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	INCOME STATEMENT AT 31 DECEMBER 2010

In Euros 

Notes

31/12/2010

31/12/2009

Interest and similar income
2.a

49,873,535  

28,526,821  

Interest and similar expenditure
2.a

(38,006,904) 

(15,165,367) 

Income from variable rate securities

Commission (income)

2.b

1,100,000  

1,900,000  

Commission (expenditure)

2.b

(2,501,033) 

(1,492,930) 

Gains or losses on negotiating portfolio transactions

242,214  

170,387  

Gains or losses on investment portfolio and transactions and similar 
-

-

Other operational banking income

-

1  

Other operational banking expenditure
(29,670) 

(920) 

NET BANKING INCOME

 

10,678,142  

13,937,991  

Staff costs

-

-

Other administrative costs

2.c

(528,947) 

(1,096,263) 

Allocations to amortisation and depreciation funds for tangible and intangible fixed assets

-

-

GROSS OPERATING RESULT

 

10,149,195  

12,841,728  

Cost of risk

-

-

OPERATING RESULT

 

10,149,195  

12,841,728  

Gains or losses on fixed assets

Net allocations to regulated provisions

PRE-TAX RESULT 

 

10,149,195  

12,841,728  

Extraordinary result

Tax on profits

2.d

(1,946,320) 

(2,876,469) 

NET RESULT

 

8,202,875  

9 ,965,259  


	
	
	
	

	
	
	
	
	
	

	
	BALANCE SHEET AT 31 DECEMBER 2010

In Euros

Notes

31/12/2010

31/12/2009

ASSETS

Cash, Central Banks and Post Office Giro accounts
Treasury bills and similar

-

-

Loans and advances to credit institutions
3.a

550,488,496  

217,497,385  

Transactions with customers

3.b

3,328,408,261  

1,454,136,182  

Bonds and other fixed income securities

-

-

Shares and other variable rate securities

-

-

Holdings and other long term securities

Shares in affiliate companies

Lease management and leasing with purchase option

Intangible fixed assets

-

-

Tangible fixed assets

-

-

Own shares

Other assets

3.c

1,918,701  

-

Accruals and deferred income
3.d

84,043,759  

97,075,541  

TOTAL ASSETS

 

3 964 859 216  

1 768 709 107  

LIABILITIES

DEBTS

Post Office Giro accounts
Debts to miscellaneous credit institutions
3.a

662,721,688  

646,760,069  

Transactions with customers

3.b

-

-

Debts for which a certificate has been issued
3.e

3,055,886,986  

1,019,664,384  

Other liabilities
3.c

21,192  

2,696,492  

Accruals and deferred income
3.d

148,178,374  

404,888  

Provisions for risks and charges

-

-

Subordinated debts

3.f

65,264,969  

65,224,542  

TOTAL DEBTS

 

3,932,073,209  

1,734,750,375  

SHAREHOLDER’S EQUITY
 4.b

     Capital subscribed

 4.a

24,040,000  

24,040,000  

     Issue bonus

     Reserves

498,263  

-

     Carried forward

44,869  

(46,527) 

Results for financial year

8,202,875  

9,965,259  

TOTAL SHAREHOLDER’S EQUITY
 

32,786,007  

33,958,732  

TOTAL LIABILITIES

 

3,964,859,216  

1,768,709,107  

OFF BALANCE SHEET
Notes

31/12/2010

31/12/2009

COMMITMENTS GIVEN

Finance commitments

Guarantee commitments

Commitments on securities

-

COMMITMENTS RECEIVED

Finance commitments

Guarantee commitments

 4.d

3,379,070,256  

1,528,703,052  

Commitments on securities

 

 

 

 


	
	
	
	
	
	

	
	
	
	
	

	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	
	
	
	


1. SUMMARY OF ACCOUNTING PRINCIPLES APPLIED BY BNP PARIBAS SCF
The company’s accounts were prepared in compliance with the general accounting principles applicable to financial companies in France.
The method adopted to evaluate items recorded in the accounts is the historic cost method.

