaction”). Pursuant to the Transaction, 
each common share, par value U.S. $1.00 per share, of Weatherford Bermuda was exchanged for one registered share, par value 
1.16 Swiss francs (“CHF”) per share, of Weatherford Switzerland. Weatherford Bermuda and Weatherford Delaware continue to 
be wholly-owned subsidiaries of Weatherford Switzerland.

Principles of Consolidation

The consolidated financial statements include the accounts of Weatherford International Ltd., all wholly-owned subsidiaries, 
controlled joint ventures and variable interest entities in which the Company has determined it is the primary beneficiary for 
accounting purposes. All material intercompany accounts and transactions have been eliminated within our consolidated financial 
statements.

Investments in affiliates in which we exercise significant influence over operating and financial policies are accounted for 
using the equity method. We recognize equity in earnings of unconsolidated affiliates in Selling, General and Administration 
attributable to segments in our Consolidated Statements of Operations (see Note 9 –Equity Investments).

We have a significant variable interest in a lessor trust that is a variable interest entity. We are not the primary beneficiary and 
do not consolidate the trust. The variable interest in the trust is created by the residual fair value guarantees on the leased assets. 
Our maximum exposure to loss associated with this variable interest and the respective fair value guarantees totaled $46 million 
at December 31, 2013. In addition, we have guaranteed debt on behalf of equity investees in whom we have a variable interest 
and for which we are not the primary beneficiary. These guarantees totaled $118 million at December 31, 2013.

Deconsolidation

During 2011, we deconsolidated three joint ventures that should have been deconsolidated as of January 1, 2010 in accordance 
with the U.S. generally accepted accounting principles (“U.S. GAAP”) variable interest entity accounting guidance, effective in 
2010. We recognized equity investments totaling $43 million and derecognized the associated noncontrolling interests totaling 
$34 million.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period and disclosure of contingent liabilities. On an on-going basis, we evaluate 
our estimates, including those related to uncollectible accounts receivable, lower of cost or market value of inventories, equity 
investments, intangible assets and goodwill, property, plant and equipment, income taxes, percentage-of-completion accounting 
for long-term contracts, self-insurance, pension and post-retirement benefit plans, contingencies and share based payments. We 
base our estimates on historical experience and on various other assumptions that are believed to be reasonable under the 
circumstances, the results of which form the basis for making judgments about the carrying values of assets and liabilities not 
readily apparent from other sources. Actual results could differ from those estimates.
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Disputes, Litigation and Contingencies

We accrue an estimate of the probable and estimable cost to resolve certain legal and investigation matters. For matters not 
deemed probable and reasonably estimable, we have not accrued any amounts in accordance with U.S. GAAP. Our contingent 
loss estimates are based upon an analysis of potential results, assuming a combination of probable litigation and settlement strategies. 
The accuracy of these estimates is impacted by the complexity of the associated issues.

Cash and Cash Equivalents

We consider all highly liquid investments with original maturities of three months or less to be cash equivalents.

Allowance for Doubtful Accounts

We establish an allowance for doubtful accounts based on various factors including historical experience, the current aging 
status of our customer accounts, the financial condition of our customers and the business and political environment in which our 
customers operate. Provisions for doubtful accounts are recorded when it becomes probable that customer accounts are 
uncollectible.

Major Customers and Credit Risk

Substantially all of our customers are engaged in the energy industry. This concentration of customers may impact our overall 
exposure to credit risk, either positively or negatively, in that customers may be similarly affected by changes in economic and 
industry conditions. We perform on-going credit evaluations of our customers and do not generally require collateral in support 
of our trade receivables. We maintain reserves for potential credit losses, and actual losses have historically been within our 
expectations. International sales also present various risks, including risks of war, civil disturbances and governmental activities 
that may limit or disrupt markets, restrict the movement of funds, or result in the deprivation of contract rights or the taking of 
property without fair consideration. Most of our international sales are to large international or national oil companies and these 
sales have resulted in a concentration of receivables from certain national oil companies in Latin America. As of December 31, 
2013 our receivables from Latin America customers accounted for 38% of our net outstanding accounts receivable balance with 
$326 million due from Petroleos de Venezuela, S.A. (“PDVSA”) and $437 million due from Petroleos Mexicanos (“Pemex”). In 
2013 we recognized a loss of $58 million, upon settlement of $127 million in outstanding receivables due from PDVSA. We 
accepted bonds with a face value of $127 million from PDVSA in full settlement of $127 million in trade receivables. Upon receipt, 
we immediately sold these bonds for a loss in a series of transactions. During 2013, 2012 and 2011, no individual customer 
accounted for more than 10% of our consolidated revenues. 

Inventories

We value our inventories at lower of cost or market using either the first-in, first-out (“FIFO”) or average cost methods. Cost 
represents third-party invoice or production cost. Production cost includes material, labor and manufacturing overhead. Work in 
process and finished goods inventories include the cost of materials, labor and manufacturing overhead.

Property, Plant and Equipment

We carry our property, plant and equipment, both owned and under capital lease, at cost less accumulated depreciation. The 
carrying values are based on our estimates and judgments relative to capitalized costs, useful lives and salvage value, where 
applicable. We expense maintenance and repairs as incurred. We capitalize expenditures for improvements as well as renewals 
and replacements that extend the useful life of the asset. We depreciate our fixed assets on a straight-line basis over their estimated 
useful lives, allowing for salvage value where applicable.

 
Our depreciation expense for the years ended December 31, 2013, 2012 and 2011 was $1.3 billion, $1.2 billion and $1.0 

billion, respectively. We classify our rig assets as Rental and Service Equipment on the Consolidated Balance Sheets. 
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The estimated useful lives of our major classes of property, plant and equipment are as follows:

 
Estimated
Useful Lives

Buildings and leasehold improvements 10 – 40 years or lease term
Rental and service equipment 2 – 20 years
Machinery and other 2 – 12 years

Goodwill and Indefinite-Lived Intangible Assets

We test for the impairment of goodwill and other intangible assets with indefinite lives annually as of October 1, or more 
frequently if indicators of impairment exist. Our goodwill impairment test involves a comparison of the fair value of each of our 
reporting units with its carrying amount. 

The fair value of our reporting units is determined using primarily an income approach. The fair value was estimated using 
discounted cash flows using a discount rate adjusted for credit risk of the regional reporting unit tested. If the fair value of a 
reporting unit is less than the recorded book value of the reporting unit’s assets (including goodwill), less liabilities, then a 
hypothetical purchase price allocation is performed on the reporting unit’s assets and liabilities using the fair value of the reporting 
unit as the purchase price in the calculation. If the amount of goodwill resulting from this hypothetical purchase price allocation 
is less than the recorded amount of goodwill, the recorded goodwill is written down to the new amount. Our indefinite-lived asset 
impairment test involves a comparison of the fair value of the intangible asset and its carrying value. If the fair value is less than 
the carrying value, the asset is written down to fair value.

Intangible Assets

Our intangible assets, excluding goodwill, are acquired technology, licenses, patents, customer relationships and other 
identifiable intangible assets. Intangible assets are amortized on a straight-line basis over their estimated economic lives generally 
ranging from two to 20 years, except for intangible assets with indefinite lives, which are not amortized. As many areas of our 
business rely on patents and proprietary technology, we seek patent protection both inside and outside the U.S. for products and 
methods that appear to have commercial significance. We capitalize patent defense costs when we determine that a successful 
defense is probable.

Long-Lived Assets

We review our long-lived assets to determine whether any events or changes in circumstances indicate the carrying amount 
of the assets may not be recoverable. Factors that might indicate a potential impairment may include, but are not limited to, 
significant decreases in the market value of the long-lived asset, a significant change in the long-lived asset’s physical condition, 
a change in industry conditions or a reduction in cash flows associated with the use of the long-lived asset. If these or other factors 
indicate the carrying amount of the asset may not be recoverable, we determine whether an impairment has occurred through 
analysis of undiscounted cash flow of the asset at the lowest level that has an identifiable cash flow. If an impairment has occurred, 
we recognize a loss for the difference between the carrying amount and the fair value of the asset. We measure the fair value of 
the asset using market prices or, in the absence of market prices, based on an estimate of discounted cash flows. Cash flows are 
generally discounted using an interest rate commensurate with a weighted average cost of capital for a similar asset.

Research and Development Expenditures

Research and development expenditures are expensed as incurred.

Environmental Expenditures

Environmental expenditures that relate to the remediation of an existing condition caused by past operations and that do not 
contribute to future revenues are expensed. Liabilities for these expenditures are recorded when it is probable that obligations have 
been incurred and costs can be reasonably estimated. Estimates are based on available facts and technology, enacted laws and 
regulations and our prior experience in remediation of contaminated sites.
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Derivative Financial Instruments

We record derivative instruments on the balance sheet at their fair value, as either an asset or a liability. Changes in the fair 
value of derivatives are recorded each period in current earnings or other comprehensive income (loss), depending on whether the 
derivative is designated as part of a hedge relationship, and if so, the type of hedge transaction. Any gain or loss associated with 
the termination of an interest rate swap that was accounted for as a hedge instrument is deferred and amortized as an adjustment 
to interest expense over the remaining term of the designated debt instrument.

Foreign Currency

Results of operations for our foreign subsidiaries with functional currencies other than the U.S. dollar are translated using 
average exchange rates during the period. Assets and liabilities of these foreign subsidiaries are translated using the exchange rates 
in effect at the balance sheet dates, and the resulting translation adjustments are included as Accumulated Other Comprehensive 
Income (Loss), a component of shareholders’ equity.

For our subsidiaries that have a functional currency that differs from the currency of their balances and transactions, inventories, 
property, plant and equipment and other non-monetary assets and liabilities, together with their related elements of expense or 
income, are remeasured using historical exchange rates. All monetary assets and liabilities are remeasured at current exchange 
rates. All revenues and expenses are translated at average exchange rates. Remeasurement gains and losses for these subsidiaries 
are recognized in our results of operations during the period incurred. We had net foreign currency losses, excluding the devaluation 
of the Venezuelan bolivar of $66 million, $85 million and $84 million in 2013, 2012 and 2011, respectively. In addition, during 
2013 we recognized a charge of approximately $100 million on the devaluation of the Venezuelan bolivar. Due to the magnitude, 
the 2013 devaluation of the Venezuelan bolivar is discussed separately below under the heading “Foreign Currency - Devaluation 
of Venezuelan Bolivar.” The gain or loss related to individual foreign currency transactions, excluding the devaluation of the 
Venezuelan bolivar, is included in Other, Net in our Consolidated Statements of Operations.

Foreign Currency - Devaluation of Venezuelan Bolivar

On February 8, 2013, the Venezuelan government announced its intention to devalue its currency effective February 13, 2013 
at which time the official exchange rate will have moved from 4.30 per dollar to 6.30 per dollar for all goods and services. In 
connection with this devaluation, we recognized a charge of approximately $100 million in 2013 for the remeasurement of our 
net monetary assets denominated in the Venezuelan bolivar at the date of the devaluation. Our net investment in Venezuela was 
$666 million at December 31, 2013. Our net monetary asset position denominated in Venezuelan bolivar was $238 million at 
December 31, 2013.

Share-Based Compensation

We account for all share-based payment awards, including shares issued under employee stock purchase plans, stock options, 
restricted stock and performance units by measuring these awards at the date of grant and recognizing the grant date fair value as 
an expense, net of expected forfeitures, over the service period, which is usually the vesting period.

Income Taxes

Income taxes have been provided based upon the tax laws and rates in the countries in which our operations are conducted 
and income is earned. Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences 
between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases. A valuation 
allowance for deferred tax assets is recorded when it is more likely than not that some or all of the benefit from the deferred tax 
asset will not be realized. The impact of an uncertain tax position taken or expected to be taken on an income tax return is recognized 
in the financial statements at the largest amount that is more likely than not to be sustained upon examination by the relevant 
taxing authority.

Revenue Recognition

Revenue is recognized when all of the following criteria have been met: (1) evidence of an arrangement exists; (2) delivery 
to and acceptance by the customer has occurred; (3) the price to the customer is fixed or determinable; and (4) collectability is 
reasonably assured.

Both contract drilling and pipeline service revenue is contractual by nature and generally governed by day-rate based contracts. 
We recognize revenue for these day-rate contracts based on the criteria outlined above, which is consistent with our other product 
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offerings.

From time to time, we may receive revenues for preparation and mobilization of equipment and personnel. In connection with 
new drilling contracts, revenues earned and incremental costs incurred directly related to preparation and mobilization are deferred 
and recognized over the primary contract term using the straight-line method. Costs of relocating equipment without contracts to 
more promising market areas are expensed as incurred. Demobilization fees received are recognized, along with any related 
expenses, upon completion of contracts.

We incur rebillable expenses including shipping and handling, third-party inspection and repairs, and customs costs and duties. 
We recognize the revenue associated with these rebillable expenses as Products Revenues and all related costs as Cost of Products 
in the accompanying Consolidated Statements of Operations.

Percentage-of-Completion

Revenue from certain long-term construction type contracts is reported based on the percentage-of-completion method of 
accounting. This method of accounting requires us to calculate contract profit to be recognized in each reporting period for each 
contract based upon our projections of future outcomes, which include:

• estimates of the available revenue under the contracts;
• estimates of the total cost to complete the project;
• estimates of project schedule and completion date;
• estimates of the extent of progress toward completion; and
• amount of any change orders or claims included in revenue.

Measurements of progress are based on costs incurred to date as a percentage of total estimated costs or output based related 
to physical progress. At the outset of each contract, we prepare a detailed analysis of our estimated cost to complete the project. 
Risks related to service delivery, usage, productivity and other factors are considered in the estimation process. We periodically 
evaluate the estimated costs, claims, change orders and percentage-of-completion at the contract level. The recording of profits 
and losses on long-term contracts requires an estimate of the total profit or loss over the life of each contract. This estimate requires 
consideration of total contract value, change orders and claims, less costs incurred and estimated costs to complete. Anticipated 
losses on contracts are recorded in full in the period in which they become evident. Profits are recorded based upon the total 
estimated contract profit multiplied by the current estimated percentage complete for the contract.

Earnings per Share

Basic earnings per share for all periods presented equals net income divided by the weighted average number of our shares 
outstanding during the period including participating securities. Diluted earnings per share is computed by dividing net income 
by the weighted average number of our shares outstanding during the period including participating securities, adjusted for the 
dilutive effect of our stock options, restricted shares, performance units and our outstanding warrants. 

Unvested share-based payment awards that contain non-forfeitable rights to dividends or dividend equivalents, whether paid 
or unpaid, are participating securities and are included in the computation of earnings per share following the two-class method. 
Accordingly, we include our restricted share awards (“RSA”), which contain the right to vote and receive dividends, in the 
computation of both basic and diluted earnings per share. The following reconciles basic and diluted weighted average shares 
outstanding:

  Year Ended December 31,
(Shares in millions) 2013 2012 2011
Basic weighted average shares outstanding 772 765 753
Dilutive effect of:
  Warrants — — 2
  Stock options and restricted shares — — 5
Diluted weighted average shares outstanding 772 765 760
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Our diluted weighted average shares outstanding for the years ended December 31, 2013, 2012 and 2011, exclude potential 
shares that are anti-dilutive, such as options where the exercise price exceeds the current market price of our stock. In addition, 
diluted weighted average shares outstanding for the years ended December 31, 2013 and 2012, exclude potential shares for stock 
options, restricted shares and performance units outstanding as we have net losses for that period as their inclusion would be anti-
dilutive. The following table discloses the number of anti-dilutive shares excluded:

Year Ended December 31,
(Shares in millions) 2013 2012 2011
Anti-dilutive potential shares 5 4 5

New Accounting Pronouncements

In February 2013, the Financial Accounting Standards Board (“FASB”) issued new guidance intended to improve the reporting 
of reclassifications out of accumulated other comprehensive income. The guidance requires an entity to report the effect of 
significant reclassifications out of accumulated other comprehensive income on the respective line items in net income if the 
amount being reclassified is required under U.S. GAAP to be reclassified in its entirety to net income. For other amounts that are 
not required under U.S. GAAP to be reclassified in their entirety from accumulated other comprehensive income to net income 
in the same reporting period, an entity is required to cross-reference other disclosures required under U.S. GAAP that provide 
additional detail about those amounts. This guidance became effective for us in our second quarter of 2013. Please see Note 14 – 
Shareholders' Equity, which presents the reclassifications out of Accumulated Other Comprehensive Income.

