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22 septembre, 2008
ATTESTATION SUR LES COMPTES SEMESTRIEL DE L’EXERCICE CLOS LE 30/06/2008 :
J’atteste, à ma connaissance, que les comptes sont établis conformément aux normes comptables applicables et donnent une image fidèle du patrimoine, de la situation financière et du résultat de la société et de l’ensemble des entreprises comprises dans la consolidation et que le rapport de gestion ci-joint présente un tableau fidèle de l’évolution des affaires, des résultats et de la situation financière de la société et de l’ensemble des entreprises comprises dans la consolidation ainsi qu’une description des principaux risques et incertitudes auxquels elles sont confrontées.
Madame Chaya GREENBERG
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Présidente du Conseil d’Administration
Rapport de la direction
H1 2008
Résultats des six premiers mois
Conformément aux attentes de la direction et comme la Société l’a déjà annoncé dans ses précédents communiqués de presse, les résultats du premier semestre 2008 montrent une baisse des ventes et une perte nette, accentuées par un environnement monétaire défavorable. Le volume total des ventes pour les six premiers mois de l’année a atteint un montant de 9,8 millions USD contre 13 millions USD l'an dernier à la même période, soit une baisse de 24,6 %.  Conformément aux Normes internationales d’information financière (IFRS), le rapport financier de la société présente les revenus issus des ventes de produits et les revenus issus de travaux de R&D.  La répartition géographique des revenus indique une baisse importante des ventes en Amérique du Nord. Néanmoins une amélioration des ventes sur ce territoire a été enregistré à la suite de la réalisation de l’accord avec Viztek.
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Répartition géographique

Revenus issus des ventes de produits

La marge brute a atteint un taux de 42,6 % contre 49 % l’an dernier à la même période. On s’attend à ce que cette marge se maintienne à ce niveau en raison de la hausse des ventes DR. 
Les frais opérationnels enregistrent une baisse de 11,6 % par rapport à l’an dernier à la même période, en dépit d’investissements importants dans la recherche et le développement (R&D), atteignant un montant de 3 millions USD contre 2,8 millions USD l’an dernier à la même période.

Au cours des six premiers mois, la Société a racheté ses titres dans le cadre de son programme de rachat pour un montant de 0,234 million USD. Au 30 juin 2008, le solde des titres acquis représentait 3 % du capital de la société.
Au 30 juin 2008, la situation de trésorerie de la société d’établissait à 13,75 millions USD, contre 14,3 millions USD au 31 décembre 2007.

Les six premiers mois se sont clôturés par une perte de 1,8 million USD, contre 0,5 million USD l’an dernier à la même période.
Evénements principaux 
Le 17 mars 2008, la Société a signé un accord de développement avec un client important. Selon les termes de ce contrat, la Société développera et fournira un système numérique de radiographie et de fluoroscopie basé sur sa technologie exclusive, à intégrer au système de diagnostic à rayons X. La rémunération totale pour la Société a été établie à 1 000 000 USD, réglée en deux versements égaux, à la livraison du premier prototype et à la livraison du prototype final. A la date de l’état financier, le premier paiement avait déjà été versé.
Le 6 juin 2008, la Société a signé un accord de développement technologique avec une tierce partie. Selon les termes du contrat, les deux parties mèneront une étude de faisabilité de 12 mois, basée sur la technologie unique de la Société dans le domaine des systèmes à rayons X.  La rémunération totale pour la Société a été établie à 600 000 USD, réglée en fonction de l’avancement du projet.
Evénements futurs 
Comme la société l’a déjà annoncé, 2008 sera une année de transition. Le changement de direction, la nouvelle stratégie de croissance et l’introduction d'une nouvelle dynamique dans l’équipe de direction actuelle ont été des éléments essentiels de notre nouvelle orientation. Je suis également ravie que CMT ait su attirer dans ses rangs M. Amit Meridor, un dirigeant de grande expérience, au poste de PDG.
Avant de rejoindre les rangs de CMT, M. Meridor occupait le poste de vice-président, développement commercial et marketing international à Syneron Medical Ltd. (NASDAQ : ELOS). Syneron est un leader international dans le secteur des produits esthétiques médicaux. Il travaillait auparavant à Nilit, leader international dans la fabrication de fibres de nylon pour le secteur de la mode et des sous-vêtements.  
Alors au poste de vice-président, M. Meridor dirigea une division multinationale ayant enregistré des ventes pour un montant de plus de 160 millions de dollars USD. 