Loans to credit institutions and customers

Loans to credit institutions include all receivables due for banking transactions from credit institutions. They are classified as loans repayable on demand and long-term loans.
Loans to customers incorporate essentially export credit and loans to financial customers guaranteed by public sector entities. They are classified as commercial loans and other loans.
Loans to credit institutions and customers are recorded in the balance sheet at their nominal value increased by interest accrued but not yet matured. 
The charge/discount equivalent to the difference between the nominal value and the purchase price are smoothed out over the outstanding loan period.
Debts for which a certificate has been issued
Debts for which a certificate has been issued are posted according to the nature of the underlying collateral, essentially real estate bonds.

Interest accrued but not yet matured on the bonds is included in an account entitled debts with related parties as a counterparty to the results.
Issue bonuses or reimbursement of debenture loans are amortised according to the actuarial method over the lifetime of the loan. 
Debts to credit institutions
Debts to credit institutions are presented according to their initial term or type: debts repayable on demand or long-term debts to credit institutions. Interest accrued on these debts is recorded in the balance sheet as debts to related parties.
Financial futures
Commitments on financial futures are contracted on the various markets for specific or global assets and liabilities hedging or for trading purposes. 
Commitments on these instruments are recorded as off balance sheet items for the nominal value of the contracts. Their processing in the accounts depends on the management strategy adopted for these instruments. 

Prepaid income and expenditure linked to cash adjustments for swaps and interest and income due from swaps are presented in the financial statement in the accruals and deferred income.
· Derivative financial instruments held for hedging purposes
Income and expenditure on derivative financial instruments held for hedging purposes, allocated from the outset to an item or a uniform set of identified items are recorded in the results symmetrically with recording the income and expenditure for the items covered, under the same accounting rubric. 
Tax on profits

Tax on profits constitutes expenditure for the period to which the income and expenditure refers, irrespective of the date of actual payment. 
Recording income and expenditure

Interest and similar commissions are included at the amount accrued prorata temporis. Commissions considered as interest include notably certain commission received when incorporated in loan repayments.
Commissions not considered as interest and corresponding to provision of services are recorded on the date of performance of the service.

Transactions in foreign currency

Credit claims debts, off balance sheet commitments recorded in foreign currency are evaluated at the cash exchange rate at the end of the financial year. 
Conversion of these transactions recorded in foreign currency on the date of finalising the accounts results in an adjustment recorded in the income statement, except for financial instruments registered off balance sheet, for which the difference is recorded in accruals and deferred income.
Income and expenditure recorded in foreign currency for loans, borrowings or off balance sheet transactions are recorded in the income and expenditure accounts opened in each of the foreign currencies charges, with conversions at the monthly closing dates. 
The monthly results in foreign currency are partially converted according to the amount of the monthly result calculated according to IFRS rules. The uncovered portion generates an exchange rate gain or loss.

The income and expenditure in foreign currency are recorded at their counter-value on the date of the transaction.

Integrated profits system
BNP PARIBAS Public Sector SCF is integrated in the France Tax Group headed by BNP Paribas.

Regarding corporation tax, pursuant to the tax integration agreement, tax is calculated by the subsidiary, as in the absence of tax integration.                 

The amount thus calculated, after deducting any tax concessions and credits, is due to the parent company, BNP PARIBAS SA.

Consolidation

The company accounts are consolidated using global integration in the consolidated accounts of          BNP PARIBAS SA.

	2. NOTES TO THE INCOME STATEMENT ON 31 DECEMBER 2010  

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	2.a – INTEREST MARGIN
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	BNP Paribas Public Sector SCF records remuneration on financial instruments assessed at the amortised cost under “interest and similar income” and “interest and similar expenditure”.



	
	
	
	
	
	
	
	
	

	The interest income and expenditure on hedging derivatives is included in the income earned by the items for which they contribute to hedging risks.