In July 2013, the FASB issued new guidance intended to clarify the presentation of unrecognized tax benefits. An unrecognized 
tax benefit, or a portion of an unrecognized tax benefit, should be presented in the financial statements as a reduction to a deferred 
tax asset for a net operating loss carry forward, a similar tax loss, or a tax credit carryforward, with certain exceptions. The 
unrecognized tax benefit should be presented as a liability and should not be combined with deferred tax assets to the extent that: 
(1) the deferred tax asset is not available under the tax law of the applicable jurisdiction to settle additional income taxes resulting 
from disallowance of the tax position, or (2) the entity is not required to use the deferred tax asset under the tax law of the applicable 
jurisdiction and the entity does not intend to use the deferred tax asset to offset additional taxes that would result from disallowance 
of the position. This guidance will be effective for us beginning with the first quarter of 2014 and may be adopted prospectively 
for all unrecognized tax benefits that exist at the effective date or retrospectively. The adoption of this guidance is not expected 
to have a material impact on our financial position, results of operations or cash flows.

2.  Business Combinations and Dispositions

Acquisitions

We have acquired businesses we feel are important to our long-term strategy. Results of operations for acquisitions are included 
in the accompanying Consolidated Statements of Operations from the date of acquisition. The balances included in the Consolidated 
Balance Sheets related to current year acquisitions are based on preliminary information and are subject to change when final 
asset valuations are obtained and the potential for liabilities has been evaluated. The purchase price for the acquisitions is allocated 
to the net assets acquired based upon their estimated fair values at the date of acquisition. During the year ended December 31, 
2013, we acquired businesses for cash consideration of $8 million, net of cash acquired.

In May 2012, we acquired a company that designs and produces well completion tools. As purchase consideration, we paid 
$29 million in cash, issued three million shares valued at approximately $39 million, settled a previously existing note receivable 
for $16 million and entered into a contingent consideration arrangement valued at approximately $8 million at December 31, 2013 
that will be settled in early 2015. This contingent consideration arrangement is dependent on the acquired company’s 2014 revenue 
and will be marked to market through current earnings in each reporting period prior to settlement. The liability is valued using 
a Monte Carlo simulation and Level 3 inputs.

During the year ended December 31, 2012, we also acquired other businesses and equity investments for cash consideration 
of $144 million, net of cash acquired. We acquired various businesses and equity investments during the year ended 2011 for cash 
consideration of $158 million, net of cash acquired. In addition, our 2011 acquisitions included the issuance of approximately 
eight million shares valued at $134 million.
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Dispositions

During the fourth quarter of the year ended December 31, 2013, we completed the sale of our 38.5% equity interest in Borets 
International Limited (“Borets”) (formerly Premier Business Solutions, “PBS”) for $400 million, net of settlement items. Borets 
is an electric submersible pump manufacturer that operates in Russia. The consideration consisted of $359 million in cash and a 
three-year $30 million promissory note. As part of the sale, it was agreed that any payables or receivables between the parties 
would be net settled and, as a result, $11 million that we owed to Borets was deducted from the total consideration. We recorded 
a gain on sale of $18 million. 

During the first half of 2013, we also completed the sale of our industrial screen business for proceeds totaling $137 million. 
Through our industrial screen operations, we delivered screen technologies used in numerous industries and, as a result, the screen 
business was not closely aligned with our goals as a leading provider of equipment and services used in the drilling, evaluation, 
completion, production and intervention of oil and natural gas wells. During the year ended December 31, 2013, we recognized 
gains totaling $6 million resulting from these industrial screen transactions. The major classes of assets sold in these transactions 
included $54 million in cash, $36 million of accounts receivable, $37 million of inventory and $93 million of other assets primarily 
comprised of property, plant and equipment, other intangible assets and goodwill. Liabilities of $69 million were also transferred 
in the sale, of which $60 million were current liabilities.

During 2012, we completed the sale of our subsea controls business in exchange for an equity investment, valued at $173 
million, in ProServ Group Inc., an entity that is positioned to provide complete subsea solutions to clients (see Note 9 – Equity 
Investments). We recognized a $28 million gain from the transaction (approximately $25 million net of tax). The major classes 
of assets sold included $39 million of accounts receivable and other current assets, $38 million of inventories, $5 million of property 
plant and equipment and $74 million of goodwill. Liabilities of $13 million were also transferred in the sale.

3.  Supplemental Cash Flow Information

Cash paid for interest and income taxes, net of refunds, was as follows:

  Year Ended December 31,
(Dollars in millions) 2013 2012 2011
Interest paid, net of capitalized interest $ 525 $ 478 $ 461
Income taxes paid, net of refunds 442 443 291

4.  Percentage of Completion Contracts

During 2013, we recognized estimated project losses of $232 million related to our long-term early production facility 
construction contracts in Iraq accounted for under the percentage of completion method. Total estimated losses on these projects 
were $307 million at December 31, 2013. As of December 31, 2013, our percentage of completion project estimates include $36 
million of claims revenue and $82 million for liquidated damages that we are contractually obligated to pay as a result of delays 
in the expected completion of the project. We have a variety of unapproved contract change orders or claims that are not included 
in our revenues as of December 31, 2013. Amounts representing these contract change orders or claims are included 
in revenue only when they can be estimated reliably and their realization is reasonably assured.

During 2012, we recognized losses of $100 million related to a long-term construction contract in Iraq accounted for under 
the percentage of completion method. As of December 31, 2012, we had claims against our customer of $68 million that were not 
included in our revenue estimates because they do not meet the criteria for recognition. Additionally, we had accrued $17 million 
for liquidated damages that we are contractually obligated to pay as a result of delays in the expected completion of the project. 
In addition, in the quarter ended December 31, 2012, we recognized $63 million in revenue upon revision of project estimates on 
our projects in Mexico. These amounts were determined to be realizable in the fourth quarter of 2012.
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5.  Accounts Receivable Factoring

Since 2010, we have engaged in a factoring program to sell accounts receivable in Mexico to third party financial institutions. 
In 2013, we sold $215 million under the program, received cash totaling $204 million and recognized a loss of $3 million on these 
sales. In 2012, we sold approximately $177 million under the program, received cash totaling $163 million and recognized a loss 
of $1 million on these sales. In 2011, we sold approximately $65 million under our factoring program, received cash totaling $64 
million and recognized a loss of $1 million on these sales. In each year our factoring transactions qualified for sale accounting 
under the accounting standards and all related proceeds are included as operating cash flows in our Consolidated Statements of 
Cash Flows.

6.  Inventories, Net

Inventories, net of reserves, by category were as follows:

  December 31,
(Dollars in millions) 2013 2012
Raw materials, components and supplies $ 386 $ 461
Work in process 130 166
Finished goods 2,855 3,048
  $ 3,371 $ 3,675

Work in process and finished goods inventories include cost of materials, labor and manufacturing overhead. During 2013 
we recognized charges for excess and obsolete inventory totaling $62 million. During 2012, we recognized a charge of $30 million 
to adjust the carrying value of our guar inventory, a component of certain drilling fluids, to the lower of cost or market. During 
2012, we also recognized a charge for excess and obsolete inventory of $53 million. These costs are classified in the caption “Cost 
of Products” within our Consolidated Statements of Operations.

7.  Goodwill

We perform an impairment test for goodwill and indefinite-lived intangible assets annually as of October 1, or more frequently 
if indicators of potential impairment exist. Our goodwill impairment test involves a comparison of the fair value of each of our 
reporting units with its carrying amount. The fair value of our reporting units is determined using primarily an income approach. 
The income approach estimates fair value by discounting each reporting unit’s estimated future cash flows using a weighted-
average cost of capital that reflects current market conditions and considers the risk profile of each reporting unit. Our reporting 
units are components of our operating segments, certain of which are aggregated and include the United States, Canada, Latin 
America, Europe, Sub-Sahara Africa (“SSA”), Russia, Middle East/North Africa (“MENA”) and Asia Pacific.

The fair values of all our reporting units were in excess of their carrying value as of our October 1, 2013 annual impairment 
test. The fair value of our Latin America reporting unit was closest to its carrying value and was 21% in excess of its carrying 
value at October 1, 2013. The goodwill balance at December 31, 2013 for Latin America was $345 million.

During the second quarter of 2012, we noted a sustained decline in the market price of our registered shares such that our 
market capitalization was lower than our total shareholders’ equity for an extended period. Additionally, certain of our reporting 
units were not performing at the levels previously expected. In response, we considered the associated circumstances to assess 
whether an event or change had occurred that, more likely than not, reduced the fair value of any of our reporting units below 
their carrying amount. After considering the relevant circumstances, we concluded that the decline in our market capitalization 
was a potential indicator of impairment and we prepared the analysis necessary to identify potential impairment through the 
comparison of reporting unit fair values and carrying amounts. This “step one” analysis indicated that the goodwill attributed to 
our MENA and SSA reporting units was potentially impaired. Consequently, we performed the “step two” analysis of the goodwill 
impairment test, comparing the implied fair value of reporting unit goodwill with the carrying amount of that goodwill. The “step 
two” analysis indicated that the goodwill for both reporting units was fully impaired and we recognized an impairment loss of 
$589 million in the second quarter of 2012, of which $512 million was attributable to MENA and $77 million to SSA.
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The changes in the carrying amount of goodwill by reportable segment for the two years ended December 31, 2013 and 2012 
were as follows:

(Dollars in millions)
North

America
MENA/

Asia Pacific

Europe/
SSA/

Russia
Latin

America Total
Balance at December 31, 2011 $ 2,272 743 1,024 384 4,423

Acquisitions 59 — 46 — 105
Disposals (2) (7) (65) — (74)
Impairment loss — (512) (77) — (589)
Purchase price and other adjustments (18) — — (24) (42)
Foreign currency translation adjustments 25 2 27 (6) 48

Balance at December 31, 2012 2,336 226 955 354 3,871

Acquisitions — — 2 — 2
Disposals (23) (4) (13) (1) (41)
Purchase price and other adjustments 1 — (3) 2 —
Foreign currency translation adjustments (71) (13) (29) (10) (123)

Balance at December 31, 2013 $ 2,243 $ 209 $ 912 $ 345 $ 3,709

8.  Other Intangible Assets

The components of intangible assets were as follows:

  December 31, 2013 December 31, 2012

(Dollars in millions)

Gross
Carrying
Amount

Accumulated
Amortization Net

Gross
Carrying
Amount

Accumulated
Amortization Net

Acquired technology $ 417 $ (238) $ 179 $ 423 $ (207) $ 216
Licenses 261 (161) 100 254 (139) 115
Patents 271 (129) 142 266 (113) 153
Customer relationships and contracts 329 (163) 166 353 (148) 205
Other 91 (52) 39 128 (51) 77

  $ 1,369 $ (743) $ 626 $ 1,424 $ (658) $ 766

We have trademarks that are considered to have indefinite lives as we have the ability and intent to renew them indefinitely. 
These trademarks had a carrying value of $12 million and $19 million at December 31, 2013 and 2012, and are included in the 
Other caption in the table above.

Additions to intangibles for the years ended December 31, 2013 and 2012 were as follows: 

  Year Ended December 31,
(Dollars in millions) 2013 2012
Acquired technology $ 1 $ —
Licenses 3 13
Patents 5 34
Customer relationships and contracts 4 100
Other 2 30
Total $ 15 $ 177
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Amortization expense was $120 million, $122 million and $102 million for the years ended December 31, 2013, 2012 and 
2011, respectively. Future estimated amortization expense for the carrying amount of intangible assets as of December 31, 2013 
is expected to be as follows (dollars in millions): 

Period Amount
2014 $ 116
2015 84
2016 69
2017 64
2018 59

9.  Equity Investments

Our equity investments in unconsolidated affiliates were as follows: 

  December 31,
(Dollars in millions) 2013 2012
Borets (formerly PBS) $ — $ 356
Proserv Group Inc. 168 170
Other equity investments 128 120
  $ 296 $ 646

During 2013, we sold our interest in Borets International Limited (“Borets”) (see Note 2 - Business Combinations and 
Dispositions). At December 31, 2012, we owned 38.5% of Borets. At December 31, 2013 and 2012, we owned 27.2% and 25.7% 
of Proserv Group Inc., respectively. Equity in earnings of unconsolidated affiliates for the years ended December 31, 2013, 2012 
and 2011 totaled $37 million, $51 million and $20 million, respectively.

In connection with our goodwill impairment test performed in 2012, we prepared an analysis to determine the fair value of 
our equity investments in less than majority owned entities. Upon completion of this valuation, we determined that the fair value 
attributable to certain equity investments was significantly below our carrying value for these investments. We assessed these 
declines in value as other than temporary and recognized an impairment loss of $204 million during the second quarter of 2012.

10.  Short-term Borrowings and Current Portion of Long-term Debt
 

  December 31,
(Dollars in millions) 2013 2012
Commercial paper program $ 292 $ 888
Revolving credit facility 772 —
364-day term loan facility 300 —
Other short-term bank loans 229 109
Total short-term borrowings 1,593 997
Current portion of long-term debt 73 588
Short-term borrowings and current portion of long-term
debt $ 1,666 $ 1,585
Weighted average interest rate on short-term borrowings
outstanding at end of year 1.71% 1.54%

We maintain a $2.25 billion unsecured, revolving credit agreement (the “Credit Agreement”) with JPMorgan Chase Bank, 
N.A., as administrative agent, scheduled to mature July 13, 2016. The Credit Agreement can be used for a combination of 
borrowings, support for our $2.25 billion commercial paper program and issuances of letters of credit. At December 31, 2013, our 
borrowings under our revolving credit facility had a weighted average interest rate of 1.4%. This agreement requires that we 
maintain a debt-to-total capitalization ratio of less than 60%. We were in compliance with this covenant at December 31, 2013. 
At December 31, 2013, our borrowings under our commercial paper program had a weighted average interest rate of 1.0%, and 
there were $42 million in outstanding letters of credit under the Credit Agreement.
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On May 1, 2013, we entered into a $300 million, 364-day term loan facility with a syndicate of banks. The facility was fully 
drawn on May 1, 2013 and will mature on April 30, 2014. The terms and conditions of the facility are substantially similar to our 
$2.25 billion revolving credit agreement. At December 31, 2013, our borrowings under our 364-day term loan facility had a 
weighted average interest rate of 1.4%. The facility is used for general corporate purposes, including the repayment of other credit 
facility borrowings and the reduction of outstanding commercial paper.

We have short-term borrowings with various domestic and international institutions pursuant to uncommitted facilities. At 
December 31, 2013, we had $229 million in short-term borrowings under these arrangements with a weighted average interest 
rate of 4.1%. In addition, we had $541 million of letters of credit under various uncommitted facilities and $286 million of surety 
bonds, primarily performance bonds, issued by financial sureties against an indemnification from us at December 31, 2013.

The carrying value of our short-term borrowings approximates their fair value as of December 31, 2013. A majority of the 
Current Portion of Long-term Debt at December 31, 2013 is primarily related to payments on our capital leases.