Amit Meridor possède un MBA de l’université de Tel Aviv et une licence en génie industriel du Technion, à Haïfa.
Le Conseil d’administration a exprimé sa confiance à M. Meridor pour sa réussite dans sa nouvelle fonction et est assuré qu'il saura exprimer le grand potentiel de la société pour le bien des clients, des employés et des actionnaires.

Les principales sources de risque

La Société vend actuellement ses produits à deux clients principaux. La Société prévoit que ces clients représentent un pourcentage important de ses revenus dans les années à venir.  Si ces clients venaient à cesser leurs activités commerciales avec la Société, cela pourrait avoir un impact défavorable sur les résultats d'activité de la Société.
Au cours de l’exercice prenant fin au 31 décembre 2007 et durant la période de six mois prenant fin en juin 2008, ces clients ont représenté, respectivement, 72 % et 82 % des revenus consolidés de la Société.

La Société acquiert des composants clé de deux sources situées en Europe.  CMT a signé des accords stratégiques avec ses fournisseurs qui la considèrent comme un client privilégié. Ce statut permet de minimiser les risques.
Concentration des risques de crédit : 

Les instruments financiers qui exposent potentiellement le Groupe à des risques financiers sont,  essentiellement, la trésorerie, les dépôts à court-terme et les  créances clients.

La trésorerie et les dépôts à court-terme sont placés dans les principales banques d’Israël et des Etats-Unis.  Aux Etats-Unis, de tels dépôts peuvent excéder les limites assurés et ne sont pas assurés dans d'autres juridictions. La direction estime que les établissements financiers qui détiennent les placements de la Société sont des entreprises saines et qu’il existe, de ce fait, un risque financier minimal quant à ces placements. 
L’exposition maximum du Groupe au risque financier de contre-partie est égale au montant de la valeur comptable de ces instruments.

Les créances clients de la Société proviennent essentiellement des ventes aux clients d’Extrême-Orient, d’Amérique du Nord et d’Europe. La Société effectue régulièrement des évaluations de crédit de ses clients et, à ce jour, n’a connu aucune perte matérielle. Par ailleurs, les soldes débiteurs font l’objet d’une surveillance continue et il en ressort que l’exposition du Groupe à des créances douteuses est très faible.  Une allocation pour créances douteuses est déterminée au regard des montants que la Société a fixés comme douteux. Le risque maximum est la hauteur de la valeur comptable.

Devises

Au cours des six premiers mois de 2008, l’augmentation du taux de change entre le dollar et le shekel a engendré une hausse des frais d’exploitation du dollar de 10 % en moyenne. Dans un tel contexte monétaire incertain, et sur les conseils d’experts, la Société continuera de s’efforcer à réduire l’impact des devises. Etant donné que la plus grande partie de ses dépenses sont en shekel et ses revenus en dollars, les options de la Société sont limitées. 
Rachat 
Au cours des six premiers mois, la société a racheté ses titres dans le cadre de son programme de rachat pour un montant de 0,234 million USD. Au 30 juin 2008, le solde des titres acquis représentait 3 % du capital de la société.
Actionnaires
A notre connaissance, la structure du capital au 30/06/08 s’établissait comme suit : 

Le nombre total de parts à la même date était de 3 807 834 1 NIS par valeur.
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The Shareholders
C.M.T. Medical Technologies Ltd.
	Re:
	Review of interim condensed consolidated financial statements

	
	for the six months ended June 30, 2008


Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of C.M.T. Medical Technologies Ltd. and its subsidiaries as of June 30, 2008, comprising of the interim condensed consolidated balance sheet as of June 30, 2008, and the related interim condensed consolidated statements of operation, changes in equity and cash flows for the six months then ended and explanatory notes. Management is responsible for the preparation and presentation of these interim condensed consolidated financial statements, in accordance with International Financial Reporting Standard IAS 34, "Interim Financial Reporting" ("IAS 34"). Our responsibility is to express a conclusion on these interim condensed consolidated financial statements based on our review. 