                               

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	
	
	
	
	

	
	
	Income  
	 
	Expenditure
	
	Income  
	
	Expenditure

	
	
	
	
	
	
	
	
	

	Credit institutions  
	
	5,129,782  
	
	(7,382,138) 
	
	2,817,785  
	
	(5,321,947) 

	
	
	
	
	
	
	
	
	

	Withdrawal accounts, loans and borrowings
	
	5,129,782  
	
	(7,382,138) 
	
	2,817,785  
	
	(5,321,947) 

	
	
	
	
	
	
	
	
	

	Customers 
	
	44,743,754  
	
	-
	
	25,709,037  
	
	-

	
	
	
	
	
	
	
	
	

	Withdrawal accounts, loans and borrowings 
	
	44,743,754  
	
	
	
	25,709,037  
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Debts for which a certificate has been issued
	
	-
	
	(30,624,765) 
	
	-
	
	(9,843,420) 

	
	
	
	
	
	
	
	
	

	Real property bonds
	
	
	
	(29,279,917) 
	
	
	
	(8,280,817) 

	
	
	
	
	
	
	
	
	

	Long-term subordinated debts        
	
	
	
	(1,344,848) 
	
	
	
	(1,562,604) 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Interest, Income and Expenditure
	
	49,873,536  
	
	(38,006,904) 
	
	28,526,821  
	
	(15,165,367) 


	2.b – COMMISSION
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	
	
	
	
	

	
	
	Income  
	 
	Expenditure
	
	Income  
	 
	Expenditure

	
	
	
	
	
	
	
	
	

	Banking and financial transactions 
	
	1,100,000  
	
	(2,501,033) 
	
	1,900,000  
	
	(1,492,930) 

	
	
	
	
	
	
	
	
	

	Securities transactions
	
	1,100,000  
	
	(2,501,033) 
	
	1,900,000  
	
	(1,492,930) 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Commission, income and expenditure 
	
	1,100,000  
	 
	(2,501,033) 
	
	1,900,000  
	 
	(1,492,930) 

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	2.c – GENERAL OPERATING OVERHEADS               
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	

	Other administrative costs 
	
	(528,947) 
	
	(1,096,263) 

	
	
	
	
	

	Remuneration of intermediaries
	
	(366,573) 
	
	(759,139) 

	Miscellaneous external services
	
	
	
	(69,184) 

	Taxes and charges
	
	(162,374) 
	
	(267,940) 

	
	
	
	
	

	Operating expenditure     
	
	(528,947) 
	
	(1,096,263) 

	
	
	
	
	

	
	
	
	
	

	2.d – TAX ON PROFITS   
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	Tax for the financial year   
	
	(1,946,320) 
	
	(2,876,469) 

	
	
	
	
	

	Tax on profits  
	
	(1,946,320) 
	 
	(2,876,469) 

	
	
	
	
	


	3. NOTES ON THE BALANCE SHEET AT 31 DECEMBER 2010

	
	
	
	
	

	
	
	
	
	

	3.a – LOANS AND ADVANCES TO CREDIT INSTITUTIONS

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	

	Loans and advances
	
	550,488,496  
	
	217,497,385  

	
	
	
	
	

	Ordinary debit accounts    
	
	408,858,286  
	
	80,369,096  

	Term accounts and loans
	
	141,630,210  
	
	137,128,289  

	
	
	
	
	

	Loans and advances to credit institutions
	
	550,488,496  
	
	217,497,385  

	Of which advances to related parties            
	
	785,978  
	
	344,990  

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	

	Deposits and borrowings
	
	662,721,688  
	
	646,760,069  

	
	
	
	
	

	Ordinary credit accounts     
	
	
	
	63  

	Long-term borrowings
	
	662,721,688  
	
	646,760,007  

	
	
	
	
	

	Debts to credit institutions              
	
	662,721,688  
	
	646,760,069  

	Of which debts to related parties            
	
	407,688  
	
	37,069  


	3.b – TRANSACTIONS WITH CUSTOMERS
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	

	Loans and advances
	
	3,328,408,261  
	
	1,454,136,182  

	
	
	
	
	

	Other customer advances        
	
	3,328,408,261  
	
	1,454,136,182  

	
	
	
	
	

	
	
	
	
	

	Transactions with customers – Assets
	
	3,328,408,261  
	
	1,454,136,182  

	Of which advances to related parties            
	
	17,752,705  
	
	7,165,012  

	
	
	
	