11. Long-term Debt

We have issued various senior notes, all of which rank equally with our existing and future senior unsecured indebtedness, 
have semi-annual interest payments and no sinking fund requirements. Our Long-term Debt consisted of the following:

  December 31,
(Dollars in millions) 2013 2012
5.15% Senior Notes due 2013 $ — $ 294
4.95% Senior Notes due 2013 — 250
5.50% Senior Notes due 2016 353 354
6.35% Senior Notes due 2017 610 613
6.00% Senior Notes due 2018 498 497
9.625% Senior Notes due 2019 1,021 1,025
5.125% Senior Notes due 2020 798 797
4.50% Senior Notes due 2022 747 747
6.50% Senior Notes due 2036 595 595
6.80% Senior Notes due 2037 298 298
7.00% Senior Notes due 2038 497 497
9.875% Senior Notes due 2039 247 247
6.75% Senior Notes due 2040 596 596
5.95% Senior Notes due 2042 545 545
4.82% secured borrowing 102 132
Capital and other lease obligations 153 118
Other 74 32
  7,134 7,637
Less amounts due in one year 73 588
Long-term debt $ 7,061 $ 7,049
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The following is a summary of scheduled Long-term Debt maturities by year (dollars in millions):

2014 $ 73
2015 66
2016 410
2017 673
2018 512
Thereafter 5,400
  $ 7,134

On April 4, 2012, we completed a $1.3 billion long-term debt offering comprised of $750 million of 4.5% senior notes due 
2022 and $550 million of 5.95% senior notes due 2042. The net proceeds from this offering were used to repay short-term 
indebtedness under our commercial paper program and for general corporate purposes.

In August 2012, as a result of the delay in filing our second quarter report on Form 10-Q and potential delay in filing our third 
quarter report on Form 10-Q, we sought consents from the holders of our senior notes to extend the due date under the senior note 
indentures for providing our Form 10-Q filings and our 2012 Form 10-K filing to no later than March 31, 2013. We received 
sufficient consents to apply this extension to all series of our publicly traded senior notes. We offered a cash payment of $2.50 for 
each $1,000 in principal amount for those note holders who consented to the extension and we paid approximately $18 million to 
the holders of our senior notes in connection with this consent solicitation, which will be recognized as an increase in interest 
expense over the remaining terms of the senior notes. We also incurred and expensed in 2012 other costs, including fees and 
expenses, of $12 million in connection with our debt consent solicitation.

The weighted average effective interest rate on our Senior Notes during 2013 was 6.2%. The effective rate was determined 
after giving consideration to the effect of interest rate derivatives accounted for as hedges and the amortization of any premiums 
or discounts (See Note 13 – Derivative Instruments).

12.  Fair Value of Financial Instruments
 

Financial Instruments Measured and Recognized at Fair Value

We estimate fair value at a price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants in the principal market for the asset or liability. Our valuation techniques require inputs that we 
categorize using a three level hierarchy, from highest to lowest level of observable inputs. Level 1 inputs are unadjusted quoted 
prices in active markets for identical assets or liabilities. Level 2 inputs are quoted prices or other market data for similar assets 
and liabilities in active markets, or inputs that are observable for the asset or liability, either directly or indirectly through market 
corroboration, for substantially the full term of the financial instrument. Level 3 inputs are unobservable inputs based upon our 
own judgment and assumptions used to measure assets and liabilities at fair value. Classification of a financial asset or liability 
within the hierarchy is determined based on the lowest level of input that is significant to the fair value measurement. Other than the 
contingent consideration discussed in Note 2 and our derivative instruments discussed in Note 13, we had no assets or liabilities 
measured and recognized at fair value on a recurring basis at December 31, 2013 and 2012.     

Fair Value of Other Financial Instruments

Our other financial instruments include short-term borrowings and long-term debt. The carrying value of our commercial 
paper and other short-term borrowings approximates their fair value due to the short-term duration of the associated interest rate 
periods. These short-term borrowings are classified as Level 2 in the fair value hierarchy.

The fair value of our long-term debt fluctuates with changes in applicable interest rates. Fair value will exceed carrying value 
when the current market interest rate is lower than the interest rate at which the debt was originally issued. The fair value of our 
Long-term Debt is a measure of its current value under present market conditions and is established based on observable inputs 
in non-active markets. The fair value of our Long-term Debt is classified as Level 2 in the fair value hierarchy.
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The fair value and carrying value of our senior notes were as follows: 

  December 31,
(Dollars in millions) 2013 2012
Fair value $ 7,580 $ 8,368
Carrying value 6,805 7,355

13.  Derivative Instruments

We are exposed to market risk from changes in foreign currency and changes in interest rates. From time to time, we may 
enter into derivative financial instrument transactions to manage or reduce our market risk. We manage our debt portfolio to achieve 
an overall desired position of fixed and floating rates, and we may employ interest rate swaps as a tool to achieve that goal. The 
major risks from interest rate derivatives include changes in the interest rates affecting the fair value of such instruments, potential 
increases in interest expense due to market increases in floating interest rates and the creditworthiness of the counterparties in 
such transactions. In light of events in the global credit markets and the potential impact of these events on the liquidity of the 
banking industry, we continue to monitor the creditworthiness of our counterparties, which are multinational commercial banks. 
The fair values of all our outstanding derivative instruments are determined using a model with Level 2 inputs including quoted 
market prices for contracts with similar terms and maturity dates.

Fair Value Hedges
 
We may use interest rate swaps to help mitigate exposures related to changes in the fair values of the associated debt. Amounts 

paid or received upon termination of interest rate swaps accounted for as fair value hedges represent the fair value of the agreements 
at the time of termination and are amortized as a reduction, in the case of gains, or as an increase, in the case of losses, of interest 
expense over the remaining term of the debt.

 
In July 2011, we entered into interest rate swap agreements to pay a variable interest rate and receive a fixed interest rate with 

an aggregate notional amount of $300 million. These swaps were designated as fair value hedges of our 6.35% Senior Notes. In 
June 2012, these swaps were terminated. As a result of these terminations, we received a cash settlement of $18 million. The gain 
associated with these interest rate swap terminations was deferred and is being amortized over the remaining term of our 6.35% 
senior notes as a reduction in interest expense.

 
As of December 31, 2013 and 2012, we had net unamortized gains of $42 million and $52 million, respectively, associated 

with interest rate swap terminations.
 
Cash Flow Hedges
 
In 2008, we entered into interest rate derivative instruments to hedge projected exposures to interest rates in anticipation of 

a debt offering. These hedges were terminated at the time of the issuance of the debt and the associated loss on these hedges is 
being amortized from Accumulated Other Comprehensive Income (Loss) into interest expense over the remaining term of the 
debt. As of December 31, 2013 and 2012, we had net unamortized losses of $11 million for both years associated with our cash 
flow hedge terminations.

 
Other Derivative Instruments

As of December 31, 2013 and 2012, we had foreign currency forward contracts with aggregate notional amounts of $635 
million and $990 million, respectively. These contracts were entered into to hedge exposure to currency fluctuations in various 
foreign currencies. The total estimated fair value of these contracts and amounts receivable or owed associated with closed contracts 
at December 31, 2013 and 2012 resulted in a net liability of $1 million and $15 million, respectively. These derivative instruments 
were not designated as hedges, and the changes in fair value of the contracts are recorded each period in current earnings in the 
line captioned “Other, Net” on the accompanying Consolidated Statements of Operations.

We have cross-currency swaps between the U.S. dollar and Canadian dollar to hedge certain exposures to the Canadian dollar. 
At December 31, 2013 and 2012, we had notional amounts outstanding of $168 million for each year. The total estimated fair 
value of these contracts at December 31, 2013 and 2012 resulted in a liability of $21 million and $34 million, respectively. These 
derivative instruments were not designated as hedges, and the changes in fair value of the contracts are recorded in current earnings 
each period in the line captioned “Other, Net” on the accompanying Consolidated Statements of Operations.
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The fair values of outstanding derivative instruments are summarized as follows:

  December 31,
(Dollars in millions) 2013 2012 Classifications
Derivative assets not designated as hedges:

Foreign currency forward contracts $ 5 $ 5 Other Current Assets
Derivative liabilities not designated as hedges:

Foreign currency forward contracts (6) (20) Other Current Liabilities
Cross-currency swap contracts (21) (34) Other Liabilities

14.  Shareholders’ Equity

Changes in our Issued and Treasury shares during the years ended December 31, 2013, 2012 and 2011 were as follows:

(Shares in millions) Issued Treasury
Balance at December 31, 2010 758 (23)

Shares issued for acquisitions 5 3
Equity awards granted, vested and exercised — 4
Shares issued for warrants 2 —

Balance at December 31, 2011 765 (16)
Shares issued for acquisitions — 3
Equity awards granted, vested and exercised — 4
Shares issued for warrants 5 —
Shares issued for internal restructuring 70 (70)

Balance at December 31, 2012 840 (79)
Equity awards granted, vested and exercised — 6

Balance at December 31, 2013 840 (73)

Effective May 23, 2012, we issued 70 million shares to one of our subsidiaries in an internal restructuring of certain of our 
assets.

Authorized Shares

At December 31, 2013, we were authorized to issue 840 million registered shares and conditionally authorized to issue 372 
million registered shares.

Warrants

At December 31, 2010, warrants were outstanding to purchase up to 12.9 million of our shares at a price of $15.00 per share.  
On March 4, 2011, 4.3 million of these warrants were exercised through net share settlement resulting in the issuance of 1.7 million 
shares. At December 31, 2011, 8.6 million of these warrants were outstanding and exercisable until February 28, 2012. On 
February 28, 2012, 4.3 million of these warrants were exercised through physical delivery of shares in exchange for $65 million 
and the remaining 4.3 million of these warrants were exercised through net share settlement resulting in the issuance of 494 
thousand shares.
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The following table presents the changes in our accumulated other comprehensive income by component for the year 
ended December 31, 2013:

(Dollars in millions)

Currency
Translation
Adjustment

Defined
Benefit
Pension

Deferred Loss
on Derivatives Total

Balance at January 1, 2013 213 (40) (10) 163

Other comprehensive loss before reclassifications (316) — — (316)
Reclassifications (37) 2 1 (34)
Net activity (353) 2 1 (350)
Balance at December 31, 2013 $ (140) $ (38) $ (9) $ (187)

The 2013 reclassification from the currency translation adjustment component of other comprehensive income includes $30 
million from the sale of our industrial screen business. This amount was recognized in the gain on sale of business line in our  
Consolidated Statement of Operations for the year ended December 31, 2013.

15. Share-Based Compensation

Incentive Plans

Our incentive plans permit the grant of options, stock appreciation rights, RSA’s, restricted share units (“RSU”), performance 
share awards, performance unit awards, other share-based awards and cash-based awards to any employee, non-employee directors 
and other individual service providers or any affiliate.

The provisions of each award vary based on the type of award granted and are determined by the Compensation Committee 
of our Board of Directors. Those awards, such as stock options that are based on a specific contractual term, will be granted with 
a term not to exceed 10 years. Upon grant of an RSA, the recipient has the rights of a shareholder, including but not limited to the 
right to vote such shares and the right to receive any dividends paid on such shares. Recipients of RSU awards do not have the 
rights of a shareholder until such date as the shares are issued or transferred to the recipient. As of December 31, 2013, approximately 
16.7 million shares were available for grant under our incentive plans.

Share-Based Compensation Expense

We recognized the following employee share-based compensation expense during each of the years ended December 31, 
2013, 2012 and 2011:

  Year Ended December 31,
(Dollars in millions) 2013 2012 2011
Share-based compensation $ 66 $ 76 $ 87
Related tax benefit 11 27 30
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Options

Stock options were granted with an exercise price equal to or greater than the fair market value of our shares as of the date 
of grant. We used the Black-Scholes option pricing model to determine the fair value of stock options awarded. The estimated fair 
value of our stock options was expensed over their vesting period, which was generally one to four years. There were no stock 
options granted during 2013, 2012 or 2011. The intrinsic value of stock options exercised during 2013, 2012 and 2011 was $12 
million, $4 million and $10 million, respectively. All options were fully vested as of December 31, 2012.

A summary of option activity for the year ended December 31, 2013, is presented below:

 
 
 
  Options

Weighted
Average 
Exercise

Price

Weighted
Average

Remaining
Term

Aggregate
Intrinsic

Value
(In thousands) (In thousands)

Outstanding at December 31, 2012 10,403 $ 9.21 2.54 years $ 31,717
Granted — —    
Exercised (2,447) 8.89    
Forfeited — —    

Outstanding and Vested at December 31, 2013 7,956 9.31 2.01 years 54,775

Restricted Share Awards and Restricted Share Units

RSAs and RSUs vest based on continued employment, generally over a two to five-year period. The fair value of RSAs and 
RSUs is determined based on the closing price of our shares on the date of grant. The total fair value, less assumed forfeitures, is 
expensed over the vesting period. The weighted-average grant date fair value of RSAs and RSUs granted during the years ended 
December 31, 2013, 2012 and 2011 was $13.49, $13.30 and $22.41, respectively. The total fair value of RSAs and RSUs vested 
during the years ended December 31, 2013, 2012 and 2011 was $61 million, $78 million and $86 million, respectively. As of 
December 31, 2013, there was $67 million of unrecognized compensation expense related to unvested RSAs and RSUs, which is 
expected to be recognized over a weighted average period of two years. A summary of RSA and RSU activity for the year ended 
December 31, 2013 is presented below:

  RSA

Weighted
Average 

Grant Date
Fair Value RSU

Weighted
Average

Grant Date
Fair Value

(In thousands) (In thousands)
Non-Vested at December 31, 2012 2,402 $ 18.93 3,051 $ 18.63

Granted 2,397 14.04 2,305 12.93
Vested (1,178) 21.44 (1,870) 19.20
Forfeited (410) 15.40 (349) 17.23

Non-Vested at December 31, 2013 3,211 14.80 3,137 14.26

Performance Units

The performance units we have issued typically vest at the end of a three-year period assuming continued employment and 
the Company’s achievement of certain market-based performance goals. Performance units expire unvested when market conditions 
are not met. The grant date fair value of the performance units we have granted was determined through use of the Monte Carlo 
simulation method. The assumptions used in the Monte Carlo simulation during the year ended December 31, 2013, included a 
risk-free rate of 0.4%, volatility of 42.1% and a zero dividend yield. The weighted-average grant date fair value of the performance 
units we granted during the years ended December 31, 2013, 2012 and 2011 was $10.81, $21.32 and $29.64, respectively. The 
total fair value of performance units vested during the years ended December 31, 2013 and 2012 was $8 million and $1 million, 
respectively. For the year ended December 31, 2013, the 1.3 million shares of stock issued for the performance units were related 
to the departure of certain former executive officers. No performance units vested in 2011 as that was the first year we granted 
performance units. As of December 31, 2013, there was $12 million of unrecognized compensation expense related to performance 
units, which is expected to be recognized over a weighted average period of one year.
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A summary of performance unit activity for the years ended December 31, 2013 is presented below:

Performance
Units

Weighted
Average Grant

Date Fair
Value

(In thousands)
Non-vested at December 31, 2012 1,402 $ 23.14
Granted 1,905 10.81
Vested (700) 12.04
Forfeited (696) 20.03
Non-vested at December 31, 2013 1,911 16.05

16.  Retirement and Employee Benefit Plans
 
We have defined contribution plans covering certain employees. Contribution expenses related to these plans totaled $73 

million, $62 million and $50 million in 2013, 2012 and 2011, respectively. 