We have been furnished with the report of other auditors in respect of the review of the interim financial statements, prepared in accordance with accounting principles generally accepted in the United States ("U.S. GAAP"), of a subsidiary, whose assets constitute approximately 9.2% of total consolidated assets as of June 30, 2008, and whose revenues constitute approximately 4.6% of total consolidated revenues for the six months then ended, after the reconciliations of those interim financial statements from U.S. GAAP to International Financial Reporting Standards, which we have reviewed. 

In addition we have been furnished with the report of other auditors in respect of the review of the interim financial statements of an associate, the investment in which, at equity, amounted to $ 702 thousand as of June 30, 2008, and the Company's share in its loss amounted to $ 436 thousand, for the six months then ended. 

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial information consists of making inquiries, primarily of persons responsible for the financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and, consequently, does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
Conclusion

Based on our review and the review reports of other auditors referred to above, nothing has come to our attention that causes us to believe that the accompanying interim condensed consolidated financial statements are not prepared, in all material respects, in accordance with IAS 34.
	Tel-Aviv, Israel
	KOST FORER GABBAY & KASIERER

	August 31, 2008
	A Member of Ernst & Young Global


C.M.T. MEDICAL TECHNOLOGIES LTD. 

AND ITS SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
	
	
	
	
	
	
	
	
	Convenience translation (Note 2b)

	
	
	December 31, 
	
	June 30, 
	
	June 30, 

	
	
	2007
	
	2007
	
	2008
	
	2008

	
	
	Audited
	
	Unaudited
	
	Unaudited

	
	
	U.S. dollars
	
	Euros

	
	
	(In thousands)

	ASSETS
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	CURRENT ASSETS:
	
	
	
	
	
	
	
	

	Cash and cash equivalents 
	
	1,718
	
	1,156
	
	3,120
	
	1,979

	Short-term deposits  
	
	11,678
	
	11,673
	
	10,629
	
	6,742

	Trade receivables
	
	3,378
	
	4,096
	
	3,577
	
	2,269

	Income tax receivable
	
	-
	
	357
	
	-
	
	-

	Other current assets
	
	1,244
	
	1,210
	
	685
	
	434

	Inventories 
	
	1,815
	
	2,266
	
	1,701
	
	1,079

	
	
	
	
	
	
	
	
	

	Total current assets
	
	19,833
	
	20,758
	
	19,712
	
	12,503

	
	
	
	
	
	
	
	
	

	NON-CURRENT ASSETS:
	
	
	
	
	
	
	
	

	Deferred taxes 
	
	877
	
	681
	
	752
	
	477

	Long-term investments 
	
	955
	
	1,855
	
	-
	
	-

	Interest in a joint venture 
	
	1,138
	
	-
	
	702
	
	445

	Long-term receivables 
	
	240
	
	218
	
	275
	
	174

	Property and equipment, net 
	
	671
	
	746
	
	630
	
	400

	
	
	
	
	
	
	
	
	

	Total non-current assets
	
	3,881
	
	3,500
	
	2,359
	
	1,496

	
	
	
	
	
	
	
	
	

	Total assets
	
	23,714
	
	24,258
	
	22,071
	
	13,999


The accompanying notes are an integral part of the consolidated financial statements.
C.M.T. MEDICAL TECHNOLOGIES LTD. 

