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For immediate release 
 
 
Press release – Kaufman & Broad refinances its existing senior debt – Estimated 
financial and operating performance for the three months ended February 28, 2014 
 
 
Paris, March 19, 2014 - Kaufman and Broad SA (the “Company”) announces the 
conclusion of an agreement to refinance its senior debt by means of a new senior 
facilities agreement for a total amount of approximately €200,000,000 which will replace 
its existing senior facilities agreement. In addition, the Company announces that its 
projected revenues for the three months ended February 28, 2014 will be in line with its 
revenues for the three months ended February 28, 2013. 
 
 
About the new Senior Credit Facility 
 
The Company will repay in full outstanding indebtedness under its existing senior 
facilities agreement dated July 9, 2007 (as amended) pursuant to a new senior facilities 
agreement dated March 19, 2014 (the “New Senior Facilities Agreement”), entered into 
with banking institutions led by Crédit Agricole Corporate and Investment Bank, as 
global coordinator.  
 
The refinancing, which is being conducted contemporaneously with the launch by the 
Company’s parent, Financière Gaillon 8 SA, of the refinancing of its entire acquisition 
debt, aims to strengthen the Company’s financial structure. 
 
The implementation of the New Senior Facilities Agreement is conditioned on the 
success of this refinancing by Financière Gaillon 8 SA. 
 
The New Senior Facilities Agreement will mature in five years and includes: 

 a new revolving credit facility of up to €50,000,000 aggregate principal amount; and 

 a new senior credit facility of €50,000,000 aggregate principal amount available under 
a Facility A tranche (“Facility A”) and of €100,000,000 aggregate principal amount 
available under a Facility B tranche (“Facility B”). 

 
The security and guarantees granted pursuant to the New Senior Facilities Agreement 

are similar to those granted under the existing Senior Facilities Agreement. 

The Company is the sole borrower under the New Senior Facilities Agreement. 
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Amortization 
 
Loans under Facility A will be repayable in nine installments due every six months (the 
first eight installments being equal in amount), commencing on March 31, 2015 until the 
applicable termination date. Loans under Facility B will be repayable on the termination 
date. 
 
Interest 

The new senior credit facilities will bear interests at a rate per annum equal to EURIBOR 
plus certain mandatory costs (if any) and an applicable margin. The margin for each 
facility may be reduced by reference to the ratio of total net debt to EBITDA or if the 
Borrower meets certain credit ratings. 
 
Prepayment 

The New Senior Facilities Agreement includes customary mandatory and voluntary 
prepayment provisions. 
 
Covenants 

The New Senior Facilities Agreement includes certain customary, subject to certain 
exceptions, affirmative and negative covenants, including incurrence covenants. 
 
Financial covenants 

The financial covenants under the New Senior Facilities Agreement include (i) a 
maximum net leverage ratio of total net debt to consolidated EBITDA of 3.0:1.0 and (ii) a 
maximum net gearing ratio of total net debt to equity of 1.0:1.0. 
 
Furthermore, with the exception of certain permitted debt, any debt incurred by the 

Company or its subsidiaries (including pursuant to the general debt basket, capitalized 

lease obligations basket and basket for local lines of credit) must not cause the total net 

leverage of the Company and its subsidiaries (the “Borrower Group”) to equal or 

exceed 1.0x. In addition, any future acquisition by the Company or any of its subsidiaries 

must meet certain conditions in addition to those imposed by the restricted payments 

covenant, including that the total net leverage ratio of the Borrower Group be below 1.2x 

after giving pro forma effect to such acquisition. Furthermore, any distribution (other than 

from the Company to its shareholders) must satisfy the total net leverage test for the 

Borrower Group (being less than 1.0x) after giving pro forma effect to such distribution in 

addition to the customary restrictions in the restricted payments covenant. 

Hedging 

Under the New Senior Facilities Agreement, the Company agreed to, within 90 days 

from the issue date, enter into one or more hedging agreements to hedge against 

interest rate fluctuations in respect of 50% of the aggregate commitment under the new 

senior credit facilities. 
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Financial and operating performance for the three months ended February 28, 2014 

The Company expects its revenue for the three months ended February 28, 2014 to be 
largely in line with its revenue for the three months ended February 28, 2013, which 
amounted to €205.0 million. It expects its gross margin for the three months ended 
February 28, 2014 will decrease compared to its gross margin for the three months 
ended February 28, 2013. This expected decrease is due mainly to lower margins 
realized on remaining units of certain older Housing programs in the Regions. First 
quarter revenues and gross margin are affected by seasonality factors. 
 
The Company received 1,085 Housing orders in the three months ended February 28, 2014, 
in line with the 1,083 Housing orders for the three months ended February 28, 2013. Total 
orders in value amounted to €218.1 million (including VAT) in the three months ended 
February 28, 2014, up €24.1 million, or 12.4%, from €194.0 million (including VAT) in the 
three months ended February 28, 2013.  

The Company continues to expect that the historically low levels of orders recorded in 
the market for the past two years will be reflected in the operating income of its Housing 
operations during the financial year ending November 30, 2014. Furthermore, the launch 
of some of its programs was delayed, as previously announced, due to municipal 
elections in France, which are scheduled to take place in March, 2014. 