We have defined benefit pension and other post-retirement benefit plans covering certain U.S. and international employees.  
Plan benefits are generally based on factors such as age, compensation levels and years of service. Net periodic benefit cost related 
to these plans totaled $20 million, $16 million and $14 million in 2013, 2012 and 2011, respectively. The projected benefit 
obligations on a consolidated basis were $297 million and $275 million as of December 31, 2013 and 2012, respectively. The fair 
values of plan assets on a consolidated basis (determined primarily using Level 2 inputs) were $151 million and $130 million as 
of December 31, 2013 and 2012, respectively. The net underfunded obligation was substantially all recorded within Other 
Noncurrent Liabilities at each balance sheet date. Additionally, consolidated amounts in accumulated other comprehensive loss 
that have not yet been recognized as components of net periodic benefit cost were $52 million and $55 million as of December 31, 
2013 and 2012, respectively.

The weighted average assumption rates used for benefit obligations were as follows:

  Year Ended December 31,
  2013 2012
Discount rate:

United States plans 1.00% - 4.75% 1.00% - 4.00%
International plans 3.50% - 7.00% 1.36% - 7.00%

Rate of compensation increase:    
United States plans — —
International plans 3.00% - 4.50% 2.00% - 4.10%

During 2013 and 2012, we contributed $12 million and $11 million, respectively, to our defined benefit pension and other 
post-retirement benefit plans. In 2014, we expect to contribute approximately $12 million to those plans.

17. Income Taxes

We are exempt from Swiss cantonal and communal tax on income derived outside Switzerland, and we are also granted 
participation relief from Swiss federal tax for qualifying dividend income and capital gains related to the sale of qualifying 
investments in subsidiaries. We expect that the participation relief will result in a full exemption of participation income from 
Swiss federal income tax.

We provide for income taxes based on the laws and rates in effect in the countries in which operations are conducted, or in 
which we or our subsidiaries are considered resident for income tax purposes. The relationship between our pre-tax income or 
loss and our income tax provision or benefit varies from period to period as a result of various factors which include changes in 
total pre-tax income or loss, the jurisdictions in which our income is earned, the tax laws in those jurisdictions and in our operating 
structure.
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Our income tax benefit (provision) from continuing operations consisted of the following:

  Year Ended December 31,
(Dollars stated in millions) 2013 2012 2011
Total current provision $ (177) $ (475) $ (421)
Total deferred benefit (provision) 33 13 (121)
  $ (144) $ (462) $ (542)

The difference between the income tax provision at the Swiss federal income tax rate and the income tax provision 
attributable to Income Before Income Taxes for each of the three years ended December 31, 2013, 2012 and 2011 is analyzed 
below:

  Year Ended December 31,
(Dollars stated in millions) 2013 2012 2011
Swiss federal income tax rate at 7.83% $ 13 $ 23 $ (59)
Tax on earnings subject to rates different than the Swiss federal income tax rate 89 (341) (377)
Change in valuation allowance (264) (108) (29)
Change in uncertain tax positions 18 (36) (77)
  $ (144) $ (462) $ (542)

 In 2013, our income before tax includes a $153 million charge for the settlement of the United Nations oil-for-food program 
governing sales of goods into Iraq and Foreign Corrupt Practices Act (“FCPA”) matters, a $299 million loss on certain legacy 
projects, $98 million of bad debt expense, which includes a receivable impairment charge in Venezuela, and a $100 million loss 
due to the devaluation of the Venezuelan bolivar, all with no or little tax benefit. Our 2013 tax provision includes certain discrete 
tax benefits primarily due to tax planning activities, decreases in reserves for uncertain tax positions due to statute of limitation 
expiration and audit closures and the enactment of the American Taxpayer Relief Act, which decreased our effective tax rate for 
the period. 

In 2012, our results include a $589 million goodwill impairment charge, substantially all of which was non-deductible, a $204 
million equity method impairment charge and a $100 million accrual for a loss contingency, both of which are fully non-deductible. 
In 2011, we recorded tax expense of $20 million related to the redemption of equity in one of our U.S. subsidiaries. These amounts 
are included in tax on earnings subject to rates different than the Swiss federal income tax rate.

Deferred tax assets and liabilities are recognized for the estimated future tax effects of temporary differences between the tax 
basis of an asset or liability and its reported amount in the financial statements. The measurement of deferred tax assets and 
liabilities is based on enacted tax laws and rates currently in effect in each of the jurisdictions in which we have operations. Deferred 
tax assets and liabilities are classified as current or non-current according to the classification of the related asset or liability for 
financial reporting.
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The components of the net deferred tax asset (liability) attributable to continuing operations were as follows: 

  December 31,
(Dollars stated in millions) 2013 2012
Net operating losses carryforwards $ 647 $ 396

Accrued liabilities and reserves 239 229
Tax credit carryforwards 115 117
Employee benefits 54 61
Inventory 58 61
Other 80 112
Valuation allowance (571) (317)

 Total deferred tax assets 622 659
Deferred tax liabilities:    

Property, plant and equipment (478) (501)
Intangible assets (238) (245)
Deferred Income (6) (27)
Other (20) (32)

 Total deferred tax liabilities (742) (805)
Net deferred tax assets (liabilities) $ (120) $ (146)

The overall increase in the valuation allowance in both 2013 and 2012 is primarily attributable to the establishment of a 
valuation allowance against current year net operating losses ("NOLs") and tax credits in various jurisdictions. Our results in 2013 
and 2012 include significant operating losses in Iraq upon which we recorded a valuation allowance of $134 million and $72 
million, respectively.  

Deferred income taxes generally have not been recognized on the cumulative undistributed earnings of our non-Swiss 
subsidiaries because they are considered to be indefinitely reinvested or they can be distributed on a tax free basis. Distribution 
of these earnings in the form of dividends or otherwise may result in a combination of income and withholding taxes payable in 
various countries. As of December 31, 2013, the cumulative undistributed earnings of our non-Swiss subsidiaries that are considered 
indefinitely reinvested and may be subject to tax if distributed amount to approximately $1.7 billion. Due to complexities in the 
tax laws and the manner of repatriation, it is not practicable to estimate the unrecognized amount of deferred income taxes and 
the related dividend withholding taxes associated with these undistributed earnings.
 

At December 31, 2013, we had approximately $2.7 billion of NOLs in various jurisdictions, $459 million of which were 
generated by certain U.S. subsidiaries. Loss carryforwards, if not utilized, will mostly expire for U.S. subsidiaries in 2031, 2032, 
and 2033 and at various dates from 2015 through 2033 for non-U.S. subsidiaries. At December 31, 2013, we had $115 million of 
tax credit carryovers, of which $97 million is for U.S. subsidiaries. The U.S. tax credits primarily consist of $25 million of research 
and development tax credit carryforwards which expire from 2018 through 2033, and $72 million of foreign tax credit carryforwards 
which expire from 2014 through 2021.
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A tabular reconciliation of the total amounts of uncertain tax positions at the beginning and end of the period is as follows:

  Year Ended December 31,
(Dollars stated in millions) 2013 2012 2011
Balance at beginning of year $ 296 $ 292 $ 237

Additions as a result of tax positions taken during a prior period 64 8 7
Reductions as a result of tax positions taken during a prior period (12) (1) (8)
Additions as a result of tax positions taken during the current period 31 29 65
Reductions relating to settlements with taxing authorities (60) (14) (3)
Reductions as a result of a lapse of the applicable statute of limitations (19) (19) (2)
Foreign exchange effects (11) 1 (4)

Balance at end of year $ 289 $ 296 $ 292

Substantially all of the uncertain tax positions, if recognized in future periods, would impact our effective tax rate. To the 
extent penalties and interest would be assessed on any underpayment of income tax, such amounts have been accrued and classified 
as a component of income tax expense and other non-current liabilities in the financial statements in accordance with our accounting 
policy. We recorded a benefit of  $21 million, and expenses of $21 million and $20 million of interest and penalties for the years 
ended December 31, 2013, 2012 and 2011, respectively. The amounts in the table above exclude accrued interest and penalties of 
$121 million, $142 million and $121 million at December 31, 2013, 2012 and 2011, respectively, which are included in other 
liabilities.

We are subject to income tax in many of the over 100 countries where we operate. As of December 31, 2013, the following 
table summarizes the tax years that remain subject to examination for the major jurisdictions in which we operate:  

Canada 2009 - 2013
Mexico 2007 - 2013
Russia 2011 - 2013
Switzerland 2009 - 2013
United States 2007 - 2013
Venezuela 2008 - 2013

We anticipate a reduction in the balance of uncertain tax positions by up to $36 million in the next twelve months due to 
expiration of statutes of limitations, settlements and/or conclusions of tax examinations.

18.  Disputes, Litigation and Contingencies
 
U.S. Government and Internal Investigations
 
On January 17, 2014, the U.S. District Court for the Southern District of Texas approved the settlement agreements between 

us and certain of our subsidiaries and the DOJ. On November 26, 2013, we announced that we and our subsidiaries also entered 
into settlement agreements with the U.S. Departments of Treasury and Commerce and with the SEC, which the U.S. District Court 
for the Southern District of Texas entered on December 20, 2013. These agreements collectively resolved investigations of prior 
alleged violations by us and certain of our subsidiaries relating to certain trade sanctions laws, participation in the United Nations 
oil-for-food program governing sales of goods into Iraq, and non-compliance with the Foreign Corrupt Practices Act. 

Approximately $66 million of the $253 million to be paid by us and our subsidiaries under the settlement agreements was 
paid in January 2014 and the remaining $187 million was paid pursuant to the terms of the settlement agreements in February of 
2014. These agreements include a requirement to retain, for a period of at least 18 months, an independent monitor responsible 
to assess our compliance with the terms of the agreement so as to address and reduce the risk of recurrence of alleged misconduct, 
after which we would continue to evaluate our own compliance program and make periodic reports to the DOJ and SEC and 
maintain agreed compliance monitoring and reporting systems, all of which is costly to us. These agreements also require us to 
retain an independent third party to retroactively audit our compliance with U.S. export control laws during the years 2012, 2013 
and 2014.

During the quarter ended June 30, 2012, the negotiations related to the trade sanctions matter progressed to a point where we 
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recognized a liability for a loss contingency that we believed was probable and for which a reasonable estimate could be made. 
We estimated that the amount of this loss was $100 million and we recognized a loss contingency of this amount in the quarter 
ended June 30, 2012. During the quarter ended June 30, 2013, the negotiations related to the United Nations oil-for-food program 
governing sales of goods into Iraq and FCPA matters progressed to a point where we recognized a liability for a loss contingency 
that we believed was probable and for which a reasonable estimate could be made. We estimated the amount of this loss at $153 
million and recognized a loss contingency equal to such amount in the quarter ended June 30, 2013. 

 
The SEC and DOJ are also investigating the circumstances surrounding the material weakness in our internal controls over 

financial reporting for income taxes that was disclosed in a notification of late filing on Form 12b-25 filed on March 1, 2011 and 
in current reports on Form 8-K filed on February 21, 2012 and on July 24, 2012 and the subsequent restatements of our historical 
financial statements. We are cooperating fully with these investigations. We are unable to predict the outcome of these matters 
due to the inherent uncertainties presented by such investigations, and we are unable to predict potential outcomes or estimate the 
range of potential loss contingencies, if any. The government, generally, has a broad range of civil and criminal penalties available 
for these types of matters under applicable law and regulation, including injunctive relief, fines, penalties and modifications to 
business practices, some of which, if imposed on us, could be material to our business, financial condition or results of operations. 
In September 2013, we also received the final decision of the SIX Swiss Exchange Sanction Commission regarding its investigation 
for similar internal controls and restatement matters. The decision resulted in a fine of $270,000 plus costs. We do not plan to 
appeal this decision.

Shareholder Litigation
 
In 2010, three shareholder derivative actions were filed, purportedly on behalf of the Company, asserting breach of duty and 

other claims against certain current and former officers and directors of the Company related to the United Nations oil-for-food 
program governing sales of goods into Iraq, FCPA and trade sanctions related to the U.S. government investigations disclosed 
above and in our SEC filings since 2007. Those shareholder derivative cases are pending in the Harris County, Texas, civil court 
and are captioned Neff v. Brady, et al., No. 201040764, Hess v. Duroc-Danner, et al., No. 201040765, and Rosner v. Brady, et al., 
No. 201047343.

In March 2011, a shareholder derivative action, Iron Workers Mid-South Pension Fund v. Duroc-Danner, et al., No. 201119822, 
was filed in Harris County, Texas, civil court purportedly on behalf of the Company against certain current and former officers 
and directors, alleging breaches of duty related to the material weakness and restatement announcements. In February 2012, a 
second shareholder derivative action, Wandel v. Duroc-Danner, et al., No. 1:12-cv-01305-LAK (SDNY), was filed in federal court 
in the Southern District of New York. In March 2012, a purported securities class action captioned Freedman v. Weatherford 
International Ltd., et al., No. 1:12-cv-02121-LAK (SDNY) was filed in the Southern District of New York against us and certain 
current and former officers. That case alleges violation of the federal securities laws related to the restatement of our historical 
financial statements announced on February 21, 2012, and later added claims related to the announcement of a subsequent 
restatement on July 24, 2012.

We cannot predict the outcome of these cases including the amount of any possible loss. If one or more negative outcomes 
were to occur relative to these cases, the aggregate impact to our financial condition could be material.

In March 2011, a purported shareholder class action captioned Dobina v. Weatherford International Ltd., et al., No. 1:11-
cv-01646-LAK (SDNY), was filed in the U.S. District Court for the Southern District of New York, following our announcement 
on March 1, 2011 of a material weakness in our internal controls over financial reporting for income taxes, and restatement of our 
historical financial statements (the “2011 Class Action”). The associated lawsuit alleged violation of the federal securities laws 
by us and certain current and former officers. During the three months ended December 31, 2013, we entered into negotiations to 
settle the 2011 Class Action. As a result of these negotiations, settlement became probable and a settlement agreement was signed 
on January 29, 2014. The settlement agreement requires payments totaling approximately $53 million, which we expect to be 
entirely recoverable from insurance. The settlement arrangement must be submitted to the court for final approval. See “Notes to 
Consolidated Financial Statements – Note 21– Subsequent Events” for additional information regarding the settlement of the 
“Shareholder Litigation” matters.

Other Disputes
 
A former Senior Vice President and General Counsel (the “Executive”) left the Company in June 2009. The Executive had 

employment agreements with us that terminated upon his departure. There is currently a dispute between the Executive and us as 
to the amount of compensation we are obligated to pay under these employment agreements based on the Executive’s separation. 
This dispute has not resulted in a lawsuit being filed. Since 2009, it has been our belief that an unfavorable outcome regarding 
this dispute is not probable and, as such, we had not accrued for the Executive’s claimed severance and other benefits. However, 
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in the three months ended December 31, 2013 we concluded that we would attempt to negotiate a settlement. As a result, we 
believe that settlement has become probable and we have accrued our estimate of the probable loss.

Additionally, we are aware of various disputes and potential claims and are a party in various litigation involving claims 
against us, some of which are covered by insurance. For claims, disputes and pending litigation in which we believe a negative 
outcome is probable and a loss can be reasonably estimated, we have recorded a liability for the expected loss. These liabilities 
are immaterial to our financial condition and results of operations. In addition we have certain claims, disputes and pending 
litigation regarding which we do not believe a negative outcome is probable or for which we can only estimate a range of liability. 
It is possible, however, an unexpected judgment could be rendered against us, or we could decide to resolve a case or cases, that 
would result in liability that could be uninsured and beyond the amounts we currently have reserved and in some cases those losses 
could be material. If one or more negative outcomes were to occur relative to these matters, the aggregate impact to our financial 
condition could be material. 