AND ITS SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
	
	
	
	
	
	
	
	
	Convenience translation (Note 2b)

	
	
	December 31, 
	
	June 30, 
	
	June 30, 

	
	
	2007
	
	2007
	
	2008
	
	2008

	
	
	Audited
	
	Unaudited
	
	Unaudited

	
	
	U.S. dollars
	
	Euros

	
	
	(In thousands)

	LIABILITIES AND EQUITY
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	CURRENT LIABILITIES:
	
	
	
	
	
	
	
	

	Trade payables
	
	2,414
	
	2,618
	
	2,510
	
	1,592

	Provision for warranty
	
	66
	
	78
	
	47
	
	30

	Income tax payables
	
	376
	
	-
	
	123
	
	78

	Other current liabilities
	
	1,556
	
	1,590
	
	1,515
	
	961

	
	
	
	
	
	
	
	
	

	Total current liabilities
	
	4,412
	
	4,286
	
	4,195
	
	2,661

	
	
	
	
	
	
	
	
	

	NON-CURRENT LIABILITIES:
	
	
	
	
	
	
	
	

	Government grants
	
	1,732
	
	908
	
	2,036
	
	1,291

	Accrued severance pay, net
	
	426
	
	633
	
	512
	
	325

	
	
	
	
	
	
	
	
	

	Total non-current liabilities
	
	2,158
	
	1,541
	
	2,548
	
	1,616

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	EQUITY:
	
	
	
	
	
	
	
	

	Share capital 
	
	1,080
	
	1,080
	
	1,080
	
	686

	Additional paid-in capital
	
	9,523
	
	8,911
	
	9,798
	
	6,214

	Retained earnings
	
	7,234
	
	9,133
	
	5,377
	
	3,410

	Treasury shares
	
	(693)
	
	(693)
	
	(927)
	
	(588)

	
	
	
	
	
	
	
	
	

	Total equity
	
	17,144
	
	18,431
	
	15,328
	
	9,722

	
	
	
	
	
	
	
	
	

	Total liabilities and equity
	
	23,714
	
	24,258
	
	22,071
	
	13,999


The accompanying notes are an integral part of the consolidated financial statements.
	August 31, 2008
	
	
	
	

	Date of approval of the
	
	Chaya Greenberg
	
	Nadine Tomaschoff

	financial statements
	
	Chairwoman of the Board 

of Directors
	
	Chief Financial Officer


C.M.T. MEDICAL TECHNOLOGIES LTD. 

AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
	
	
	
	
	
	
	
	
	Convenience translation 

(Note 2b)

	
	
	Year ended
December 31,
	
	Six months ended
June 30,
	
	Six months ended
June 30,

	
	
	2007
	
	2007
	
	2008
	
	2008

	
	
	Audited
	
	Unaudited
	
	Unaudited

	
	
	U.S. dollars
	
	Euros

	
	
	(In thousands, except per share data)

	
	
	
	
	
	
	
	
	

	Revenues
	
	21,885
	
	13,052
	
	9,277
	
	5,883

	Revenues from constructing contracts
	
	500
	
	-
	
	550
	
	349

	
	
	
	
	
	
	
	
	

	Total revenues
	
	22,385
	
	13,052
	
	9,827
	
	6,232

	
	
	
	
	
	
	
	
	

	Cost of revenues
	
	11,461
	
	6,600
	
	5,635
	
	3,573

	
	
	
	
	
	
	
	
	

	Gross profit
	
	10,924
	
	6,452
	
	4,192
	
	2,659

	
	
	
	
	
	
	
	
	

	Operating expenses:
	
	
	
	
	
	
	
	

	Development costs, net 
	
	5,603
	
	2,838
	
	3,009
	
	1,908

	Selling and marketing 
	
	2,610
	
	1,482
	
	1,133
	
	719

	General and administrative
	
	3,404
	
	1,689
	
	1,343
	
	852

	Impairment of goodwill
	
	200
	
	200
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Total operating expenses
	
	11,817
	
	6,209
	
	5,485
	
	3,479

	Other income (expenses)
	
	(5)
	
	1
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Operating profit (loss)
	
	(898)
	