	

	
	
	
	
	

	3.c – OTHER ASSETS AND LIABILITIES
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	

	Miscellaneous other assets
	
	1,918,701  
	
	

	
	
	
	
	

	Other Assets 
	
	1,918,701  
	
	-

	
	
	
	
	

	Miscellaneous other liabilities
	
	21,192  
	
	2,696,492  

	
	
	
	
	

	Other Liabilities
	
	21,192  
	
	2,696,492  

	
	
	
	
	

	
	
	
	
	


	3.d – ACCRUALS AND DEFERRED INCOME
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	Re-evaluation of derivatives and currencies    
	
	
	49,172,691  

	Income accrued     
	
	52,136,173  
	
	10,628,304  

	Other debit accruals and deferred income
	
	31,907,586  
	
	37,274,545  

	of which expenditure to be distributed 
	
	16,491,786  
	
	3,129,398  

	of which prepaid expenditure              
	
	15,415,800  
	
	34,145,147  

	
	
	
	
	

	Accruals and deferred income – assets     
	
	84,043,759  
	
	97,075,540  

	Expenditure due    
	
	31,622,459  
	
	404,887  

	Other credit accruals and deferred income
	
	9,894,932  
	
	

	Re-evaluation of derivative and currency instruments 
	106,660,982  
	
	

	
	
	
	
	

	Accruals and deferred income – liabilities
	
	148,178,374  
	
	404,887  


	3.e – DEBTS REPRESENTED BY A CERTIFICATE
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	Debenture loans 
	
	3,000,000,000  
	
	1,000,000,000  

	Debts with related parties
	
	55,886,986  
	
	19,664,384  

	
	
	
	
	

	Debts represented by a certificate 
	
	3,055,886,986  
	
	1,019,664,384  

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	3.f – SUBORDINATED DEBTS  
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	in Euros
	
	31/12/2010
	
	31/12/2009

	Reimbursable subordinated debts 
	
	65,000,000  
	
	65,000,000  

	Debts – related parties
	
	264,969  
	
	224,542  

	
	
	
	
	

	Subordinated debts  
	
	65,264,969  
	
	65,224,542  


	4. SUPPLEMENTARY INFORMATION  
	
	
	

	
	
	
	
	
	
	

	4.a   -  CHANGES TO CAPITAL STOCK IN EUROS
	
	
	
	

	
	
	
	
	
	
	

	
	31/12/2010
	31/12/2009

	
	Number of shares
	Unit   Value   
	Amount 
	Number of shares 
	Unit Value     
	Amount 

	 
	 
	 
	 
	 
	 
	 

	On opening
	2,404,000
	10
	24,040,000
	2,404,000
	10
	24,040,000

	 
	 
	 
	 
	 
	 
	 

	On closing 
	2,404,000
	10
	24,040,000
	2 404 000
	10
	24,040,000

	 
	 
	 
	 
	 
	 
	 

	Profit per share  
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	4.b  -  VARIATION IN SHAREHOLDERS’ EQUITY
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	In thousands of Euros
	 
	31/12/2009
	Item increases      
	Item reductions   
	31/12/2010

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Shareholders’ equity
	 
	 
	24,040  
	 
	 
	24,040  

	Issue bonuses   
	
	
	
	
	
	

	- Legal reserve 
	
	
	
	
	
	-

	- Statutory and contractual reserves    
	
	
	
	
	-

	- Long-term capital gain regulated reserves   
	
	
	
	-

	
	
	
	
	498  
	
	498  

	Revaluation reserves   
	
	
	
	-

	Carried Forward 
	
	
	(47) 
	92  
	
	45  

	Result for financial year
	9,965  
	8,203  
	(9,965) 
	8,203  

	
	
	
	
	
	
	

	Shareholders’ equity
	 
	 
	33,958  
	8,793  
	(9 965) 
	32,786  


	4.c  FINANCIAL INSTRUMENTS - NOTIONAL VALUE
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	The notional value of financial derivatives is only one indication of the volume of BNP PARIBAS PUBLIC SECTOR activity on the financial instruments markets and does not reflect the market risk attached to these instruments.                                 