19.  Commitments
 
We are committed under various operating lease agreements primarily related to office space and equipment. Generally, these 

leases include renewal provisions and rental payments, which may be adjusted for taxes, insurance and maintenance related to the 
property. Future minimum rental commitments under noncancellable operating leases are as follows (dollars in millions):

2014 $ 277
2015 239
2016 185
2017 137
2018 109
Thereafter 270
  $ 1,217

Total rent expense incurred under operating leases was approximately $581 million, $458 million and $328 million for the 
years ended December 31, 2013, 2012 and 2011, respectively. The future rental commitment table above does not include leases 
that are short-term in nature or can be cancelled with notice of less than three months.

20. Segment Information
 
Reporting Segments

Our operational performance is reviewed and managed on a geographic basis. We report the following regions, which are our 
operating segments, as separate, distinct reporting segments: North America; MENA/Asia Pacific; Europe/SSA/Russia; and Latin 
America. Financial information by segment is summarized below. Revenues are attributable to countries based on the ultimate 
destination of the sale of products or performance of services. The accounting policies of the segments are the same as those 
described in the summary of significant accounting policies.

  Year Ended December 31, 2013

(Dollars in millions)

Net
Operating
Revenues

Income
from

Operations (a)

Depreciation
and

Amortization
Capital

Expenditures

Assets at
December 31,

2013
North America $ 6,390 $ 820 $ 424 $ 434 $ 7,720
MENA/Asia Pacific 3,344 (96) 396 526 5,328
Europe/SSA/Russia 2,693 288 286 305 4,346
Latin America (b) 2,836 306 276 247 4,247
  15,263 1,318 1,382 1,512 21,641
Corporate and Research and Development — (466) 20 63 336
U.S. Government Investigation Loss — (153) — — —
Other Items (c) — (176) — — —
Total $ 15,263 $ 523 $ 1,402 $ 1,575 $ 21,977
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Year Ended December 31, 2012

(Dollars in millions)

Net
Operating
Revenues

Income
from

Operations (d)

Depreciation
and

Amortization
Capital

Expenditures

Assets at
December 31,

2012
North America $ 6,824 $ 1,078 $ 412 $ 744 $ 8,223
MENA/Asia Pacific 2,795 34 352 657 5,108
Europe/SSA/Russia 2,519 315 255 341 4,418
Latin America 3,077 395 238 384 4,348
  15,215 1,822 1,257 2,126 22,097
Corporate and Research and Development — (453) 25 51 698
Goodwill and Equity Investment Impairment — (793) — — —
U.S. Government Investigation Loss — (100) — — —
Other Items (e) — (178) — — —
Total $ 15,215 $ 298 $ 1,282 $ 2,177 $ 22,795

Year Ended December 31, 2011

(Dollars in millions)

Net
Operating
Revenues

Income
from

Operations

Depreciation
and

Amortization
Capital

Expenditures

Assets at
December 31,

2011
North America $ 6,023 $ 1,259 $ 357 $ 416 $ 7,672
MENA/Asia Pacific (f) 2,441 25 328 504 5,264
Europe/SSA/Russia 2,298 287 233 226 3,963
Latin America 2,226 254 198 329 3,517
  12,988 1,825 1,116 1,475 20,416
Corporate and Research and Development — (422) 20 49 635
Other Items (g) — (96) — —
Total $ 12,988 $ 1,307 $ 1,136 $ 1,524 $ 21,051

(a) For the year ended December 31, 2013, we recognized a charge for bad debt expense of $98 million attributable to our reporting 
segments as follows: $59 million in Latin America, $27 million in MENA/Asia Pacific, $10 million for Europe/SSA/Russia, 
and $2 million in North America. See footnote (b) below for additional details for the bad debt expense charge in Latin America 
of $59 million. During 2013, we recognized a charge for excess and obsolete inventory of $62 million attributable to each 
reporting segment as follows: $35 million in North America, $7 million in MENA/Asia Pacific, $13 million in Europe/SSA/
Russia and $7 million in Latin America. 

(b) On December 17, 2013, we accepted bonds with a face value of $127 million from PDVSA in full settlement of $127 million 
in trade receivables. Upon receipt, we immediately sold these bonds in a series of transactions recognizing a loss of $58 million. 

(c) Other items for 2013 include $67 million of professional fees and expenses for U.S. government investigations and the 
remediation of our material weakness related to income taxes, $94 million of severance and $15 million of other items, which 
include gains totaling $24 million primarily related to the sale of our 38.5% equity interest in Borets as well as our industrial 
screen business. 

(d) During 2012, we recognized a charge for excess and obsolete inventory of $53 million attributable to each reporting segment 
as follows: $21 million in North America, $16 million in MENA/Asia Pacific, $11 million in Europe/SSA/Russia and $5 
million in Latin America. We also recognized a charge of $30 million to adjust the carrying value of our guar inventory, a 
component of certain drilling fluids, to the lower of cost or market, all of which was attributable to the North America reporting 
segment.

(e) Other Items for 2012 include income tax restatement and material weakness remediation expenses of $103 million, $13 million 
of costs incurred in connection with U.S. government investigations, $11 million of non-recurring fees and expenses associated 
with our 2012 debt consent solicitation and severance, exit and other charges of $79 million, offset by a $28 million gain related 
to the sale of our subsea controls business.

(f) In early 2011, our operations in Libya were disrupted by civil unrest. Due to the hostilities, we were unable to physically verify 
the existence or condition of the majority of our assets in country for most of 2011 and the information available to us about 
these assets evolved during the year. Additionally, due to international sanctions against all entities affiliated with the Libyan 
government, we were unable to pursue collections of accounts receivable from a significant portion of our Libyan customers. 
In the fourth quarter, hostilities subsided and limited company personnel were able to re-enter the country. Additionally, we 
were able to engage in discussions with our customers. Following an examination of our Libyan assets and evaluation of our 
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accounts receivable from Libyan customers, we recognized an expense of $59 million primarily to establish a reserve for 
receivables, machinery and equipment and inventory in Libya.

(g) Other Items for 2011 includes income tax restatement and material weakness remediation expenses of $22 million, $10 million 
of costs incurred in connection with U.S. government investigations related to Foreign Corrupt Practices Act and United Nations 
oil-for-food program governing sales of goods into Iraq matters, $9 million associated with the termination of a corporate 
consulting contract, and severance, exit and other charges of $55 million.

Products and Services

We are a diversified international energy service and manufacturing company that provides a variety of services and equipment 
to the exploration, production and transmission sectors of the oil and natural gas industry. The composition of our consolidated 
revenues by product service line group is as follows:

  Year Ended December 31,
  2013 2012 2011
Formation Evaluation and Well Construction 61% 56% 57%
Completion and Production 39 44 43
Total 100% 100% 100%

 
Geographic Areas

Financial information by geographic area for each of the three years ended December 31, 2013, is summarized below. Revenues 
from customers and long-lived assets in Switzerland were insignificant in each of the years presented. Long-lived assets exclude 
goodwill and intangible assets as well as deferred tax assets of $33 million, $59 million and $145 million at December 31, 2013, 
2012 and 2011, respectively.

  Revenues from Unaffiliated Customers Long-lived Assets
(Dollars in millions) 2013 2012 2011 2013 2012 2011
United States $ 5,146 $ 5,465 $ 4,714 $ 2,272 $ 2,524 $ 2,353
Canada 1,243 1,359 1,309 438 471 435
Mexico 959 1,274 789 226 231 222
Other Countries 7,915 7,117 6,176 5,899 5,845 5,041
  $ 15,263 $ 15,215 $ 12,988 $ 8,835 $ 9,071 $ 8,051

21. Subsequent Events

U.S. Government and Internal Investigations

On January 17, 2014, the U.S. District Court for the Southern District of Texas approved the settlement agreements between 
us and certain of our subsidiaries and the U.S. Department of Justice to resolve investigations of prior alleged violations by us 
and certain of our subsidiaries relating to certain trade sanctions laws, participation in the United Nations oil-for-food program 
governing sales of goods into Iraq, and non-compliance with the Foreign Corrupt Practices Act. In 2014 we paid approximately 
$253 million under the settlement agreements, of which $66 million was paid in January 2014 and the remaining $187 million 
was paid pursuant to the terms of the settlement agreements in January and February of 2014 by us and our subsidiaries.

Shareholder Litigation

On January 29, 2014, we, together with certain current and former officers, reached agreement to resolve the Dobina lawsuit 
discussed above. Pursuant to the settlement we will pay approximately $53 million, all of which is recoverable from insurance, 
in exchange for dismissal with prejudice of the litigation and the unconditional release of all claims, known or unknown, that 
settlement class members brought or could have brought against us and individual defendants related to the facts and allegations 
in the litigation. 
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22. Consolidating Financial Statements

Weatherford Switzerland is the ultimate parent of the Weatherford group and guarantees the obligations of Weatherford 
International Ltd., a Bermuda exempted company (“Weatherford Bermuda”), and Weatherford International, LLC, a Delaware 
limited liability company (“Weatherford Delaware”), noted below.

The following obligations of Weatherford Delaware were guaranteed by Weatherford Bermuda at December 31, 2013, 2012 
and 2011: (1) 6.35% senior notes and (2) 6.80% senior notes. In addition to these obligations, the 5.95% senior notes of Weatherford 
Delaware were guaranteed by Weatherford Bermuda at December 31, 2011.

 
The following obligations of Weatherford Bermuda were guaranteed by Weatherford Delaware at December 31, 2013, 2012 

and 2011: (1) revolving credit facility, (2) 5.50% senior notes, (3) 6.50% senior notes, (4) 6.00% senior notes, (5) 7.00% senior 
notes, (6) 9.625% senior notes, (7) 9.875% senior notes, (8) 5.125% senior notes, (9) 6.75% senior notes, (10) 4.50% senior notes 
and (11) 5.95% senior notes. In addition to these obligations, the following obligations of Weatherford Bermuda were guaranteed 
by Weatherford Delaware at December 31, 2012 and 2011: (1) the 4.95% senior notes and (2) 5.15% senior notes. In 2013, we 
entered into a 364-day term loan facility, which is an obligation of Weatherford Bermuda guaranteed by Weatherford Delaware.  

As a result of these guarantee arrangements, we are required to present the following condensed consolidating financial 
information. The accompanying guarantor financial information is presented on the equity method of accounting for all periods 
presented. Under this method, investments in subsidiaries are recorded at cost and adjusted for our share in the subsidiaries’ 
cumulative results of operations, capital contributions and distributions and other changes in equity. Elimination entries relate 
primarily to the elimination of investments in subsidiaries and associated intercompany balances and transactions. 
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Condensed Consolidating Balance Sheet
December 31, 2013 
(Dollars in millions)

 
Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Current Assets:
Cash and Cash Equivalents $ — $ — $ — $ 435 $ — $ 435
Other Current Assets 57 5 415 8,270 (408) 8,339
Total Current Assets 57 5 415 8,705 (408) 8,774

Equity Investments in Affiliates 8,663 11,742 8,065 6,466 (34,936) —
Equity Held in Parent — — 10 27 (37) —
Intercompany Receivables, Net — — — 7,304 (7,304) —
Other Assets 7 41 17 13,138 — 13,203
Total Assets $ 8,727 $ 11,788 $ 8,507 $ 35,640 $ (42,685) $ 21,977

Current Liabilities:            
Short-term Borrowings and Current
Portion of Long-Term Debt $ — $ 1,445 $ 23 $ 198 $ — $ 1,666
Accounts Payable and Other
Current Liabilities 312 129 — 4,000 (408) 4,033
Total Current Liabilities 312 1,574 23 4,198 (408) 5,699

Long-term Debt — 5,891 986 184 — 7,061
Intercompany Payables, Net 243 6,755 306 — (7,304) —
Other Long-term Liabilities 10 97 2 905 — 1,014
Total Liabilities 565 14,317 1,317 5,287 (7,712) 13,774

Weatherford Shareholders’ Equity 8,162 (2,529) 7,190 30,312 (34,973) 8,162
Noncontrolling Interests — — — 41 — 41
Total Liabilities and Shareholders’
Equity $ 8,727 $ 11,788 $ 8,507 $ 35,640 $ (42,685) $ 21,977
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Condensed Consolidating Balance Sheet
December 31, 2012 
(Dollars in millions)

  Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Current Assets:
Cash and Cash Equivalents $ — $ — $ — $ 300 $ — $ 300
Other Current Assets 5 5 256 8,682 (219) 8,729
Total Current Assets 5 5 256 8,982 (219) 9,029

Equity Investments in Affiliates 9,184 14,790 7,675 8,458 (40,107) —
Equity Held in Parent — — 10 172 (182) —
Intercompany Receivables, Net — 1,872 — — (1,872) —
Other Assets 17 45 14 13,690 — 13,766
Total Assets $ 9,206 $ 16,712 $ 7,955 $ 31,302 $ (42,380) $ 22,795

Current Liabilities:            
Short-term Borrowings and Current
Portion of Long-Term Debt $ — $ 1,439 $ 26 $ 120 $ — $ 1,585
Accounts Payable and Other
Current Liabilities 8 246 — 4,089 (218) 4,125
Total Current Liabilities 8 1,685 26 4,209 (218) 5,710

Long-term Debt — 5,895 1,019 135 — 7,049
Intercompany Payables, Net 400 — 477 995 (1,872) —
Other Long-term Liabilities 12 76 3 1,127 — 1,218
Total Liabilities 420 7,656 1,525 6,466 (2,090) 13,977

Weatherford Shareholders’ Equity 8,786 9,056 6,430 24,804 (40,290) 8,786
Noncontrolling Interests — — — 32 — 32
Total Liabilities and Shareholders’
Equity $ 9,206 $ 16,712 $ 7,955 $ 31,302 $ (42,380) $ 22,795
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Condensed Consolidating Statement of Operations
Year Ended December 31, 2013 

(Dollars in millions)  

  Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Revenues $ — $ — $ — $ 15,263 $ — $ 15,263
Costs and Expenses (50) (139) (3) (14,548) — (14,740)
Operating Income (Loss) (50) (139) (3) 715 — 523

Other Income (Expense):            
Interest Expense, Net — (430) (61) (25) — (516)
Intercompany Charges, Net (53) 49 (337) 341 — —
Equity in Subsidiary Income (242) 30 461 — (249) —
Other, Net — (31) (2) (144) — (177)
Income (Loss) Before Income
Taxes (345) (521) 58 887 (249) (170)
(Provision) Benefit for Income
Taxes — — 145 (289) — (144)
Net Income (Loss) (345) (521) 203 598 (249) (314)
Noncontrolling Interests — — — (31) — (31)
Net Income (Loss) Attributable to
Weatherford $ (345) $ (521) $ 203 $ 567 $ (249) $ (345)
Comprehensive Income (Loss)
Attributable to Weatherford $ (695) $ (788) $ 39 $ 214 $ 535 $ (695)
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Condensed Consolidating Statement of Operations
Year Ended December 31, 2012 

(Dollars in millions) 

 
Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Revenues $ — $ — $ — $ 15,215 $ — $ 15,215
Costs and Expenses (59) (114) (5) (14,739) — (14,917)
Operating Income (Loss) (59) (114) (5) 476 — 298

Other Income (Expense):            
Interest Expense, Net — (401) (69) (16) — (486)
Intercompany Charges, Net (28) 53 (233) 208 — —
Equity in Subsidiary Income (689) (701) (94) — 1,484 —
Other, Net (2) (34) — (64) — (100)
Income (Loss) Before Income
Taxes (778) (1,197) (401) 604 1,484 (288)
(Provision) Benefit for Income
Taxes — — 107 (569) — (462)
Net Income (Loss) (778) (1,197) (294) 35 1,484 (750)
Noncontrolling Interests — — — (28) — (28)
Net Income (Loss) Attributable to
Weatherford $ (778) $ (1,197) $ (294) $ 7 $ 1,484 $ (778)
Comprehensive Income (Loss)
Attributable to Weatherford $ (695) $ (1,197) $ (294) $ 90 $ 1,401 $ (695)
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Condensed Consolidating Statement of Operations
Year Ended December 31, 2011 