	244
	
	(1,293)
	
	(820)

	Financial income
	
	726
	
	230
	
	227
	
	145

	Financial expenses
	
	(306)
	
	(42)
	
	(236)
	
	(150)

	Share of losses of a joint venture
	
	(414)
	
	-
	
	(436)
	
	(277)

	
	
	
	
	
	
	
	
	

	Profit (loss) before taxes on income
	
	(892)
	
	432
	
	(1,738)
	
	(1,102)

	Income taxes (expenses)
	
	(159)
	
	(14)
	
	123
	
	78

	
	
	
	
	
	
	
	
	

	Loss for the period from continuing operations
	
	(733)
	
	418
	
	(1,861)
	
	(1,180)

	
	
	
	
	
	
	
	
	

	Profit (loss) from discontinued operation
	
	(890)
	
	(947)
	
	4
	
	2

	
	
	
	
	
	
	
	
	

	Loss
	
	(1,623)
	
	(529)
	
	(1,857)
	
	(1,178)

	
	
	
	
	
	
	
	
	

	Basic and diluted loss per share from continuing operations  
	
	(0.19)
	
	(0.14)
	
	(0.48)
	
	(0.3)

	
	
	
	
	
	
	
	
	

	Basic and diluted loss per share for the period 
	
	(0.42)
	
	(0.14)
	
	(0.48)
	
	(0.3)

	
	
	
	
	
	
	
	
	


The accompanying notes are an integral part of the consolidated financial statements.
C.M.T. MEDICAL TECHNOLOGIES LTD. 

AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
	
	
	Number
	
	
	
	Additional
	
	
	
	
	
	

	
	
	of
	
	Share
	
	paid-in
	
	Retained
	
	Treasury
	
	Total

	
	
	shares
	
	capital
	
	capital
	
	earnings
	
	shares
	
	equity

	
	
	
	
	U.S. dollars in thousands

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of January 1, 2007 (audited)
	
	3,893,462
	
	1,079
	
	8,493
	
	9,662
	
	(283)
	
	18,951

	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchase of treasury shares
	
	(38,689)
	
	-
	
	-
	
	-
	
	(410)
	
	(410)

	Proceeds from exercise of stock options
	
	3,000
	
	1
	
	267
	
	-
	
	-
	
	268

	Cash dividend
	
	-
	
	-
	
	-
	
	(805)
	
	-
	
	(805)

	Cost of share-based payments
	
	-
	
	-
	
	763
	
	-
	
	-
	
	763

	Net loss
	
	-
	
	-
	
	-
	
	(1,623)
	
	-
	
	(1,623)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of December 31, 2007
	
	3,857,773
	
	1,080
	
	9,523
	
	7,234
	
	(693)
	
	17,144

	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchase of treasury shares
	
	(49,939)
	
	-
	
	-
	
	-
	
	(234)
	
	(234)

	Cost of share-based payments
	
	-
	
	-
	
	275
	
	
	
	-
	
	275

	Net loss
	
	-
	
	-
	
	-
	
	(1,857)
	
	-
	
	(1,857)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of June 30, 2008 (unaudited)
	
	3,807,834
	
	1,080
	
	9,798
	
	5,377
	
	(927)
	
	15,328


	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of January 1, 2007
	
	3,893,462
	
	1,079
	
	8,493
	
	9,662
	
	(283)
	
	18,951

	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchase of treasury shares
	
	(38,689)
	
	-
	
	-
	
	-
	
	(410)
	
	(410)

	Exercise of stock options
	
	3,000
	
	1
	
	104
	
	-
	
	-
	
	105

	Cost of share-based payments
	
	-
	
	-
	
	314
	
	-
	
	-
	
	314

	Net loss
	
	-
	
	-
	
	-
	
	(529)
	
	-
	
	(529)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of June 30, 2007 (unaudited)
	
	3,857,773
	
	1,080
	
	8,911
	
	9,133
	
	(693)
	
	18,431


	
	
	
	
	Convenience translation in Euro (Note 2e)

