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SCIENTIFIC PRESSRELEASE

STRONG EARNINGS GROWTH FOR THE FIRST HALF OF 2019

EBITDA up +69% to +€4.1m and EBIT up +92% to +€2.3m
Temporary increase in working capital requirements
Growth targets confirmed

Paris, October 15,2019 - 8am

Eurobio Scientific (FR0013240934, ALERS), a leading French in vitro medical diagnostics and life
sciences group, is today reporting its half-year earnings at June 30, 2019.

Results confirming healthy and profitable growth

€000 June 30,2019  June 30,2018

Sales of in vitro diagnostic products 29,440 24,989 +17.8%
Other income and subsidies 185 55
Total operating income 29,625 25,044 +18.3%
Purchase cost of goods (18,256) (15,920) +14.7%
Gross margin 11,369 9,124 +24.6%
Research and development costs (568) (368) +54.3%
Sales and marketing costs (5,704) (4,775) +19.5%
Overheads and administrative costs (2,781) (2,774) +0.3%
EBIT 2,316 1,208 +91.6%
EBITDA 4,082 2,415 +69.0%
Financial income and expenses (159) (521)
Non-recurring income and expenses (19) (388)
Goodwill amortization (1,419) (1,370)
Tax (369) 175
Net income 351 (896)
Net income excl. goodwill amortization 1,770 474 +273%
Cash (including marketable securities) 8,026 6,848

Driven by strong growth trends, Eurobio Scientific is reporting a significant increase in half-year
earnings, enabling the Group to confirm the relevance of its strategy and its solid business model.

Eurobio Scientific has successfully improved its gross margin rate (38.4% versus 36.4% last year),
thanks in particular to the increase in sales of proprietary products and a favorable currency effect
linked to forward dollar purchases. Alongside this, the Group has effectively managed the increase in
its costs, required for its business to take a further step forward.

Thanks to its strong sales growth of 18%, significantly outpacing the in vitro diagnostic market, the
Group recorded €4.1m of EBITDA over the first half of the year, compared with €2.4m one year ago,
and €2.3m of EBIT (versus €1.2m).

R&D spending increased slightly during the first half of the year to support the development of new
proprietary products: for the full year, R&D costs are expected to remain at around €1m.
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Financial expenses represent €0.16m, compared with €0.5m for H1 2018: the cost of debt is stable at
around €0.4m, but Eurobio Scientific recorded €0.24m of foreign exchange gains, compared with
€0.16m of exchange losses last year.

Non-recurring expenses are negligible for the first half of 2019, with the last costs linked to the
Group's restructuring recorded the previous year.

After factoring in €1.4m of goodwill amortization, which is stable, and a tax expense reduced by using
losses carried forward previously, net income came to +€0.35m at June 30, 2019, compared with -
€0.9m last year, highlighting the significant improvement in Eurobio Scientific’s accounts.

Excluding goodwill amortization, net income is positive, with €1.8m.

The Group’s balance sheet position at June 30, 2019 shows €8.0m of cash (including marketable
securities) and €17.5m of financial debt, i.e. €9.5m of net financial debt, compared with €9.0m at
December 31, 2018. The strong level of cash flow from operations linked to earnings was offset by a
non-recurring increase in working capital requirements due to several factors, including changes to
standards for electronic payment orders (téléréglement) for public sector clients. These major reforms
have had negative impacts on trade receivables, which have now been partly recovered.

Shareholders’ equity represents €31.5m, compared with €28.2m at December 31, 2018.

Profitable growth to continue over the full year in 2019

“Our results for the first half of this year confirm the profitability of our business model and highlight the
results of the transformation of our organization, which is now ready to take on board strong levels of growth.
With less buoyant seasonality trends in the second half of the year, growth is expected to remain solid and
profitable for the full year in 2019. The good results achieved confirm that we are on track to meet our global
revenue growth target of 25% between 2017 and 2020”, concludes Jean-Michel Carle, Chairman and
CEO of Eurobio Scientific.

Next financial date
2019 revenues: January 27,2020

About Eurobio Scientific

Eurobio Scientific (ex Diaxonhit) is a key player in the field of specialty in vitro diagnostics. It is involved from research to manufacturing
and commercialization of diagnostic tests in the fields of transplantation, immunology and infectious diseases, and sells instruments
and products for research laboratories, including biotechnology and pharmaceutical companies. Through many partnerships and a
strong presence in hospitals, Eurobio Scientific has established its own distribution network and a portfolio of proprietary products in
the molecular biology field. The Group has approximately 120 employees and three production units based in the Paris region, in the
United States and in the UK.

For more information, please visit: www.eurobio-scientific.com

The company is publicly listed on the Euronext Growth market in Paris

Euronext Growth BPI Innovation / Enternext PEA PME 150 / Euronext Tech Croissance.indices.

Symbol : ALERS - ISIN Code: FRO013240934 - Reuters : ALERS.PA - Bloomberg : ALERS:FP
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Disclaimer

This press release contains elements that are not historical facts including, without limitation, certain statements about future expectations and other
forward-looking statements. Such statements are based on management’s current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those anticipated. In addition, Eurobio Scientific, its
shareholders, and its dffiliates, directors, officers, advisors and employees have not verified the accuracy of, and make no representations or warranties
in relation to, statistical data or predictions contained in this press release that were taken or derived from third party sources or industry publications,
and such statistical data and predictions are used in this press release for information purposes only. Finally, this press release may be drafted in the
French and English languages. If both versions are interpreted differently, the French language version shall prevail.
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