(Dollars in millions) 

 
Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Revenues $ — $ — $ — $ 12,988 $ — $ 12,988
Costs and Expenses (48) (3) (3) (11,627) — (11,681)
Operating Income (Loss) (48) (3) (3) 1,361 — 1,307

Other Income (Expense):            
Interest Expense, Net — (353) (90) (10) — (453)
Intercompany Charges, Net (61) 16 (177) 222 — —
Equity in Subsidiary Income 299 281 802 — (1,382) —
Other, Net — (33) (1) (73) — (107)
Income (Loss) Before Income
Taxes 190 (92) 531 1,500 (1,382) 747
(Provision) Benefit for Income
Taxes (1) — 65 (606) — (542)
Net Income (Loss) 189 (92) 596 894 (1,382) 205
Noncontrolling Interests — — — (16) — (16)
Net Income (Loss) Attributable to
Weatherford $ 189 $ (92) $ 596 $ 878 $ (1,382) $ 189
Comprehensive Income (Loss)
Attributable to Weatherford $ 67 $ (92) $ 596 756 (1,260) 67
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Condensed Consolidating Statement of Cash Flows
Year Ended December 31, 2013 

(Dollars in millions)  

 
Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Cash Flows from Operating
Activities:
Net Income (Loss) $ (345) $ (521) $ 203 $ 598 $ (249) $ (314)
Adjustments to Reconcile Net
Income(Loss) to Net Cash Provided
(Used) by Operating Activities:
Charges from Parent or Subsidiary 53 (49) 337 (341) — —
Equity in (Earnings) Loss of
Affiliates 242 (30) (461) — 249 —
Deferred Income Tax Provision
(Benefit) — — 28 (61) — (33)
Other Adjustments (48) 748 470 406 — 1,576
Net Cash Provided (Used) by
Operating Activities (98) 148 577 602 — 1,229
Cash Flows from Investing
Activities:
Capital Expenditures for Property,
Plant and Equipment — — — (1,575) — (1,575)
Acquisitions of Businesses, Net of
Cash Acquired — — — (8) — (8)
Acquisition of Intellectual Property — — — (9) — (9)
Purchase of Equity Investment in
Unconsolidated Affiliates — — — — — —
Proceeds from Sale of Assets and
Businesses, Net — — — 488 — 488
Capital Contribution to Subsidiary — (1,181) — — 1,181 —
Net Cash Provided (Used) by
Investing Activities — (1,181) — (1,104) 1,181 (1,104)
Cash Flows from Financing
Activities:
Borrowings (Repayments) Short-
term Debt, Net — 550 (4) 66 — 612
Borrowings (Repayments) Long-
term Debt, Net — (544) (30) (26) — (600)
Borrowings (Repayments) Between
Subsidiaries, Net 100 1,027 (565) (562) — —
Proceeds from Capital
Contributions — — — 1,181 (1,181) —
Other, Net (2) — 22 (26) — (6)
Net Cash Provided (Used) by
Financing Activities 98 1,033 (577) 633 (1,181) 6
Effect of Exchange Rate Changes
On Cash and Cash Equivalents — — — 4 — 4
Net Increase in Cash and Cash
Equivalents — — — 135 — 135
Cash and Cash Equivalents at
Beginning of Year — — — 300 — 300
Cash and Cash Equivalents at End
of Year $ — $ — $ — $ 435 $ — $ 435
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Condensed Consolidating Statement of Cash Flows

Year Ended December 31, 2012 
(Dollars in millions) 

 
Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Cash Flows from Operating
Activities:
Net Income (Loss) $ (778) $ (1,197) $ (294) $ 35 $ 1,484 $ (750)
Adjustments to Reconcile Net
Income(Loss) to Net Cash Provided
(Used) by Operating Activities:          
Charges from Parent or Subsidiary 28 (53) 233 (208) — —
Equity in (Earnings) Loss of
Affiliates 689 701 94 — (1,484) —
Deferred Income Tax Provision
(Benefit) — — 10 (23) — (13)
Other Adjustments 50 35 472 1,427 — 1,984
Net Cash Provided (Used) by
Operating Activities (11) (514) 515 1,231 — 1,221
Cash Flows from Investing
Activities:            
Capital Expenditures for Property,
Plant and Equipment — — — (2,177) — (2,177)
Acquisitions of Businesses, Net of
Cash Acquired (30) — — (135) — (165)
Acquisition of Intellectual Property — — — (17) — (17)
Purchase of Equity Investment in
Unconsolidated Affiliates — — — (8) — (8)
Proceeds from Sale of Assets and
Businesses, Net — — — 61 — 61
Capital Contribution to Subsidiary (30) (85) (118) 118 115 —
Net Cash Provided (Used) by
Investing Activities (60) (85) (118) (2,158) 115 (2,306)
Cash Flows from Financing
Activities:            
Borrowings (Repayments) Short-
term Debt, Net — (108) — 95 — (13)
Borrowings (Repayments) Long-
term Debt, Net — 1,295 (296) 4 — 1,003
Borrowings (Repayments) Between
Subsidiaries, Net 71 (588) (101) 618 — —
Proceeds from Capital
Contributions — — — 115 (115) —
Other, Net — — — 22 — 22
Net Cash Provided (Used) by
Financing Activities 71 599 (397) 854 (115) 1,012
Effect of Exchange Rate Changes
On Cash and Cash Equivalents — — — 2 — 2
Net Increase in Cash and Cash
Equivalents — — — (71) — (71)
Cash and Cash Equivalents at
Beginning of Year — — — 371 — 371
Cash and Cash Equivalents at End
of Year $ — $ — $ — $ 300 $ — $ 300
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Condensed Consolidating Statement of Cash Flows
Year Ended December 31, 2011 

(Dollars in millions) 

 
Weatherford
Switzerland

Weatherford
Bermuda

Weatherford
Delaware

Other
Subsidiaries Eliminations Consolidation

Cash Flows from Operating
Activities:
Net Income (Loss) $ 189 $ (92) $ 596 $ 894 $ (1,382) $ 205
Adjustments to Reconcile Net
Income(Loss) to Net Cash Provided
(Used) by Operating Activities:          
Charges from Parent or Subsidiary 61 (16) 177 (222) — —
Equity in (Earnings) Loss of
Affiliates (299) (281) (802) — 1,382 —
Deferred Income Tax Benefit — — (65) 186 — 121
Other Adjustments 3 (73) (31) 627 — 526
Net Cash Provided (Used) by
Operating Activities (46) (462) (125) 1,485 — 852
Cash Flows from Investing
Activities:            
Capital Expenditures for Property,
Plant and Equipment — — — (1,524) — (1,524)
Acquisitions of Businesses, Net of
Cash Acquired (4) — — (140) — (144)
Acquisition of Intellectual Property — — — (8) — (8)
Purchase of Equity Investment in
Unconsolidated Affiliates — — — (14) — (14)
Proceeds from Sale of Assets and
Businesses, Net — — — 31 — 31
Capital Contribution to Subsidiary (4) (25) 4 — 25 —
Other Investing Activities — — — (15) — (15)
Net Cash Provided (Used) by
Investing Activities (8) (25) 4 (1,670) 25 (1,674)
Cash Flows from Financing
Activities:            
Borrowings (Repayments) Short-
term Debt, Net — 996 — (4) — 992
Borrowings (Repayments) Long-
term Debt, Net — — (18) (176) — (194)
Borrowings (Repayments) Between
Subsidiaries, Net 54 (623) 127 442 — —
Proceeds from Capital
Contributions — — — 25 (25) —
Other, Net — — — (21) — (21)
Net Cash Provided (Used) by
Financing Activities 54 373 109 266 (25) 777
Effect of Exchange Rate Changes
on Cash and Cash Equivalents — — — — — —
Net Increase in Cash and Cash
Equivalents — (114) (12) 81 — (45)
Cash and Cash Equivalents at
Beginning of Year — 114 12 290 — 416
Cash and Cash Equivalents at End
of Year $ — $ — $ — $ 371 $ — $ 371
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23. Quarterly Financial Data (Unaudited)

  2013 Quarters
 (Dollars in millions, except per share amounts) First Second Third Fourth Total
Revenues $ 3,837 $ 3,868 $ 3,820 $ 3,738 $ 15,263
Gross Profit 831 742 784 604 2,961
Net Income (Loss) Attributable to Weatherford 22 (118) 22 (271) (345)

Basic Earnings (Loss) Per Share (a) 0.03 (0.15) 0.03 (0.35) (0.45)
Diluted Earnings (Loss) Per Share (a) 0.03 (0.15) 0.03 (0.35) (0.45)

  2012 Quarters
 (Dollars in millions, except per share amounts) First Second Third Fourth Total
Revenues $ 3,591 $ 3,747 $ 3,819 $ 4,058 $ 15,215
Gross Profit 891 776 852 841 3,360
Net Income (Loss) Attributable to Weatherford 123 (849) 70 (122) (778)

Basic Earnings (Loss) Per Share 0.16 (1.11) 0.09 (0.16) (1.02)
Diluted Earnings (Loss) Per Share 0.16 (1.11) 0.09 (0.16) (1.02)

(a) Per share amounts may not sum across due to rounding.

Effective February 13, 2013, the Venezuelan government devalued its currency and the official exchange rate moved from 
4.30 per dollar to 6.30 per dollar for all goods and services. Included in the results for the quarter ended March 31, 2013, we 
recognized a charge of approximately $100 million for the remeasurement of our net monetary assets denominated in the Venezuelan 
bolivar at the date of the devaluation.  

The results for the quarter ended June 30, 2013 include a $153 million accrual related to the U.S. government investigations. 

The results for the quarter ended December 31, 2013 include our recognition of a $58 million loss upon settlement of $127 
million in outstanding receivables due from PDVSA. 

Included in the results for the quarters ended September 30, 2013 and December 31, 2013, were estimated project losses of 
$85 million and $148 million, respectively, related to our long-term early production facility construction contracts in Iraq accounted 
for under the percentage of completion method. Total estimated losses on these projects were $307 million at December 31, 2013. 
As of December 31, 2013, our percentage of completion project estimates include $36 million of claims revenue. 

Included in the results for the quarter ended June 30, 2012, are goodwill and equity method impairment losses of $589 million 
and $204 million, respectively, a charge for excess and obsolete inventory of $64 million, and a $28 million gain on the sale of 
our subsea controls business.

The results for the quarter ended September 30, 2012 include a charge of $30 million to adjust the carrying value of our guar 
inventory, a component of certain drilling fluids, to the lower of cost or market.

Included in the results for the quarter ended December 31, 2012 is $63 million in revenue recognized upon the revision of 
project estimates on our projects in Mexico. Also included in the results for the quarter ended December 31, 2012 are adjustments 
to correct errors in years prior to 2012 that reduce gross profit by $27 million and increase “Net Loss Attributable to Weatherford” 
for the quarter by $31 million. The impact of these errors, the most significant of which related to the elimination of intercompany 
profit in inventory, is not material to any individual prior interim or annual period.
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Exhibit 99.3

Report of the Statutory Auditor to the General Meeting of Shareholders of 

Weatherford International Ltd., Zug

Report of the Statutory Auditor on the Financial Statements

As statutory auditor, we have audited the accompanying financial statements of Weatherford International Ltd., which 
comprise the balance sheet, statement of income and notes (pages SR-3 to SR-16) for the year ended December 31, 
2013.

Board of Directors’ Responsibility
The Board of Directors is responsible for the preparation of the financial statements in accordance with the requirements 
of Swiss law and the company’s articles of incorporation. This responsibility includes designing, implementing and 
maintaining an internal control system relevant to the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. The Board of Directors is further responsible for selecting and applying 
appropriate accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with Swiss law and Swiss Auditing Standards. Those standards require that we plan and perform the 
audit to obtain reasonable assurance whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers the internal control system relevant to the entity’s preparation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control system. An audit also includes evaluating the appropriateness of the 
accounting policies used and the reasonableness of accounting estimates made, as well as evaluating the overall 
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended December 31, 2013 comply with Swiss law and the company’s 
articles of incorporation.

Other Matter

The financial statements of Weatherford International Ltd. for the year ended December 31, 2012 were audited by 
another auditor who expressed an unmodified opinion on those statements on March 4, 2013.

Report on Other Legal Requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act (AOA) and 
independence (article 728 CO and article 11 AOA) and that there are no circumstances incompatible with our 
independence.
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In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal 
control system exists, which has been designed for the preparation of financial statements according to the instructions 
of the Board of Directors.

We recommend that the financial statements submitted to you be approved.

KPMG AG

/s/ Martin Rohrbach /s/ Doug Mullins
Licensed Audit Expert
Auditor in Charge

Partner

Zurich, February 25, 2014
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WEATHERFORD INTERNATIONAL LTD.
BALANCE SHEET

December 31,
(In CHF thousands) 2013 2012
ASSETS
Cash and Cash Equivalents 252 318
Due From Affiliates 208,075 —
Other Current Assets 50,811 3,925

Total Current Assets 259,138 4,243
Leasehold Improvements and Other 167 7,815
Intangible Assets 1,789 2,278
Due From Affiliates 11,334 66,004
Investment in Affiliates 9,620,905 9,612,348
Other Long-Term Assets 4,311 5,854

Total Long-Term Assets 9,638,506 9,694,299
TOTAL ASSETS 9,897,644 9,698,542
LIABILITIES AND SHAREHOLDERS’ EQUITY
Accounts Payable 701 1,072
Due to Affiliates 211,550 39,590
Accrued Expenses 279,426 6,080

Total Current Liabilities 491,677 46,742
Due to Affiliates 207,031 332,027
Other Liabilities 9,049 —
Deferred Foreign Currency Gains 28,644 23,199

Total Long-Term Liabilities 244,724 355,226
Shareholders’ Equity:
Share Capital 973,941 973,941
Legal Reserves:

General Legal Reserves from Capital Contribution 7,336,862 7,259,472
Reserve for Treasury Shares from Capital Contribution — 76,894
Reserve for Treasury Shares 766,727 769,126
Free Reserves from Capital Contribution 475,000 475,000

Retained Earnings (391,287) (257,859)
Total Shareholders’ Equity 9,161,243 9,296,574

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 9,897,644 9,698,542
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WEATHERFORD INTERNATIONAL LTD.
STATEMENT OF INCOME

Year Ended
December 31,

(In CHF thousands) 2013 2012
Income — —
Cost and Expenses:
General and Administrative Expenses 87,664 39,173
Management Fee 49,248 27,000
Foreign Exchange Gain (3,971) (3,531)
Total Cost and Expenses 132,941 62,642

Loss Before Income Taxes (132,941) (62,642)
Income Tax 487 1,773
Net Loss (133,428) (64,415)



Weatherford International Ltd.
Notes to Statutory Financial Statements
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1. General

 Weatherford International Ltd. (“Weatherford,” the “Company,” “we,” “us,” and “our”) is the ultimate parent company 
of the Weatherford group of affiliates (“Weatherford Group”).  The statutory financial statements of the Company have been 
prepared in accordance with the requirements of the Swiss law for companies, the Code of Obligations (“CO”).  The Company 
has listed its equities on the SIX Swiss Exchange (“SIX”), the New York Stock Exchange (“NYSE”) and on the NYSE Euronext 
Paris Exchange (“Euronext”) and is registered with the commercial register in the canton of Zug, Switzerland.