	
	
	
	
	(In thousands)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of January 1, 2008
	
	3,857,773
	
	686
	
	6,040
	
	4,588
	
	(440)
	
	10,874

	
	
	
	
	
	
	
	
	
	
	
	
	

	Purchase of treasury shares
	
	(49,939)
	
	-
	
	-
	
	-
	
	(148)
	
	(148)

	Cost of share-based payments
	
	-
	
	-
	
	174
	
	
	
	-
	
	174

	Net loss
	
	-
	
	-
	
	-
	
	(1,178)
	
	-
	
	(1,178)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of June 30, 2008
	
	3,807,834
	
	686
	
	6,214
	
	3,410
	
	(588)
	
	9,722


The accompanying notes are an integral part of the consolidated financial statements.
C.M.T. MEDICAL TECHNOLOGIES LTD. 

AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
	
	
	
	
	
	
	
	
	Convenience translation 

(Note 2b)

	
	
	Year ended
December 31,
	
	Six months ended
June 30,
	
	Six months ended
June 30,

	
	
	2007
	
	2007
	
	2008
	
	2008

	
	
	Audited
	
	Unaudited
	
	Unaudited

	
	
	U.S. dollars
	
	Euros

	
	
	(In thousands)

	
	
	
	
	
	
	
	
	

	Loss
	
	(1,623)
	
	(529)
	
	(1,857)
	
	(1,178)

	
	
	
	
	
	
	
	
	

	Adjustments for: 
	
	
	
	
	
	
	
	

	Depreciation 
	
	200
	
	114
	
	90
	
	57

	Impairment of goodwill *)
	
	200
	
	200
	
	-
	
	-

	Inventory write-off *)
	
	231
	
	231
	
	-
	
	-

	Accrued severance pay, net
	
	(89)
	
	118
	
	86
	
	55

	Impairment of property and equipment *)
	
	46
	
	46
	
	-
	
	-

	Loss from sale of property and equipment
	
	5
	
	(1)
	
	-
	
	-

	Share of loss of a joint venture
	
	414
	
	-
	
	436
	
	277

	Exchange differences
	
	(21)
	
	-
	
	(35)
	
	(22)

	Accrued interest on Government grants
	
	38
	
	19
	
	34
	
	22

	Deferred taxes, net
	
	(280)
	
	(85)
	
	125
	
	79

	   Cost of share-based payments
	
	763
	
	314
	
	275
	
	173

	
	
	
	
	
	
	
	
	

	Operating cash flows before working capital changes
	
	(116)
	
	427
	
	(846)
	
	(537)

	
	
	
	
	
	
	
	
	

	Movement in government grants
	
	(46)
	
	(34)
	
	-
	
	-

	Decrease (increase) in trade receivables and long-term receivable
	
	1,262
	
	545
	
	(199)
	
	(126)

	Decrease (increase) in income taxes
	
	508
	
	151
	
	-
	
	-

	Decrease  in other current assets
	
	115
	
	149
	
	559
	
	355

	Decrease (increase) in inventories
	
	44
	
	(407)
	
	114
	
	72

	Increase (decrease) in trade payables
	
	(1,093)
	
	(887)
	
	96
	
	61

	Increase (decrease) in provision for warranty
	
	(18)
	
	(6)
	
	(19)
	
	(12)

	Increase in income tax payables
	
	376
	
	-
	
	(253)
	
	(160)

	Decrease in other current liabilities
	
	(78)
	
	(61)
	
	(41)
	
	(27)

	
	
	
	
	
	
	
	
	

	Changes in working capital
	
	1,070
	
	(550)
	
	257
	
	163

	
	
	
	
	
	
	
	
	

	Net cash flows provided by (used in) operating activities
	
	954
	
	(123)
	
	(589)
	
	(374)


*)
Relates to the discontinued operations. 

The accompanying notes are an integral part of the consolidated financial statements.
C.M.T. MEDICAL TECHNOLOGIES LTD. 

AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
	
	
	
	
	
	
	
	
	Convenience translation 

(Note 2b)

	
	
	Year ended
December 31,
	
	Six months ended
June 30,
	
	Six months ended
June 30,

	
	
	2007
	
	2007
	
	2008
	
	2008

	
	
	Audited
	
	Unaudited
	
	Unaudited

	
	
	U.S. dollars
	
	Euros

	
	
	(In thousands)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Cash flows from investing activities:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Investment in a joint venture
	
	(1,550)
	
	-
	
	-
	
	-

	Proceeds from sale of property and equipment
	
	11
	
	-
	
	-
	
	-

	Purchase of property and equipment
	
	(83)
	
	(54)
	
	(49)
	
	(31)

	Purchase and realization of short and long-term deposits
	
	677
	
	(218)
	
	2,004
	
	1,271

	
	
	
	
	
	
	
	
	

	Net cash flows provided by (used in) investing activities
	
	(945)
	
	(272)
	
	1,955
	
	1,240

	
	
	
	
	
	
	
	
	

	Cash flows from financing activities:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Proceeds from Government grants
	
	800
	
	-
	
	270
	
	171

	Proceeds from exercise of stock options
	
	268
	
	105
	
	-
	
	-

	Purchase of treasury shares
	
	(410)
	
	(410)
	
	(234)
	
	(148)

	Cash dividend
	
	(805)
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Net cash flows provided by (used in) financing activities
	
	(147)
	
	(305)
	
	36
	
	23

	
	
	
	
	
	
	
	
	

	Increase (decrease) in cash and cash equivalents
	
	(138)
	
	(700)
	
	1,402
	
	889

	Cash and cash equivalents at beginning of period
	
	1,856
	
	1,856
	
	1,718
	
	1,090

	
	
	
	
	
	
	
	
	

	Cash and cash equivalents at end of period
	
	1,718
	
	1,156
	
	3,120
	
	1,979

	
	
	
	
	
	
	
	
	

	(a)
Supplemental disclosure of cash flows activities:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Cash paid during the period for:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Taxes (operating activities)
	
	66
	
	33
	
	294
	
	187

	
	
	
	
	
	
	
	
	

	
Cash received during the period for:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
Interest (operating activities)
	
	502
	
	221
	
	504
	
	321

	
	
	
	
	
	
	
	
	

	
Taxes (operating activities)
	
	883
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	


The accompanying notes are an integral part of the consolidated financial statements.
NOTE 1:-
GENERAL
a.
C.M.T. Medical Technologies Ltd. ("C.M.T." or "the Company"), an Israeli corporation, is an industrial company. C.M.T. develops, manufactures and markets digital image processing systems for X-ray equipment.
b.
These financial statements have been prepared in a condensed form as of June 30, 2008, and for the six months then ended and are to be read in conjunction with the Company's audited annual financial statements and accompanying notes as of December 31, 2007.
NOTE 2:-
SIGNIFICANT ACCOUNTING POLICIES
The interim condensed consolidated financial statements have been prepared in accordance with IAS 34 "Interim Financial Reporting".
a.
The significant accounting policies and methods of computation applied in the preparation of the interim condensed consolidated financial statements are the same as those applied in the annual consolidated financial statements as of December 31, 2007, except for: 


Revenues from constructing contracts:
Revenues from performance contracts are recognized on the percentage of completion basis provided that the revenues are fixed or can be reasonably estimated, collection is probable, costs related to performing the work are determinable or can be reasonably determined, there is no substantial uncertainty regarding the ability of the Company to complete the contract and to meet the contractual terms, and the percentage of completion can be reasonably estimated. The percentage of completion is determined based on the ratio of actual cost to total estimated cost As for contracts in which a loss is anticipated, a provision is recorded for the full amount of the expected loss. 

b.
Convenience translation into Euro:
The financial statements as of June 30, 2008, and for the six months then ended have been translated into Euro using the exchange rate as of June 30, 2008 - € 1 = U.S.$ 1.344. The translation was made solely for the convenience of the reader. The Euro amounts presented in these financial statements should not be construed to represent amounts receivable or payable in Euros or convertible into Euros, unless otherwise indicated in these statements.
NOTE 3: -
SIGNIFICANT EVENTS DURING THE PERIOD
a.