	
	
	
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	

	Exchange rate derivatives             
	
	       2,833,355,505   
	
	  1,060,724,872   

	Interest rate derivatives      
	
	       5,496,940,256   
	
	  1,479,563,970   

	
	
	
	
	

	Derivative financial instruments negotiated  OTC        
	
	8,330,295,761  
	
	2,540,288,842  

	
	
	
	
	

	
	
	
	
	

	4.d – INFORMATION ON OFF-BALANCE SHEET ITEMS
	
	

	
	
	
	
	

	In Euros
	
	31/12/2010
	
	31/12/2009

	
	
	
	
	

	Customers
	
	
	
	

	Coface
	
	990,008,462  
	
	607,462,194  

	Euler Hermes KreditVersi
	
	1,050,383,516  
	
	228,368,811  

	Export CT guarantee dept
	
	296,249,098  
	
	49,340,734  

	Export import BK OF US
	
	1,042,429,180  
	
	643,531,312  

	Guarantee commitments received
	
	3,379,070,256  
	
	1,528,703,052  


	4.e    MATURITY OF USES AND 

         RESOURCES
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	In thousands of Euros
	Transactions
	Term outstanding       

	
	 
	 
	 
	 
	 
	 

	
	At sight day by day  
	Up to three months
	From three months to one year
	From one year to five years
	More than five years
	Total

	
	
	
	
	
	
	

	USES     
	
	
	
	
	
	

	
	
	
	
	
	
	

	Advances to credit institutions           
	409,644
	91,971
	4,323
	30,539
	14,011
	550,488

	On sight advances
	408,858
	
	
	
	
	408,858

	Long-term advances
	786
	91,971
	4,323
	30,539
	14,011
	141,630

	Transactions with customers
	17,753
	430,882
	285,406
	1,479,041
	1,115,327
	2,328,408

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	 
	 
	 
	 
	 
	 
	 

	RESOURCES
	
	
	
	
	
	

	
	
	
	
	
	
	

	Debts to credit institutions           
	408
	328,740  
	333,574  
	
	
	662,314  

	Debts represented by a certificate
	55,887
	
	
	2,000,000  
	1,000,000  
	3,055,887  

	Subordinated debts  
	265
	
	
	
	65,000  
	65,000  

	 
	 
	 
	 
	 
	 
	 


	Company result for the last five financial years
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	In Euros
	31/12/2006
	31/12/2007
	31/12/2008
	31/12/2009
	31/12/2010

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Financial situation at end of financial year
	 
	 
	 
	 
	 

	Capital stock 
	40,000  
	40,000  
	24,040,000  
	24,040,000  
	24,040,000  

	Number of shares issued
	4,000  
	4,000  
	2,404,000  
	2,404,000  
	2,404,000  

	Number of convertible bonds             
	Nil  
	Nil  
	Nil  
	Nil  
	Nil  

	Overall result of transactions conducted
	 
	 
	 
	 
	 

	Net Banking income (1)
	Nil  
	Nil  
	(65) 
	13,937,991  
	10,678,143  

	Profits before taxation, amortisation and provisions
	(5,941) 
	(12,498) 
	(6,600) 
	9,965,259  
	8,202,876  

	Tax on profits         
	Nil  
	Nil  
	Nil  
	(2,876,469) 
	(1,946,320) 

	Profits after taxation, amortisation and provisions 
	(5,941) 
	(12,498) 
	(6,600) 
	9,965,259  
	8,202,876  

	Amount of profits distributed   
	Nil  
	Nil  
	Nil  
	9,375,600  
	

	Results of operations reduced to one share        
	 
	 
	 
	 
	 

	Profit after tax, but before amortisation and provisions   
	(1,49) 
	(3,12) 
	(0,00) 
	4,15  
	3,41  

	Profit after taxation, amortisation and provisions  
	(1,49) 
	(3,12) 
	(0,00) 
	4,15  
	3,41  

	Dividend paid per share         
	Nil  
	Nil  
	Nil  
	3,90  
	

	Staff    
	 
	 
	 
	 
	 