2. Summary of Significant Accounting Policies

Exchange Rate Differences

 The Company keeps its accounting records in U.S. Dollars (USD) and translates them into Swiss Francs (CHF) for 
statutory reporting purposes.  Assets and liabilities denominated in foreign currencies are translated into CHF using the year-end 
rates of exchange, except investments in affiliates and the Company’s equity, which (other than for current-year transactions) are 
translated at historical rates.  Income statement transactions are translated into CHF at the average yearly rate.  Exchange differences 
arising from business transactions are recorded in the income statement, except for net unrealized gains, which are deferred in 
accordance to Swiss law.

Financial Assets

 Investments in affiliates are valued using a portfolio approach.  Each investment is recognized at acquisition cost and 
adjustments for impairment are recorded at a portfolio level.  

3. Investment in Affiliates

 The Company’s principal investments in affiliates include: 

Name of Legal Entity Purpose Domicile
Equity
Interest Nominal Capital

Weatherford Drilling International
Holdings (BVI) Ltd. Holding British Virgin

Islands 100% USD 5,360

Chernogornefteservice, LLC Operating Russia 100% RUB 50,000

Nizhnevartovskburneft, CJSC Operating Russia 100% RUB 5,151,997,177

NPRS-1, LLC Operating Russia 100% RUB 10,000
Orenburgburneft, CJSC Operating Russia 100% RUB 2,892,512,962
STU, LLC Operating Russia 100% RUB 49,584,467
UKRS, LLC Operating Russia 100% RUB 100,952,232

Weatherford Switzerland Trading
and Development GmbH

Intellectual
Property
Management

Switzerland 100%  CHF 20,000

Weatherford Worldwide Holdings
GmbH Holding Switzerland 100% CHF 21,000

Petrowell Limited Operating U.K. 100% GBP 145,718
USD 15,942,000

4. Intangible Assets

 The Company entered into an agreement with a service provider during 2009 to provide certain administrative support.  
In connection with this agreement, the Company was granted a license to certain intellectual property of the service provider.  The 
Company paid CHF 8 million to the service provider for this license.  During the first quarter of 2011, a portion of this contract 
was terminated resulting in a CHF 3 million write-down of intangibles.  The remaining prepaid license will continue to be amortized 
over the life of the contract, which is eight years.  As of December 31, 2013 and 2012, the net book value of the intangibles 
recognized by the Company was CHF 1.8 million and CHF 2.3 million, respectively.
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5. Shareholders’ Equity

(In CHF thousands,
except share data) Shares

Share
Amount

General
Legal

Reserves
from Capital
Contribution

Reserve for 
Treasury 

Shares from 
Capital 

Contribution(2)

Reserve for 
Treasury 
Shares (2)

Free Reserve
from Capital
Contribution

Retained
Earnings

Total
Shareholders'

Equity

Balance at December
31, 2011 764,773,222 887,137 7,205,125 63,910 — 475,000 (193,444) 8,437,728

Net Loss — — — — — — (64,415) (64,415)

Treasury Shares (1) 70,028,143 81,233 — — 769,126 — — 850,359

Warrants exercised 4,803,164 5,571 67,331 — — — — 72,902
Treasury Share
Purchases — — (12,984) 12,984 — — — —
Balance at December
31, 2012 839,604,529 973,941 7,259,472 76,894 769,126 475,000 (257,859) 9,296,574

Net Loss — — — — — — (133,428) (133,428)
Treasury Share
Purchases — — (9,436) 9,436 — — — —

Changes in Reserves — — 87,917 (86,330) (1,587) — — —

Other — — (1,091) — (812) — — (1,903)
Balance at December
31, 2013 839,604,529 973,941 7,336,862 — 766,727 475,000 (391,287) 9,161,243

(1) See Note 6 and Note 14 regarding issuance of treasury share and related party transactions. 
(2) The reserve for treasury shares represents the cost of treasury shares held indirectly by Weatherford Bermuda Holdings Limited 

(“WBHL”) on behalf of the company.  During 2013, we purchased 805 thousand treasury shares in connection with share-based 
compensation valued at CHF 9 million.  During 2012, we purchased 880 thousand treasury shares in connection with share-based 
compensation valued at CHF 13 million.  See Note 6 - Treasury Shares.

(3) Treasury share issuances in connection with share based compensation given to the Weatherford Group.  

 Authorized share capital

 We acquire businesses we feel are important to our long-term growth strategy.  These acquisitions are included on our 
balance sheet as Investment in Affiliates. With this purpose in mind, our shareholders approved authorized share capital in the 
amount of CHF 177 million at the annual general meeting on June 20, 2013, which authorized the issuance of a maximum of 
153,000,000 fully paid-in shares with a par value of CHF 1.16 each, expiring on June 20, 2015. 

  Conditional share capital

 At the annual general meeting on May 5, 2010, our shareholders approved conditional share capital in the amount of 
CHF 440 million, authorizing the issuance of a maximum of 379,223,318 fully paid-in shares with a par value of CHF 1.16 each. 
 
 At December 31, 2010, our wholly owned subsidiary Weatherford International Ltd, Bermuda had warrants outstanding 
granting rights to purchase up to 12.9 million of our shares.  During March 2011, 4.3 million of these warrants were exercised 
through net share settlement resulting in the issuance of 1.7 million shares and a corresponding increase in share capital out of 
conditional share capital.  On February 24, 2012, 4.3 million of these warrants were exercised through physical delivery and were 
issued out of conditional capital with a fair value of CHF 65 million. On February 28, 2012, the remaining 4.3 million of these 
warrants were exercised through net share settlement resulting in the issuance of 494 thousand shares out of conditional capital.  
The Company had 372,747,248 conditional shares outstanding at December 31, 2013 and 2012.
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  6. Treasury Shares

 For the period from December 31, 2011 to December 31, 2013, the number of treasury shares held by our subsidiaries 
and their movements are as follows (in thousands):

Balance as of December 31, 2011 12,542
New treasury shares issued 70,028
Shares issued for acquisitions (3,084)
Equity awards granted, vested, and exercised (3,356)
Balance as of December 31, 2012 76,130
Equity awards granted, vested, and exercised (6,389)
Balance as of December 31, 2013 69,741

In May 2012, the Company issued 70 million shares out of authorized share capital, with a fair value of CHF 850 million. 
These shares are reported above as treasury shares issued. See Note 14 for additional details. The treasury shares issued for 
acquisitions during 2012 were valued on the acquisition dates at  CHF 37 million.  In addition, the proceeds of the treasury share 
transfers in connection with exercises of options amounted to CHF 20 million and CHF 4 million for the years ended December 
31, 2013 and 2012, respectively.  The transfer of treasury shares under our restricted share plans was at book value.

 Included in the consolidated financial statements as of December 31, 2013 and 2012 are 3.2 million shares, and 2.4 million 
shares, respectively, for restricted share awards outstanding which have restrictions that have not lapsed.  These restricted share 
awards are excluded from the table above, as they are considered issued shares in accordance with Swiss law.

7. Significant Shareholders

 The tables below show information for each significant shareholder known by us whose participation exceeds 5% of the 
Company’s shares as of December 31, 2013 and 2012, respectively.

 For the year ended December 31, 2013:

Name
Number
of Shares

Percent
of Shares (1)

ClearBridge Investments, LLC (2) 61,913,655 7.37%
Dodge & Cox (3) 67,712,743 8.06%
Invesco Ltd. (4) 54,071,450 6.44%
ORBIS (5) 51,151,356 6.09%
Weatherford Bermuda Holdings Limited (6) 69,741,149 8.31%

(1) The percentage indicated is based on the Company’s 839,604,529 issued shares as of December 31, 2013.
(2) The beneficial owner has sole voting power over 60,578,242 shares and sole dispositive power over all shares.
(3) The beneficial owner has sole voting power over 65,389,343 shares and sole dispositive power over all shares.
(4) The beneficial owner has sole voting power over 53,634,844 shares and sole dispositive power over all shares.
(5) ORBIS includes Orbis Investment Management (U.S.), LLC, Orbis Investment Management Limited and Orbis Asset 

Management Limited. The beneficial owners have sole voting power and sole dispositive power over all shares.
(6) WBHL is wholly owned by the Company and therefore the Company is the beneficial owner of these shares and they 

are deemed treasury shares.  These treasury shares do not hold any voting power.
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 For the year ended December 31, 2012:

Name
Number
of Shares

Percent
of Shares (1)

ClearBridge Investments, LLC (2) 43,812,158 5.22%
Invesco Ltd. (3) 70,260,824 8.37%
ORBIS (4) 60,081,720 7.16%
Weatherford Bermuda Holdings Limited (5) 76,130,863 9.07%

(1) The percentage indicated is based on the Company’s 839,604,529 issued shares as of December 31, 2012.
(2) The beneficial owner has sole voting power over 43,623,474 shares and sole dispositive power over all shares.
(3) The beneficial owner has sole voting power over 69,257,856 shares and sole dispositive power over all shares.
(4) ORBIS includes Orbis Investment Management (U.S.), LLC, Orbis Investment Management Limited and Orbis Asset 

Management Limited. The beneficial owners have sole voting power and sole dispositive power over all shares.
(5) WBHL is wholly owned by the Company and therefore the Company is the beneficial owner of these shares and they 

are deemed treasury shares.  These treasury shares do not hold any voting power.  

8. Board of Directors Compensation

 The following tables set forth the compensation for each of our non-employee directors for the years ended December 
31, 2013 and 2012, respectively.  Mr. Duroc-Danner was an executive officer and director in 2013 and 2012, and his compensation 
is included in the Executive Management Compensation footnote.  We do not compensate Mr. Duroc-Danner for his service on 
the Board.

 For the year ended December 31, 2013:

Name Function
Fees Earned or 
Paid In Cash(1)

Share-based
Compensation (2)

Total
 Compensation

(In CHF thousands)

Samuel W. Bodman III (3)(4)(7)
51 — 51

Nicholas F. Brady (5)(8)
89 166 255

David J. Butters (3) (5) Chairman of the Corporate Governance and
Nominating Committee 130 166 296

John D. Gass (4)(6)
63 256 319

Francis S. Kalman (3)
72 256 328

William E. Macaulay (4) Chairman of the 
Compensation Committee 110 166 276

Robert K. Moses, Jr. (3)(4)(6)
126 166 292

Guillermo Ortiz (3)(4)
176 166 342

Emyr Jones Parry (5)(6) Chairman of the Health, Safety and
Environment Committee 98 166 264

Robert A. Rayne (3) (5) Presiding Director and 
Chairman of the Audit Committee 152 166 318

Total 1,067 1,674 2,741
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 For the year ended December 31, 2012:

Name Function
Fees Paid In 

Cash (1)
Share-based

Compensation (2)
Total

Compensation

(In CHF thousands)

Samuel W. Bodman III (3)(4)
113 145 258

Nicholas F. Brady (5)
81 145 226

David J. Butters (3) (5) Chairman of the Corporate Governance and
Nominating Committee 122 145 267

William E. Macaulay (4) Chairman of the 
Compensation Committee 86 145 231

Robert B. Millard (9)
— — —

Robert K. Moses, Jr. (3)(4)
114 145 259

Guillermo Ortiz (3)(4)
126 145 271

Emyr Jones Parry (5)
79 145 224

Robert A. Rayne (3) (5) Presiding Director and 
Chairman of the Audit Committee 142  145 287

Total 863 1,160 2,023

(1) Fees represent payments for retainers and meeting attendance from January 1 to December 31.
(2) Each non-employee director was awarded 12,000 restricted share units on September 12, 2012 and September 27, 2013.  In 

addition, on June 20, 2013, each new non-employee director (Messrs. Gass and Kalman) was awarded 7,174 restricted share 
units. The value above represents the fair value of each award valued on the date of grant based on the Company’s closing 
share price on that day.

(3) Members of the Audit Committee.
(4) Members of the Compensation Committee.
(5) Members of the Corporate Governance and Nominating Committee.
(6) Members of the Health, Safety and Environment Committee.
(7) Effective June 20, 2013, Samuel W. Bodman III did not stand for re-election and ceased being a director of the Company.
(8) Effective February 24, 2014, Nicholas F. Brady resigned as a director of the Company.
(9) Effective January 12, 2012, Robert B. Millard resigned as a director of the Company. He received no compensation for director 

services in 2012.



SR- 10

9. Executive Management Compensation

 The following table sets forth the compensation awarded to our executive management team that was in place during  
the years ended December 31, 2013 and 2012.  Mr. Duroc-Danner was the highest paid executive management team member in 
2013 and 2012 based on compensation awarded and is shown separately in the table below in addition to being included in the 
total.  On December 17, 2013, the Board of Directors of the Company designated the Chief Executive Officer, Chief Financial 
Officer, Chief Operating Officer and Executive Vice President - Strategy & Development/Chief Safety Officer as the sole members 
of the Company's executive management team.  See Note 10 for a list of executive management team members as of December 
31, 2013 and 2012.

For the Year Ended 
December 31, 2013

For The Year Ended
December 31, 2012

Type of Compensation

Total for
Executive

Management
Team

Total for
Highest 

Paid
Member

Total for
Executive

Management
Team

Total for
Highest

Paid
Member

(In CHF thousands)
Salary 6,363 1,760 6,359 1,760
Share-based Awards (1)(2) 28,522 7,321 21,421 220
Non-equity Incentive (3) 5,715 2,218 — —
Severance Pay (4) 9,390 — 16,969 —
Expatriate/Geographic Benefits (5) 1,762 624 2,197 628
Expatriate Tax Equalization (6) 819 271 4,118 2,104
Other (7) 1,171 115 782 227
Total 53,742 12,309 51,846 4,939

(1) Share-based awards, which include performance-based share awards, were granted to executive management on various 
days within the year and vest over various periods.  The value above is an accumulation of the grant date fair value of 
each of those awards.  The grant date fair value of each of the awards was based on the Company’s closing stock price 
on the date of grant or when applicable, a calculated fair value derived using a Monte Carlo valuation model.

(2) On December 18, 2012, Mr. Duroc-Danner voluntarily forfeited an award of 481,058 Performance Units granted on 
March 23, 2012 valued for compensation accounting purposes at approximately CHF 9.4 million.  As a result of forfeiture 
which was approved by the Compensation Committee, the grant date fair value is not included in the full-year accumulated 
Share-based Awards amount shown above.

(3) Amounts represent potential payouts in conjunction with the Non-Equity Incentive Compensation Plan.   Amounts have 
been accrued but not yet approved by the Compensation Committee.

(4) In 2013, three members and in 2012, two members of executive management left the company.  The amount above 
represents their severance benefits in accordance with their employment agreements including the retirement benefit due 
to them in conjunction with the executive pension plan, if eligible.

(5) Expatriate/Geographic Benefits includes relocation pay, geographic differential, housing, schooling and other similar 
expatriate benefits.

(6) Expatriate Tax Equalization represents the difference between cash taxes paid on behalf of the executive and amounts 
withheld from the executive’s compensation. 

(7) Other includes benefits such as benefit plan contributions, car allowance, life insurance premiums, club dues, consulting 
fees, employer healthcare, Medicare and social security costs.  In addition in 2013, Other includes a one-time lump sum 
cash payment to our new Chief Financial Officer of $300,000 as an inducement to join the Company and as a make-up 
payment for foregone amounts from his prior employer.
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10. Share Ownership - Board of Directors and Executive Management

 The following table shows the amount and nature of shares in the Company as well as conversion and option rights held 
by each non-employee member of the Board of Directors and any person considered close to each such member.