On March 17, 2008, the Company signed a development agreement with a major client. According to the agreement, the Company will develop and provide digital radiography and fluoroscopy system based on the Company exclusive technology to be integrated into X-ray diagnosis system. The total consideration for the Company is $ 1,000 thousand, which will be paid in two equal installments, upon delivery of first and final prototypes. As of balance sheet date, the first installment was already received. NOTE 3: -
SIGNIFICANT EVENTS DURING THE PERIOD (Cont.)
b.
On June 6, 2008, the Company signed a technology development agreement with a third party. According to the agreement, both parties will conduct a twelve months feasibility study based on the Company's exclusive technology in the field of X-ray systems. The total consideration for the Company is $ 600 thousand, which will be paid upon milestones progresses.
NOTE 4:-
BALANCES AND TRANSACTIONS WITH RELATED PARTIES
a.
Transactions with related parties:
	
	
	Year ended December 31, 
	
	Six months ended
June 30,

	
	
	2007
	
	2007
	
	2008

	
	
	Audited
	
	Unaudited

	
	
	U.S. dollars in thousands

	
	
	
	
	
	
	

	Fees and related benefits to members of the Board of Directors
	
	210
	
	122
	
	161


b.
Balances with related parties:
	
	
	December 31, 
	
	June 30,

	
	
	2007
	
	2007
	
	2008

	
	
	Audited
	
	Unaudited

	
	
	U.S. dollars in thousands

	
	
	
	
	
	
	

	Other current liabilities
	
	79
	
	63
	
	48


c.
Compensation of key management personnel of the Group:
	
	
	Year ended December 31, 
	
	Six months ended
June 30,

	
	
	2007
	
	2007
	
	2008

	
	
	Audited
	
	Unaudited

	
	
	U.S. dollars in thousands

	
	
	
	
	
	
	

	Short-term benefits 
	
	946
	
	507
	
	498

	Termination benefits
	
	56
	
	27
	
	34

	Share-based payment
	
	293
	
	71
	
	26

	
	
	
	
	
	
	

	Total compensation paid to key management personnel
	
	1,295
	
	605
	
	558


NOTE 5:-
DISCONTINUED OPERATION
In September 2007, the Company's Board of Directors decided to cease the operations of Medibell a separate business segment that is part of the Company operations. The business of Medibell had developed a device in the field of ophthalmology. As of December 31, 2007, Medibell's operations were classified as discontinued operations. In addition, the Company impaired goodwill in the amount of $ 200 thousand recognized in 2006 from the acquisition of minority interests in Medibell. 

The results of Medibell are presented below:
	
	
	Year ended December 31, 
	
	Six months ended
June 30,

	
	
	2007
	
	2007
	
	2008

	
	
	Audited
	
	Unaudited

	
	
	U.S. dollars in thousands 

except per share data

	
	
	
	
	
	
	

	Revenue
	
	51
	
	79
	
	2

	Expenses
	
	911
	
	937
	
	1

	
	
	
	
	
	
	

	Gross profit (loss) 
	
	(860)
	
	(858)
	
	1

	
	
	
	
	
	
	

	Financial Income (expenses) 
	
	(30)
	
	(89)
	
	3

	
	
	
	
	
	
	

	Profit (loss) from a discontinued operation
	
	(890)
	
	(947)
	
	4

	
	
	
	
	
	
	

	Net cash outflow from operating activities 
	
	(55)
	
	-
	
	-

	
	
	
	
	
	
	

	Basic and diluted loss per share from discontinued operations  
	
	(0.23)
	
	(0.25)
	
	-


NOTE 6:-
SUBSEQUENT EVENTS
On August 13, 2008, the Company announced the replacement of its CEO. 
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