	Number of staff   
	Nil  
	Nil  
	Nil  
	Nil  
	Nil  

	Payroll                       
	Nil
	Nil  
	Nil  
	Nil  
	Nil  

	Amount paid as social benefits (Social Security, charities, etc.)               
	Nil  
	Nil  
	Nil  
	Nil  
	Nil  

	
	
	
	
	
	

	(1) BNP PARIBAS PUBLIC SECTOR SCF became a financial company from 30 January 2009.          
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STATUTORY AUDITORS’ REPORT ON THE

FINANCIAL STATEMENTS 

(Year ended 31 December 2010)

This is a free translation into English of the statutory auditors’ report issued in French and is provided solely for the convenience of English speaking users. The statutory auditors’ report includes information specifically required by French law in such reports, whether qualified or not. This information is presented below the opinion on the consolidated financial statements and includes an explanatory paragraph discussing the auditors’ assessments of certain significant accounting and auditing matters. These assessments were considered for the purpose of issuing an audit opinion on the consolidated financial statements taken as a whole and not to provide separate assurance on individual account captions or on information taken outside of the consolidated financial statements.
This report should be read in conjunction with, and construed in accordance with, French law and professional auditing standards applicable in France.

BNP PARIBAS HOME LOAN COVERED BONDS

1, boulevard Haussman

75009 Paris

To the Shareholders,

In compliance with the assignment entrusted to us by your Shareholders’ Meeting, we hereby report to you, for the year ended 31 December 2010, on:

· the audit of the accompanying financial statements of BNP PARIBAS HOME LOAN COVERED BONDS SA,

· the justification of our assessments,

-
the specific verifications and information required by law.

These financial statements have been approved by the Management Board.  DOCPROPERTY "ValeursVenales"  \* MERGEFORMAT 

 DOCPROPERTY "IdentiteExpert"  \* MERGEFORMAT 

 DOCPROPERTY "ExpertNomme"  \* MERGEFORMAT Our role is to express an opinion on these financial statements based on our audit.

I - Opinion on the financial statements
We conducted our audit in accordance with professional standards applicable in France. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the annual financial statements are free of material misstatement. An audit involves performing procedures, using sample techniques or other methods of selection, to obtain audit evidence about the amounts and disclosures in the financial statements.  PROPRIETEDOC "CoutsHistoriques"  \* MERGEFORMAT 

 DOCPROPERTY "TravauxValeurVenale"  \* MERGEFORMAT 

 DOCPROPERTY "RapportExpert"  \* MERGEFORMAT 

 PROPRIETEDOC "InterventionExpert"  \* MERGEFORMAT An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made, as well as the overall presentation of the financial statements.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. In our opinion, the financial statements give a true and fair view of the company’s financial position and its assets and liabilities as at 31 December 2010, and of the results of its operations for the year then ended in accordance with French accounting principles.

II - Justification of our assessments
In accordance with the requirements of article L.823-9 of the French Commercial Code (Code de commerce) relating to the justification of our assessments, we inform you that the assessments we made concerned the appropriateness of the accounting principles used as well as the reasonableness of the significant estimates made.

These assessments were made as part of our audit of the financial statements, taken as a whole, and therefore contributed to the opinion we formed which is expressed in the first part of this report.

III- Specific verifications and information

We have also performed the specific verifications required by law, in accordance with professional standards applicable in France.

We have no matters to report regarding:

· the fair presentation and the conformity with the financial statements of the information given in the management report of the Management Board, and in the documents addressed to the shareholders with respect to the financial position and the financial statements.

· the fair presentation of the information provided in accordance with the requirements of article L.225-102-1 of the French Commercial Code (Code de commerce) relating to  remuneration and benefits granted to certain company officers and any other commitments made in their favour. We draw your attention to the reasons presented in the management report explaining that your company does not provide any information relating to remuneration and benefits granted by the controlling entity to corporate officers of your company who are not also corporate officers of the controlling entity.

 Neuilly-sur-Seine and Courbevoie, 31 March 2011 
The Statutory Auditors

	PricewaterhouseCoopers Audit

Patrice Morot
	
	Mazars 

Guillaume Potel
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