This information has been prepared by the Company and has not been audited, 
reviewed or verified by its statutory auditors. The Company’s preliminary results are 
subject to inherent uncertainties and may vary substantially from actual results, which 
we will be published on or about April 24, 2014.  

About Kaufman & Broad 

For more than 40 years, Kaufman & Broad has been designing, building and selling 
single-family homes in communities, apartments and offices on behalf of third parties. 
Kaufman & Broad is a leading French property builder and developer in view of its size, 
earnings and power of its brand. 

Disclaimer - This document contains forward-looking information. This information is 
liable to be affected by known or unknown factors that Kaufman & Broad SA cannot 
easily control or project, which may make the results materially different from those 
stated, implied or projected by the company. These risks specifically include those listed 
under “Risk Factors” in the Registration Document filed with the AMF under number 
D.14-0121 le March 6, 2014. 

For more information about Kaufman & Broad SA: www.ketb.com. 

 

Contacts 

Chief Finance Officer  

Bruno Coche 

+ 33 (1) 41 43 44 73 

Infos-invest@ketb.com 

 

Press relations 

Delphine Peyrat – Wise Conseil 

+ 33 (6) 38 81 40 00 

dpeyratstricker@wiseconseil.com 
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Important Notice 

This press release and the information contained herein do not constitute an offer to sell 

or subscribe for, nor the solicitation of an order to purchase or subscribe for, securities in 

the United States of America or in any other country. 

This press release does not constitute or form a part of any offer or solicitation to 

purchase or subscribe for securities in which, or to any persons to whom, such an offer, 

solicitation, or sale is unlawful. The securities mentioned herein have not been, and will 

not be, registered under the Securities Act or any state securities laws and may not be 

offered or sold in the United States absent registration or applicable exemption from the 

registration requirements under the Securities Act and applicable state securities laws. 

This press release is neither an offer to sell nor a solicitation of an offer to buy any of the 

securities described herein, and shall not constitute an offer to sell or a solicitation of an 

offer to buy, or a sale of, any of the securities described herein or any other securities in 

any jurisdiction in which such offer, solicitation or sale is unlawful. 

This press release does not constitute or form part of an offer or solicitation of an offer to 

purchase or subscribe for securities in France. The securities described herein have not 

been offered and will not be offered or sold, directly or indirectly, to the public in France. 

Any offer of such securities or distribution of any offering material relating to such 

securities will be made only to (i) persons providing investment services relating to 

portfolio management for the account of third parties (personnes fournissant le service 

d’investissement de gestion de portefeuille pour compte de tiers) and/or (ii) qualified 

investors acting for their own account as defined under articles L. 411-2 et D. 411-1 of 

the French Monetary and Financial Code and in accordance with articles L. 411-1 et 

L. 411-2 of the French Monetary and Financial Code. 

In member states of the European Economic Area which have implemented Directive 

2003/71/EC (as amended) (the “Prospectus Directive”) other than France, this press 

release and any offer if made subsequently are directed exclusively at persons who are 

“qualified investors” and acting for their own account within the meaning of the 

Prospectus Directive and any relevant implementing measures in the relevant member 

state. 
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This press release is not an invitation nor an inducement to engage in investment activity 

for the purpose of Section 21 of the Financial Services and Markets Act 2000, as 

amended (“FSMA”). This press release is directed only at (i) persons outside the United 

Kingdom, (ii) investment professionals falling within Article 19(5) of the Financial 

Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), (iii) 

persons referred to in Article 49(2) (a) to (d) of the Order (high net worth entities, non-

registered associations, etc.) and (iv) other persons to whom this document may be 

lawfully communicated (all persons listed in (i), (ii), (iii) and (iv) above being referred to 

as “Relevant Persons”). The securities described herein are available only to, and any 

invitation, offer or agreement to subscribe, purchase or otherwise acquire such securities 

will be engaged in only with, Relevant Persons. Any person who is not a Relevant 

Person must not act or rely on this document or any of its contents. 

The release, publication or distribution of this press release in certain jurisdictions may 

be restricted by laws or regulations. Persons in such jurisdictions into which this press 

release is released, published or distributed must inform themselves about and comply 

with such laws or regulations. 

Cautionary Note on Forward-Looking Statements 

This document contains forward-looking objectives and statements with respect to 

Kaufman & Broad SA’s financial condition, results of operations, business and strategy. 

These objectives and statements are based on assumptions that are dependent upon 

significant risk and uncertainty factors that may prove to be inexact and are thus liable to 

be affected by known or unknown factors that Kaufman & Broad SA cannot easily 

control or forecast, which may render the results materially different from those stated, 

implied or projected by the company. These risks specifically include those listed under 

the heading “Risk Factors” in the Reference Document filed with the AMF.  

The distribution of this press release in certain countries may constitute a breach of 

applicable law. The information contained in this press release does not constitute an 

offer of securities for sale in the United States, Australia, Canada or Japan. 

This press release must not be published, released or distributed, directly or indirectly, in 

United States, Australia, Canada or Japan. 

 

 