As of December 31, 2013:

Name and Function

Direct 
(includes 

401(k)
Shares
Held)

Unvested
Restricted

Share/Units

Exercisable
Options and

Notional 
Share Units

Deferred
Compensation

Plan
Holdings Total

Nicholas F. Brady 896,622 24,000 — 5,679 926,301
Member of the Board

David J. Butters 273,842 24,000 240,000 62,831 600,673
Committee Chairman and
Member of the Board

John D. Gass — 19,174 — — 19,174
Member of the Board

Francis S. Kalman — 19,174 — — 19,174
Member of the Board

William E. Macaulay 1,033,290 24,000 240,000 10,710 1,308,000
Committee Chairman and
Member of the Board

Robert K. Moses, Jr. 599,822 24,000 — 11,441 635,263
Member of the Board

Guillermo Ortiz 44,556 27,383 — — 71,939
Member of the Board

Emyr Jones Parry 33,906 27,383 — — 61,289
Committee Chairman and
Member of the Board

Robert A. Rayne (1) 274,445 24,000 240,000 21,767 560,212
Presiding  Director, 
Committee Chairman and
Member of the Board
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 As of December 31, 2012:

Name and Function

Direct 
(includes 

401(k)
Shares
Held)

Unvested
Restricted

Share/Units

Exercisable
Options and

Notional 
Share Units

Deferred
Compensation

Plan
Holdings Total

Samuel W. Bodman III 71,906 23,383 — — 95,289
Member of the Board

Nicholas F. Brady 890,222 20,000 — 5,679 915,901
Member of the Board

David J. Butters 247,146 20,000 302,400 62,831 632,377
Committee Chairman and
Member of the Board

William E. Macaulay 1,026,590 20,000 480,000 10,710 1,537,300
Committee Chairman and
Member of the Board

Robert K. Moses, Jr. 593,422 20,000 — 11,441 624,863
Member of the Board

Guillermo Ortiz 15,506 23,383 — — 38,889
Member of the Board

Emyr Jones Parry 27,506 23,383 — — 50,889
Member of the Board

Robert A. Rayne (1) 191,274 20,000 480,000 21,767 713,041
Presiding Director, 
Committee Chairman and 
Member of the Board

(1)  Mr. Rayne serves as a non-executive director of LMS Capital plc, which beneficially own 2,050,000 shares as of December 
31, 2013 and 2012.  Mr. Rayne disclaims beneficial ownership of all of the shares beneficially owned by LMS Capital plc.

 The following table shows the amount and nature of shares in the Company, as well as conversion and option rights, held 
by each member of Executive Management and any person considered close to each such member.

 As of December 31, 2013:

Name and Function

Direct 
(includes 

401(k)
Shares
Held)

Unvested
Restricted

Share/Units

Exercisable
Options and

Notional 
Share Units

Unexercisable
Options and
Performance

Units

Deferred
Compensation

Plan
Holdings Total

Bernard J. Duroc-Danner 1,150,943 — 5,889,211 998,303 151,279 8,189,736
Chairman of the Board, President and 
Chief Executive Officer

Krishna Shivram 142,413 — — — — 142,413
Executive Vice President and 
Chief Financial Officer

Nicholas W. Gee 60,214 207,210 — 251,002 — 518,426

Executive Vice President - Strategy &
Development and Chief Safety Officer

Dharmesh Mehta 264,128 199,081 — 217,282 3,370 683,861
Executive Vice President and 
Chief Operating Officer
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 As of December 31, 2012:

Name and Function

Direct 
(includes 

401(k)
Shares
Held)

Unvested
Restricted

Share/Units

Exercisable
Options and

Notional 
Share Units

Unexercisable
Options and
Performance

Units

Deferred
Compensation

Plan
Holdings Total

Bernard J. Duroc-Danner 2,063,752 — 6,595,861 487,105 151,279 9,297,997
Chairman of the Board, President and 
Chief Executive Officer

John H. Briscoe 16,256 107,631 — 138,140 — 262,027
Senior Vice President and
Chief Financial Officer

Peter T. Fontana 311,595 275,797 — 313,485 5,478 906,355
Senior Vice President and
Chief Operating Officer

Nicholas W. Gee 20,816 136,565 — 148,105 — 305,486
Senior Vice President-   Formation,
Evaluation & Well Construction

Joseph C. Henry 112,300 73,106 38,000 93,816 15,223 332,445
Senior Vice President, 
Co-General Counsel and Corporate 
Secretary

William B. Jacobson 76,348 150,389 — 98,724 — 325,461
Senior Vice President, Co-General
Counsel and Chief Compliance Officer

Dharmesh B. Mehta 217,749 114,937 — 92,604 3,370 428,660
Senior Vice President- 
Completion & Production 

James C. Parent 51,000 29,691 — 29,692 — 110,383
Vice President - Tax

11. Risk Assessment Disclosure

 Weatherford International Ltd., as the ultimate parent company of the Weatherford Group, is fully integrated into the 
Group-wide internal risk assessment process.

 The Group-wide internal risk assessment process consists of regular reporting to the Board of Directors on identified 
risks and management’s reaction to them.  The procedures and actions to identify the risks, and where appropriate remediate, are 
performed by specific corporate functions (e.g. Treasury, Legal, Internal Audit, Engineering and Operations) as well as by the 
business units of the Weatherford Group.

 These functions and business units have the responsibility to support and monitor the Group-wide procedures and processes 
to ensure their effective operation.
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12. Guarantees, Commitments, Disputes and Litigation

 Weatherford International Ltd., as the ultimate parent company of the Weatherford Group, guarantees the obligations of 
Weatherford International Ltd., a Bermuda exempt company and Weatherford International, LLC.  The guaranteed debt includes 
certain short-term commercial paper, notes, revolving credit facilities, and debentures totaling approximately CHF 8.0 billion and 
CHF 7.9 billion at December 31, 2013 and 2012, respectively.  Footnotes  10 and 11 in the Company’s consolidated financial 
statements contain more detailed information on the underlying debt guaranteed by the Company.

U.S. Government and Internal Investigations
 

 On November 26, 2013, Weatherford International Ltd. (“Weatherford”), a Swiss company and the U.S. Department of 
Justice, U.S. Securities and Exchange Commission ("SEC"), and U.S. Departments of Treasury and Commerce signed agreements 
to resolve investigations for prior alleged violations by Weatherford of the trade sanctions laws, Weatherford’s participation in the 
United Nations oil-for-food program governing sales of goods into Iraq and Weatherford’s non-compliance with the Foreign 
Corrupt Practices Act ("FCPA").  As of December 31, 2013, we were seeking court approval for some of these agreements.  On 
January 17, 2014, the U.S. District Court for the Southern District of Texas provided the remaining necessary approval pertaining 
to these matters. We have recognized a USD 250 million (CHF 224 million) liability for the approved settlement amount and an 
indemnification asset of USD 232 million (CHF 208 million).  Since the vast majority  of the conduct underlying the allegations 
occurred prior to the Company’s re-domestication to Switzerland, the Company entered into an Indemnity Agreement with the 
former parent company of the Weatherford Group, Weatherford International Ltd., a Bermuda company (“WIL Bermuda”), whereby 
WIL Bermuda accepted the majority of the costs and related liabilities regarding this settlement and future claims.  Included in 
Due from Affiliates is a receivable from WIL Bermuda for USD 232 million (CHF 208 million) related to this matter.

 
 The SEC and U.S. Department of Justice are also investigating the circumstances surrounding the material weakness in 
our internal controls over financial reporting for income taxes that was disclosed in a notification of late filing on Form 12b-25 
filed on March 1, 2011 and in current reports on Form 8-K filed on February 21, 2012 and on July 24, 2012 and the subsequent 
restatements of our historical financial statements. We are cooperating fully with these investigations. We are unable to predict 
the outcome of these matters due to the inherent uncertainties presented by such investigations, and we are unable to predict 
potential outcomes or estimate the range of potential loss contingencies, if any. The government, generally, has a broad range of 
civil and criminal penalties available for these types of matters under applicable law and regulation, including injunctive relief, 
fines, penalties and modifications to business practices, some of which, if imposed on us, could be material to our business, 
financial condition or results of operations. In September 2013, we also received the final decision of the SIX Swiss Exchange 
Sanction Commission regarding its investigation for similar internal controls and restatement matters. The decision resulted in a 
fine of USD 270,000 (CHF 250,000) plus costs. We do not plan to appeal this decision.

Shareholder Litigation
 

 In 2010, three shareholder derivative actions were filed, purportedly on behalf of the Company, asserting breach of duty 
and other claims against certain current and former officers and directors of the Company related to the United Nations oil-for-
food program governing sales of goods into Iraq, FCPA and trade sanctions related to the U.S. government investigations disclosed 
above and in our SEC filings since 2007. Those shareholder derivative cases are pending in the Harris County, Texas, civil court 
and are captioned Neff v. Brady, et al., No. 201040764, Hess v. Duroc-Danner, et al., No. 201040765, and Rosner v. Brady, et al., 
No. 201047343.

 In March 2011, a shareholder derivative action, Iron Workers Mid-South Pension Fund v. Duroc-Danner, et al., No. 
201119822, was filed in Harris County, Texas, civil court purportedly on behalf of the Company against certain current and former 
officers and directors, alleging breaches of duty related to the material weakness and restatement announcements. In February 
2012, a second shareholder derivative action, Wandel v. Duroc-Danner, et al., No. 1:12-cv-01305-LAK (SDNY), was filed in 
federal court in the Southern District of New York. In March 2012, a purported securities class action captioned Freedman v. 
Weatherford International Ltd., et al., No. 1:12-cv-02121-LAK (SDNY) was filed in the Southern District of New York against 
us and certain current and former officers. That case alleges violation of the federal securities laws related to the restatement of 
our historical financial statements announced on February 21, 2012, and later added claims related to the announcement of a 
subsequent restatement on July 24, 2012.

 We cannot predict the outcome of these cases including the amount of any possible loss. If one or more negative outcomes 
were to occur relative to these cases, the aggregate impact to our financial condition could be material.
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 In March 2011, a shareholder class action captioned Dobina v. Weatherford International Ltd., et al., No. 1:11-cv-01646-
LAK (SDNY), was filed in the U.S. District Court for the Southern District of New York, following our announcement on March 
1, 2011 of a material weakness in our internal controls over financial reporting for income taxes, and restatement of our historical 
financial statements (the “2011 Class Action”). The associated lawsuit alleged violation of the federal securities laws by us and 
certain current and former officers. During the three months ended December 31, 2013, we entered into negotiations to settle the 
2011 Class Action. As a result of these negotiations, settlement became probable and a settlement agreement was signed on January 
29, 2014. The settlement agreement requires payments totaling approximately USD 53 million (CHF 48 million), which we expect 
to be entirely recoverable from insurance. The settlement arrangement must be submitted to the court for final approval. See “Notes 
to Consolidated Financial Statements – Note 21– Subsequent Events” for additional information regarding the settlement of the 
“Shareholder Litigation” matters.

Other Disputes
 

 We are aware of various disputes and potential claims and are a party in various litigation involving claims against us, 
some of which are covered by insurance. For claims, disputes and pending litigation in which we believe a negative outcome is 
probable and a loss can be reasonably estimated, we have recorded a liability for the expected loss. These liabilities are immaterial 
to our financial condition and results of operations. In addition we have certain claims, disputes and pending litigation regarding 
which we do not believe a negative outcome is probable or for which we can only estimate a range of liability. It is possible, 
however, an unexpected judgment could be rendered against us, or we could decide to resolve a case or cases, that would result 
in liability that could be uninsured and beyond the amounts we currently have reserved and in some cases those losses could be 
material. If one or more negative outcomes were to occur relative to these matters, the aggregate impact to our financial condition 
could be material. 

13. Business Combinations

 In May 2012, we acquired a company that designs and produces well completion tools.  As purchase consideration, we 
paid CHF 28 million in cash, issued three million shares valued at approximately CHF 37 million, settled a previously existing 
note receivable for CHF 15 million and booked a liability of CHF 9 million as of December 31, 2013.  Included in the liability is 
an estimated CHF 7 million contingency arrangement consideration, whose final settlement is dependent on the acquired company's 
2014 revenues.  These liabilities will be settled at the discretion of the Company with the issuance of our shares or a note payable. 

14. Related Party Transactions

 A subsidiary of the Company, Weatherford U.S., L.P. (“WUSLP”), performs general and administrative functions and 
provides oversight management services to most Weatherford entities. WUSLP personnel duties include, but are not limited to, 
marketing, tax, treasury, risk management, real estate, human resources, information technology, and legal services.

 The Company was charged a management fee by WUSLP in consideration for these duties during 2013 and 2012.  These 
charges included costs incurred on the Company’s behalf for executive salaries, board of director fees, financial statement audit 
fees, internal audit costs and investor relations costs.  In addition, the Company was allocated a percentage of various other 
functional expenses including legal, financial reporting, tax and treasury activities.

 On January 31, 2013, the Company entered into a credit agreement for a revolving demand note with Weatherford 
International Ltd., a Bermuda company, the lender.  The variable interest rate was 2.7% on December 31, 2013. The outstanding 
balance was USD 45 million (CHF 40 million) as of December 31, 2013.

 On May 23, 2012, the Company issued 70,028,143 fully paid-in new registered shares out of authorized share capital 
with a fair value of CHF 850 million. These shares were given to Weatherford Bermuda Holdings, Ltd. as consideration for the 
contribution of Weatherford Drilling International Holdings (BVI) Ltd. to the Company.  A legal reserve for these shares is listed 
separately in the Shareholders' Equity section of the financial statements. 

 On November 24, 2010, the Company entered into a credit agreement for a revolving demand note with Weatherford 
International Ltd., a Bermuda company, the lender.  The variable interest rate was 2.7% on December 31, 2013.  The outstanding 
balance was USD 81 million (CHF 73 million) as of December 31, 2013 and USD 122 million (CHF 111 million) as of December 
31, 2012.
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 On March 15, 2010, the Company entered into a credit agreement for a revolving demand note with Weatherford U.S., 
L.P., the lender.  The variable interest rate was 2.7% on December 31, 2013.  The outstanding balance was USD 13 million (CHF 
11 million) as of December 31, 2013 and USD 142 million (CHF 129 million) as of December 31, 2012.

 On March 15, 2010, Weatherford International Ltd., a Bermuda company, the borrower, entered into a credit agreement 
for a revolving demand note with the Company, the lender.  The variable interest rate was 2.7% on December 31, 2013.  As of 
December 31, 2013 and 2012 there was no balance outstanding under this agreement. 

 On February 26, 2010, the Company entered into a credit agreement for a revolving demand note with Weatherford 
Capital Management Services LLC, a Hungary company, the lender.  The variable interest rate was 2.7% on December 31, 2013.  
The outstanding balance was USD 103 million (CHF 92 million) as of December 31, 2013 and USD 100 million (CHF 91 million) 
as of December 31, 2012.

 In addition to the notes listed above, as of December 31, 2013, we had additional receivables due from affiliates in the 
amount of USD 245 million (CHF 219 million) and current liabilities due to affiliates in the amount of USD 225 million (CHF 
203 million).  As of December 31, 2012, we had additional receivables due from affiliates in the amount of USD 72 million (CHF 
66 million) and current liabilities due to affiliates in the amount of USD 43 million (CHF 41 million).

15. Insurance

 The Weatherford Group maintains insurance policies covering the property, equipment and leasehold improvements of 
the Weatherford Group.  The value of the coverage is at replacement cost, which is in excess of the book value of Weatherford's 
consolidated property, plant and equipment balance at December 31, 2013 and 2012.

16. Personnel Expenses

 Consolidated personnel expenses for the Weatherford Group was approximately CHF 3.6 billion for the years ended 
December 31, 2013 and December 31, 2012.

17. Value Added Tax Group

 The Company is part of a Group of Swiss Entities of Weatherford International Ltd. which is jointly and severally liable 
for the whole Swiss Value Added Tax amount due to the Swiss authorities by this group.
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